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There must be a reason why the majority of Insurance Companies and 
their Agents throughout the country are using DEL-E-TAPE* for Policy 
Writing. 

It is not idle hearsay but a proven fact, that regardless of number or size 
of corrections, no policy need ever be spoiled if you use the DEL-E-TAPE* 


typewriter ribbons and Eradicators. 


* _ —_ — 


OUR RECOMMENDATION 


Ask the Companies and Agents using them. 
(List furnished upon request) 





— = — — - —_ 


YOU WILL USE THEM EVENTUALLY — WHY NOT NOW — 








MAIL THIS COUPON TODAY 


* AETNA PRODUCTS CO. 
202 East 44th Street, 
New York 17, New York 


A Money Back Enter our TRIAL ORDER which we may use for thirty days; if we 


are not more than satisfied, we may return to you without obligation. 





T. a l O d ial pee ribbons yar ry 
— fn -e-t¢ i 13.50 
Tia Tr er ~~ adatees Salbectoee for the above @ 50 cents each 


*Electromatic Ribbons — $1.75 each — $16.50 dozen 


Should Convince YOU | sore of typewriter aa 


{bleck, black & red, blue) 





© Firm Name by 


Address City State 
(Quantity prices upon request) 








lrademark—Doi-e-tape “The Eradieable typewriter ribben 
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GETTING THE Masz 






 —— 





With the period of free spending on the wane and the 
squeeze of rising prices tightening, there is and will be less 
and less surplus money available to everyone for spend- 
_ ing. On top of that taxes are high. All these factors will 
_ contribute as time goes on to making collections tighter. 


| The forward-looking agent who keeps his collections 
| up-to-the minute at all times and does not permit clients 
_ to over-extend their credit, is the agent who will be in 
the best financial condition at the end of 1948. 


| According to the gospel of “St. Lucre” collect now 
or repent later! 


| Agents are cordially invited to ask for a free copy 
| of our collection booklet: “Getting the most out of Your 


COLLECTIONS!” Write our Advertising Department. 














NORTH BRITISH AND MERCANTILE INSURANCE COMPANY 
LIMITED 


\ _ THE PENNSYLVANIA FIRE INSURANCE COMPANY 
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Slate Hearing 
Feb. 16.on Important 
N. Y. Proposals 


Fashioning of State Anti- 
Trust Law Pattern for 
Insurance Looms 


Six proposed changes in the New 
York insurance laws will be discussed at 
a public hearing at Albany Feb. 16 by 
the joint legislative committee on insur- 
ance rates and regulation of which Sen. 
W. J. Mahoney, Buffalo, is chairman. 
Mr. Mahoney said the proposals are the 
result of testimony given at earlier hear- 
ings at Albany and at New York. 

One proposal is to amend the Don- 
nelly act, the state’s “little Sherman 
anti-trust law,” to place the insurance 
industry under its jurisdiction. : 

A companion proposal would permit 
insurers, agents or brokers to conduct 
certain action in concert at which they 
may agree upon practices or policies, 
which is contrary to the federal anti- 
trust statues. 

But the agreements must be filed 
with the superintendent and they cannot 
be placed into operation unless, after 
a public hearing, he determines they are 
in the public interest and approves 
them. The superintendent would be re- 
quired to file a summary of his decisions 
in his report to the legislature. __ 

Other proposals would prohibit the 
payment of rebates in A. & H. insur- 
ance; would revise the rating law in ac- 
cordance with suggestions submitted by 
the department and industry members 
at the committee’s first hearing, and 
would make certain amendments in the 
trade practices bill in relation to meth- 
ods employed by insurers. 


Marine Exclusion 


The first amendment to the general 
business law or Donnelly act will in- 
clude licensed insurers, agents, brokers, 
independent adjusters, and other persons 
and organizations under the law. It does, 
however, continue the exclusion of mar- 
ine insurance, including marine protec- 
tion and indemnity, and marine reinsur- 
ance. 

Sections 180 to 189 of the state insur- 
ance law on rates and rating organiza- 
tions will come in for a general revision 
if the proposals are adopted. The pur- 
pose of this article and its sections is to 
promote the public welfare by regulating 
insurance rates so that they shall not be 
excessive, inadequate, unfairly discrim- 
inatory, or otherwise unreasonable, and 
to authorize and regulate cooperative ac- 
tion among insurers in rate making and 
in other matters. 

Nothing in the article is intended to 
Prohibit or discourage reasonable com- 
petition, or to prohibit or encourage 
uniformity in insurance rates, rating 
systems, rating plans or practices. 

A new section, No. 37, pertains to the 
approval of cooperative or concerted ac- 
tivities. Its .Purpose is to regulate these 
activities in the insurance business in 
accordance with: pubHiedaw:15., ‘The -su- 
perintendent.shaltdetermine whether the 
concerted activities are detrimental to 
the public interest or otherwise unrea- 
sonable; if they will unreasonably in- 
Cmease thei icost..of insurance in. the 
state; or involve an-agreement to boy- 
cot, coerce, or intimidate. Among the 
Cooperative or concerted activties to be 


Danish Reinsurer 
Enters U. S. Under 
Seibels, Bruce & Co. 


A. Georg Rasmussen, managing di- 
rector of Copenhagen Reinsurance of 
Copenhagen, Denmark, announces the 
appointment of Seibels, Bruce & Co. of 
Columbia, S. C., and New York as m4n- 
agers of the U. S. branch of the com- 
pany for reinsurance in the U. S., Can- 
ada and Mexico. Central Hanover Bank 
& Trust Co. has been appointed U. S. 
trustee. 

Participating through Copenhagen Re 
at its home office in the results of the 
U. S. branch are 12 Danish, Swiss and 
other European companies. 

Seibels, Bruce & Co. was established 
in 1869 and has long been prominent in 
both the direct and reinsurance busi- 
ness. This year is the 50th anniversary 
of the establishment of the southern de- 
partmegt of Glens Falls under their 
management, and in 1930 Glens Falls 
Indemnity Company was added to the 
department. 

Seibels, Bruce & Co. have been man- 
agers of the southern department of 
Royal Exchange and Exchange Under- 
writers since 1905, South Carolina since 
1910, Colonial Fire Underwriters since 
1911, and Franklin National since 1931. 
A reinsurance department was estab- 
lished in 1928. They now represent as 
reinsurance agents Niagara Fire, South 
Carolina and Birmingham Fire of Ala- 
bama, and are closely affiliated with sev- 
eral of the leading reinsurance compa- 
nies. 

The executive offices are at Columbia 
and the principal branch office is at 111 
John street, New York. A London 
office is maintained at 4 Fenchurch 
street. 


Ky. Legislative Parley 
Commissioner Wilson of Kentucky is 
holding an informal conference Friday 
with industry representatives on legisla- 
tive proposals to be presented to the 
legislature which is now in session. It 
is understood the question of multiple 
line underwriting will be one of the 
important topics under discussion. 


considered are the amount and condi- 
tions of payment of agents’ or brokers’ 
commissions or the remuneration of 
salaried representatives. 

The fourth amendment involves a 
summary of decisions rendered on in- 
surance during the preceding calendar 
year. The purpose of the new article 
on trade practices is to define, or provide 
for determination of, all such practices 
in the state which constitute unfair 
methods of competition, or unfair or 
deceptive acts or practices, and te pro- 
hibit them. 

The final amendment to be considered 
is an anti-rebating law pertaining to ac- 
cident and health. 


Regulation of Commissions 

The proposal by the Mahoney com- 
mittee to permit concerted action on 
commissions without the state fixing 
them on first reading struck some in 
the fire and casualty business as a solu- 
tion to the problem of how to regulate 
commissions. The business is now study- 
ing the matter, and the proposal makes a 
timely appeal. It is suggested that the 
proposal reflects the attitude of Super- 
intendent.. Dineen,. whose view is that 
commissions ‘constitute: a worry for the 
industry itself to handle. 

However, some companies are con- 
vinced that they will be in violation of 
the federal anti-trust laws if they agree 
on commissions, and indicate, at least 
at present, that they are not going to 
take a chance. 


Miazza Shows 
Famed G.A.B. Films 
to Many New Groups 


About 225 attended the luncheon at 
Chicago Monday, sponsored by Adjust- 
ers Assn. of that city, to view the famed 
colored movie films of J. F. Miazza, 
assistant general southwestern manager 
of General Adjustment Bureau, illus- 
trating the San Antonio hailstorm of 
1946, the Woodward tornado, Texas 
City explosion and Louisiana-Mississippi 
hurricane. Members of Western Loss 
Assn. were guests as well as numerous 
other fire insurance men in the city. 
A special guest was William Vail, gen- 
eral adjuster at the U. S. head office of 
Phoenix Assurance. 

Mr. Miazza was returning from the 
east where he had shown the pictures 
before a gathering of Hartford fire in- 
surance people at a meeting sponsoréd 
by Automobile; where he had made 
showings at New York before several 
company groups including Home, Royal- 
Liverpool, Great American, North Brit- 
ish & Mercantile and to a Philadelphia 
meeting sponsored by North America. 


$80 Million of Loss 


These films illustrate occurrences in 
which the insurance loss amounts to 
about $80 million. Mr. Miazza expects 
soon to incorporate in the showing, 
scenes of the New Hampshire-Maine 
forest fires, and the Florida hurricane 
that preceded the Louisiana-Mississippi 
blow; and that will mean that there will 
be covered about $100 million of insur- 
ance loss, occurring in less than two 
years. All of this he expects to edit so 
that the entire film will run about half 
an hour, and will be timed for non- 
insurance gathérings, usually at lunch- 
eon. So far, Mr. Miazza has shown the 
films before non-insurance audiences 
totaling about 25,000 persons. 

There have already been closed 50,000 
claims in the Louisiana-Mississippi hur- 
ricane for a total of $8 million. There 
were 5,700 claims settled in Mississippi 
at an average of $400, and 45,000 claims 
in Louisiana at an average of $132. 

At the Chicago showing Mr. Miazza 
said that so far only one suit has been 
filed over the issue of windstorm vs. 
wave wash damage. This was brought 
by Mrs. Sherrill, owner of Riviera hotel 
at Biloxi. The action, in federal court, 
is due to come up Feb. 15. 


Audience Is Impressed 


The audience was awed by the prob- 
lem that confronted the adjusters in dis- 
tinguishing between wind and wave 
wash damage on the Mississippi coast 
to the satisfaction of insured and insurer 
and was impressed by the excellent re- 
sults that have been obtained. Mr. 
Miazza pointed out also that in addition 
to that problem, there is the complica- 
tion that many of the Mississippi insur- 
ance contracts, particularly at Bay 
St. Louis and Waveland, contained the 
50% coinsurance clause. 

Mr. Miazza remarked that an attorney 
for the companies had given the opinion 
that privately owned piers of residents 
are covered under the 10% extension 
of coverage under the dwelling contract, 
but the adjusters have been able to con- 
vince the assured that the loss and dam- 
age to piers was due-entirely to the wave 
action. 

Mr. Miazza expressed the utmost sym- 
pathy for the residents of the Mississippi 
Gulf Coast region, saying that many of 
these homes were owned by retired per- 
sons. There has been very little rebuild- 
ing there, due to the lack of funds of 
the owners and the high cost of build- 
in 

Mir, Miazza said that the sea wall 
along the Mississippi coast was insured 


Full Multiple 
Line Bill in N. Y. 
Has No Opposition 


Expect Legislature to 
Enact Measures Going 


the Whole Way 


At Albany bills have been introduced 
in both houses of the New York legis- 
lature permitting fire and casualty com- 
panies to write either line. 

Passage of legislation conferring full 
underwriting powers except life is ex- 
pected in the current session, It doesn’t 
have the opposition it once did. That 
opposition came mostly from the fire 
companies. 

The New York legislature first passed 
a bill permitting cross reinsurance and 
multiple line underwriting abroad; then 
it okayed the writing of full automobile 
coverage by either class of carrier. The 
latter became effective Jan. 1. Now 
legislation to go the whole way hasn't 
any foreseeable opposition. a 

Another factor is that the condition 
of the market is such as to make it un- 
likely that fire or casualty companies 
either, in the next two or three years, 
will be raiding each other’s agency 
plants. 


Total RFC Payments to 
Insurers Now $17,252,020 


WASHINGTON —RFC has made 
available to THE NATIONAL UNDERWRITER 
the following facts and figures concern- 
ing payments to insurance companies 
that participated in the war damage pro- 
gram: 

Of 533 fire companies participating, 
payments went to 532. Three hundred 
and ninety-three received payment in 
full totaling $8,941,510 and 139 received 
partial payments totaling $8,204,371. 
One company has gotten no payment 
because the auditing job has not been 
completed. 

Total payments to fire companies are 
$17,145,881. 

Eighty-eight casualty companies re- 
ceived payment in full totaling $91,459. 
Total payments to fire and casualty com- 
panies were thus $17,237,340. 

In a former distribution $14,679 was 
paid to companies participating in the 
WDC glass insurance program. This 
brings total payments to participating 
companies to date up to $17,252,020. 








New trends in air safety were dis- 
cussed by Jerome erer, assistant 
manager of Aero Insurance Underwrit- 
ers, at the conference of Institute of 
Aeronautical Science at New York. 


on an all risk basis, but two years ago 
the county government dropped the in- 
surance. 

In connection with the Texas City 
disaster, in aswer to a question, Mr. 
Miazza said that all the insurers have 
taken subrogation against the govern- 
ment on the ground that the loading of 
ammonium nitrate was inot gone in 
accordance -with regulations and that 
much smoking was being done on he 
ship. 

Donald Kerwin. presided as president 
of Adjusters Assn. and Mr. Miazea was 
introduced by Arthur Kilburg of Cook 
County Loss Adjustment Bureau. 
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Eye Auto Physical Damage 


Rates; May Not 


Be Enough 





The National Automobile Underwrit- 
ers Assn. is now studying the experience 
figures on automobile physical damage 
losses and premiums for the first nine 
months or so of last year, the only ones 
that are so far available, and there 
should be some indication soon as to 
whether the present level of rates is high 
enough. 

Experience has improved. However, 
the patient isn’t out of bed yet, so that 
it is impossible to say that he is well. 
Most of the companies that do any kind 
of volume of auto business are still in 
the red or close to it on physical dam- 
age losses. Higher rates have helped, 
and it is true that only a few of the 
months under study for 1947 show the 
effect of the higher rates. But the losses 
and what they indicate in the way of a 
pattern will be the real test. 

What concerns underwriters on phys- 
ical damage losses is that although the 
rates are by no means twice what they 
were before the war the dollars paid out 
for repair and replacement are at least 
twice as many as in 1940-41. These 
prices have shown no inclination to de- 
cline. Actually, they are increasing. 

One reason for this is the difference in 
construction of automobiles. More and 
more they are being made of one piece, 
so to speak, so that a slight bang on any 
part of the surface means that all the 
way from 10 to 50% of the car has to be 
replaced. The fancy and expensive grill 
work on the fronts of many cars is not 
made in sections, but all in one strip. If 
an end of one of the bars is broken, the 
whole grill has to be replaced. There is 
no salvage on the grill work; it is 
strictly junk after it has been removed. 

The other day the grill on a Cadillac 
was banged up on one end, and the in- 
surance company promptly settled with 
the insured for $80. A fender isn’t a 
fender any more, it is a healthy portion 
of the body, and whereas the finest fen- 
der in the world of 1940 cost $35, today 
they take all the way from $150 to $250 
to replace, material and labor. 

Making Frame-Body One Piece 

One not particularly popular brand of 
automobile is now producing a car 
whose frame and body are welded into 
one continuous piece so that a good bang 
will throw the whole thing out of gear. 
One was involved in a collision, and the 
insurer got an estimate of $1,200 to 
straighten up the frame and body. It 
rebelled and went to the factory to find 
out what was going on. The factory said 
that in one of its own dealer shops the 
job could be done around $500, and this 
was done. 

Another car, also not so popular but 
nevertheless a good car that is selling in 
increasing volume, is doing its frame and 
body in two pieces. Thus- the same 
criticism could be made of it, although 
not to the same extent. Facts of this 
sort are definitely influencing underwrit- 
ing, and causing companies to shy away 
where they can from these automobiles. 

Another problem to underwriters is 
that the premium for fire, theft and col- 
listion is based upon the f.o.b, factory 
price of the automobile, and this has lit- 
tle relationship to the price of the car 
the customer has to pay. One automo- 
bile of the sedan type is listed at $1,370, 
f.o.b. factory. There isn’t a dealer in 
the country that will sell it for less than 
$2,000 after it has been equipped with 
what is now regarded as standard facili- 
ties such as heater, radio, etc. The pre- 
mium, underwriters think, should be 
based on dealer prices to the customer. 
Then the insurer would get a premium 
commensurate with the protection it is 
affording and the risks that it is as- 
suming. 

There have been more requests in re- 
cent months for stated amount coverage. 
Under actual cash value there is always 
room for argument between insurer and 
insured as to what the actual cash value 


the owner paid. Some insured believe 
this is the only way that they can be 
sure of getting their money out of the 
car in case it is burned, stolen or busted. 
Even with a stated amount policy, in- 
sured can’t get back the money he lost 
on his old car; that is, the difference be- 
tween what the dealer would give him 
and what he could have sold it for on 
the open market but didn’t because he 
wanted a new car promptly. That, in- 
sured will have to write off as a loss. 

Some underwriters believe that quite 
a number of losses are caused because 
of the driver’s unfamiliarity with the 
performance of a new car. It has been 
a long time since he had one. He is 
used to driving an old vehicle and can 
tell by the ° ‘feel” of it how fast he is go- 
ing. His judgment is based upon that 
feeling. The new car is a lot smoother 
and more powerful. Before he knows 
it he is driving 60 miles an hour instead 
of the 35 that he thought he was going, 
and he is too close to a collision to avoid 
it. 

The additional size of cars also is a 
factor, even in the same brand. A Chev- 
rolet today is a lot bigger, for example, 
and sticks out a lot more, than it did in 
1940. In parking, sliding by cars and 
driving into garages, the driver doesn’t 
allow enough leeway. 





Like Hotcakes! 





DOCTOR! 
Telephone 


and for INSURANCE PROTECTION 
BEFORE disaster strikes 


Coll 





The accompanying ‘phone card printed 
by National Fire has proved popular be- 
yond all estimates with 750,000 of them 
ordered within a 60 day period. The red 
eard is four by nine inches with spaces for 
the local emergency telephone numbers. 
Many agents made 100% mailings. Others 
distributed the cards at town meetings and 
through police and fire departments. It 
all proves that agents are willing to pro- 
mote fire and accident prevention given 
the proper materials. Incidentally, this is 
one item that National Fire would be glad 


is—what the manufacturer lists or what to have other companiés copy. 


Blue Goose Deputies 
Are Appointed 


MILWAUKEE —E. J. Beauvais, Mon- 
treal, most loyal grand gander of Blue 
Goose, has appointed deputy most loyal 
grand ganders and committees for 1948, 


announced through R. A. Kenzel, Mil- 
waukee, grand wielder. 
Deputies- at-large are: Canada, A. J. 


Beattie, Toronto; western states, Loyal 
T. R. Snyder, Seattle; central states, 
Eugene F. Gallagher, Detroit; eastern 
states, Gilbert A. Dietrich, New York 
City; Arkansas, Louisiana, Oklahoma 
and Texas, Sam P. Raines, Little Rock; 
Florida, Georgia, North and South Car- 
olina and Virginia, Marion H. McCown, 
Greensboro, N. C.; Alabama, Kentucky, 
Mississippi ‘and Tennessee, Joe B. Chap- 
man, Birmingham. 

Deputies for Canada: James Syming- 
ton, Calgary, for Province of Alberta; J. 
F. Parrott, Vancouver, British Colum- 
bia; Leslie Woods, Winnipeg, Mani- 
toba; Rolland LePage, Montreal, east- 
ern Canada. 

Deputies for the U. S.: Howard Spear, 
Spokane, Washington and Oregon; R. 
L. Salmon, Salt Lake City, Utah, Idaho 
and Montana; F. L. Ingersoll, San Fran- 
cisco, northern California; A. M. Schnei- 
der, Los Angeles, southern California 
and Arizona; Clarence Cobb, Denver, 
Colorado, Wyoming and New Mexico; 
Louis Barpa, Honolulu, Hawaiian terri- 
tory; J. H. Lewis, Jr., St. Paul, North 
and South Dakota; Burt Burton, Sioux 
Falls, S. D., Minnesota; C. B. Herrick, 
Jackson, Mich., Ohio; Don C. Camp- 
bell, Chicago, Indiana; F. J. Weber, 
Cleveland, Michigan; Don G. Kaga, In- 
dianapolis, Illinois; T. A. Hites, Mil- 
waukee, Iowa; Alex B. Young, Kansas 
City, Nebraska. 

Also, E. H. Wylie, Omaha, Kansas; 
Wendell Clinite, St. Louis, western Mis- 
souri; R. M. Covington, Topeka, eastern 
Missouri; E. A, Smith, Des Moines, 
Wisconsin; F. Moore, Newark, New 
York state and New England; Robert 
Martin, Baltimore, Maryland and Dis- 
trict of Columbia; B. F. Flood, Parkers- 
burg, West Virginia; R. F. Goodhue, 
Philadelphia, Pennsylvania; G. C. Jef- 
ferson, Richmond, Virginia, North and 
South Carolina; S. E. Holland, Louis- 


ville, Kentucky and Tennessee; Lake 
Dupree, New Orleans, Louisiana and 
Mississippi; D. R. Thomas, Oklahoma 
City, Oklahoma and Arkansas; J. C. 
Leissler, Dallas, Texas; Carlton N. 
Hughs, Atlanta, Georgia, Alabama and 
Florida. 


Hubert O. Wolfe, Milwaukee, was ap- 
pointed judge advocate, and chairman of 
the jurisprudence committee, with Estes 
Doremus and Jack E. Rose as the other 
members. 

Other committee chairmen are: Leslie 
Woods, Winnipeg, constitution and by- 
laws; W. H. Bell, Montreal, ritual; D. 
A, MacDonald, Montreal, memorial; F. 
E.. Mitchell, Calgary, emblem; George 
E. Edmondson, Tampa, employment. 

Named to the publicity committee 
were Hubert D. Harris, Toronto, for 
Canada; Mark A. Wells, Los Angeles, 


west; Howard J. Burridge, Cincinnati, 
central west; Leonard R. Snyder, 
Philadelphia, east, and J. F. Miazza, 


Dallas, south. 


Falls Ready to Extend 
Services of Institute 


Insurance Institute of America is now 
preparing to enlarge the scope of its in- 
surance educational work as Laurence 
E. Falls takes office as secretary-treas- 
urer, succeeding E. R. Hardy. Mr. Falls 
will devote his entire time to this work 
and will proceed to organize Institute 
courses for company and agency em- 
ployes through local insurance societies 
and by way of correspondence. Special 
emphasis will be placed on making the 
facilities available to insurance employes 
in places outside of the metropolitan 
areas. Mr. Falls is convinced that em- 
ploye education is the corner stone of 
effective public relations. 


Insurance Telephone Book | 
for Chicago Published 


The new 1948 edition of the Chicago 
Insurance Telephone Directory pub. 
lished by THE NationaAL UNDERWRITER 
now is off the press and is being dis. 
tributed. This incorporates the ney 
Wir-O binding which permits the vol- 
ume to lie flat on the desk while heing 
used. 

The directory is increased in size and 
much improved. Names of managers 
have been added to the company listing 
wherever practicable. 

As in previous years the front section 
is devoted to insurance offices and 
people in the Insurance Exchange build. 
ing and the back section, set off bya 
cardboard separator with a thumb index, 
shows offices outside the Exchange. 

The directory always has been a mar- 
ket place of insurance through advertise. 
ments and cards which it contains. 
There are many more such listings in 
the 1948 edition. Post office zone num- 
bers are indicated. At the back is a 
“Service Guide” of recommended firms 
specializing in insurance company ac- 
counts. 

The single copy price is $1 and the 
directory may be secured through the 
Chicago office of this publication. 





Beech Joins Preferred as 
Assistant to President 


Raymond J. Beech has joined Prefer- 


red Accident as assistant to President 
Floyd N. Dull. Mr. Beech has been at 
the home office of American Auto, 
where he was assistant’ of production. 
He was formerly with General of 
Seattle in agency and underwriting 
posts. He joined General in 1941. 





Discuss Abandonment of 
General Agents’ Meeting 


SAN FRANCISCO—There has been 
some discussion of abandoning the an- 
nual meeting of American Assn. of In- 
surance General Agents, which had re- 
cently been set for May 16-19 in this 
city. 

The general agents are very much 
up in the air as a result of the merger 
of Home affiliates with the parent com- 
pany, which affects the status of many 
general agency officers. 





Everson to Vernon General 


Leslie C. Everson has been_appointed 
special agent for Vernon General in 
Indiana. 

Mr. Everson started in the business in 
1930 with Aetna Fire at Cincinnati. 
Later he was special agent for American 
in Ohio. Most recently the has been 
Indiana state agent of Firemen’s. 


J. L. Campbell Advanced 


Joseph L. Campbell, manager of fire 
reinsurance underwriting at the head of- 
fice of Employers Reinsurance, has been 
elected an assistant secretary. He joined 
Employers a year ago to conduct fire 
underwriting operations, a field with 
which he has been connected 21 years. 








Ogburn D. C. Manager 


Thomas B. Ogburn, Jr., has been ap- 
pointed manager at Washington, D. C.,, 
for North America. He has been as- 
sistant fire manager at New York. He 
joined North America in 1935. He 
served in the marines and was twice 
wounded in Okinawa. 





Standard Fire of Hartford has elected 
Rawdon W. Myers, vice-president and 
comptroller of the Aetna Life com- 
panies, and Wilmot M. Smith, vice-pres- 
ident of Aetna Casualty, as directors. 





The Seattle Blanket Club, young 
men’s insurance organization, launch 
the N.A.I.A. course on burglary and 
glass insurance, 
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rom 
reddish brown 
earth . . . 


From the reddish brown earth 

comes iron ore for the tools and materials 
of America and the world .. . 

converting this ore to steel and its endless uses 
is a vast framework of labor, 

management, invested capital, 
transportation, mills and factories. 

Giving this American framework its being 
are millions of free men working 

under a free enterprise system. 

Through their labor and genius, steel and the 
products of steel perform their unfailing 
service in every nook and cranny of 

this great country and in the farthest 
reaches of the world. 

Indeed, steel is everywhere performing 

its assigned task with lasting 
dependability. Like the service of steel, The 
American Insurance Group, through 

its 10,000 agents and brokers, serves the 
growing American Economy by 

providing ever-improved and ever-expanded 
quality protection against loss. 


Newark, New Jersey 





The American Insurance Co. Bankers ind ity | Co. 
The Columbia Fire Insurance Co. 
Dixie Fire Insurance Co. The Jersey Fire Underwriters 
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Improvements, Betterments 


Problem Treated by Wolfe 


Attorney H. O. Wolfe of Milwaukee 
contributes to the January house organ 
of Western Adjustment an enlightening 
discussion of the problem of insuring 
improvements and betterments which 
has been particularly troublesome dur- 
ing the past year. 


to demised buildings has always pre- 
sented a problem, he writes. It has 
been accentuated since the adoption in 
1943 of the new standard fire policy 
by New York. It,is more particularly 
emphasized by the subsequent adoption 
and use of building and contents form 


The insuring of a tenant “lessee’s” in- 
terest in betterments and improvements 


No. 18 (August, 1946, edition), 


and 
single state reporting form A, form No. 


160 (Edition, October, 1945). 

The new insurance policy eliminates 
the requirement that the insured be the 
“sole and unconditional owner” of the 
insured property as well as many de- 
fenses, such as the forfeiture or suspen- 
sion of the policy resulting from com- 
mencement of foreclosure proceedings, 
change in title and interest, chattel mort- 
gage incumbrances, and others, which 
the courts have often treated as affect- 
ing the moral hazard of the risk. The 
new policy insures: 

: . to the extent of the actual cash 


value of the property at the time of 


loss ., . but not exceeding the amount 

















On February 26, 1845, Buffalo Bill Cody 
was born —nine years after the Colt Revolver. 
Colt helped push the great American frontier west- 
ward, eliminating hazards, establishing security. 
If you substitute the hazard of fire for that of red- 


skins, you'll find in his wake, a similar tradition 
carried on by leading capital stock fire insurance 
companies and their sponsored National Board of 
Fire Unaerwriters — solemnly dedicated to elimi- 
nating hazards and establishing security for you. 








1948—FEBRUARY hath 29 days ‘‘LeapYear—when the hunter becomes the hunted!” 





1—Ss. — Last Quarter, 7:31 P.M., E. S.T. 

2—M.— © If you are planning to buy more insurance, do it now. Delay may 
prove costly. 

3—Tw.— 1944, the ancient Abbey of Mount Cassino, enemy-held, destroyed by U.S. planes. 

4—W.—1902, Chas. A. Lindbergh born. 

5—Th.— 1631, Roger Williams, founder of Rhode Island, arrived in America. 

6—Fr. —1892, Fire destroyed Hotel Royal, New York City—28 lives lost 

7—Sa.—To avoid the penalties of shrunken coverage, have your property insurance 
reviewed often. 

8—Sv.— 1902, 456 buildings destroyed in Paterson, N. J., fire—cstimated property 
loss, $5,000,000. 

9—M.— New Moon, 10:02 P. M., E. S.T. 

1941, British warships attacked Genoa. 
10—Ts.— 1939, death of Pope Pius XI. 

11—W. —Sish Biednesday. 1893, the Noronic, a White Stet linet, vanished on her 
maiden trip. 

12—.Th.—1809, LINCOLN’S BIRTHDAY: 

13—Fr. —1935, Hauptmann sentenced to dic for murder of Lindbergh baby. 

14—Sa.—St. Valentine’s Day. 1933, epidemic of bank holidays began in Michigan. 

15—Sv.—1942, Singapore surrendered unconditionally to Japancsc. 

16—M. —1935, first Italian troops left for Africa. 

17—Ts.— dy First Quarter, 8:55 P. M., E.S.T. 

1934, King of Belgium, noted mountain climber, killed by falling from a cliff. 
18—W.—1939, Golden Gate International Exposition opencd at San Francisco. 
19—Th.— 1473, Copernicus great Polish astronomct born. 1878, phonograph patented. 
20—Fr. —1915, Panama-California exposition held in San Dicgo. 
21—Ssa. —1922, Dirigible balloon Roma exploded at Hampton, Va., killing 34. 
22—Sv.—1732, WASHINGTON’S BIRTHDAY. 

23—M.—1942, California coast shelled by encmy submarines. 

24—Ts.— a) Fall Moon, 12:16 P. M., E. S.T. 

25—W. —\=/ 1943, Maine shipyard fire. $350,000—$750,000 property loss. Pro- 
duction loss uncstimated. 

26—Th.—Checks on property insurance should be regular, frequent, through your 
Agent or Broker. 

27—Fr. —1933, German Reichstag building in Berlin destroyed by fire. 

28--Sa. — 1943, great quantity of foodstuffs destroyed in $3,000,000 Oakland, Calif. fire. 

29—Ss.—1704, Deerfield, Massachusetts attacked by French-Indian troops. 
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OBSERVATION for February: What was sufficient insurance in the light of 1945 


replacement prices will today be very inadequate. . . for building 
costs and all others have advanced sharply in the last three years. 


—_ 
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FIRE ASSOCIATION GROUP 


Fire Association of Philadelphia 





Lumbermen’s Insurance Company 
The Reliance Insurance Company Philadelphia National Insurance Company 
PHILADELPHIA PENNSYLVANIA 

SYMBOL OF SECURITY SINCE 1817 
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A brief look around your territory 
should convince you that camera fans 
are plentiful and their equipment 
valuable. 

Photography as a hobby has be- 
come increasingly popular during the 
last ten years. Cameras and the many 
items of related equipment, such as 
exposure meters, enlargers and pro- 
jectors, are really precision instru- 
ments—and as such are relatively 
costly and easily damaged. Many per- 
sons of average means have poured 
savings into the concentrated cost of 
an expensive camera—frequently the 
most valuable thing they own. 

Few amateur SOs je are 
aware of the inexpensive, all risk cov- 
erage available for this type of equip- 
ment—and that’s where you step into 
the picture. Develop new contacts and 
re-establish old ones by stressing this 
low-cost camera coverage in your 
territory. 

Peint out that this is practically 
all risk insurance, and as such it cov- 
ers many loss hazards not included in 
Fire insurance and Residence Bur- 
glary insurance. Any help you may 
need will be gladly given by your 
local Fire Association Group field 
representative. 

Fire Association Group, 401 Walnut 
Street, Philadelphia 6, Pa. Branches in 
Atlanta, Chicago, Dallas, New York, 
San Francisco, Toronto, 


LIFT USEFUL IDEAS... 


for local advertising from 





our Insurance Calendar ad. 





which it would cost to repair or replag 
the property ... , nor in any eve 
for more than the interest of the jp. 
sured...” 

While a fire insurance policy is sup. 
posedly a contract of indemnity, it is no} 
difficult to conjure up situations whi 
with the assistance of liberal court in. 
terpretations, will require insurers tp 
pay more than a full indemnity fo 
losses. This possibility is doubly true jg 
the coverage afforded in the betterment 
and improvements field under the ney 
policy and forms. 

Under building and contents form No 

18 (Aug. ’46, Ed.) the definition of “con. 
tents” is supplemented by the following 
clause: 
_ “Liability is also assumed under this 
item for loss to the insured’s interest ig 
improvements and betterements to the 
building described herein (excepting 
when building is owned by the insure; 
or when said improvements and better. 
ments are covered jointly in the name 
of the owner of the building and the 
tenant or lessee).” 

Single state reporting form No. 16 
(Oct. 45, Ed.) contains the following 
re 

“Item C. IMPROVEMENTS 
AND BETTERMENTS to buildings 
except to buildings owned by the in. 
sured, or while located on the premises 
of any manufacturing plant owned o 
controlled by the insured. This com- 
pany agrees to accept and consider the 
insured in the event of loss or damage 
in the position of sole and unconditional 
owner of such IMPROVEMENTS 
AND BETTERMENTS, any contract 
or lease the insured may have made to 
the contrary notwithstanding.” 
Provisions of Lease 


_ Leases pertaining to commercial and 
industrial property generally have the 
Provision that betterments and improve- 
ments, such as new elevators, store 
fronts, lighting and heating fixtures, in- 
side decorations, etc., are to be made at 
the expense of the lessee, and such as 





| are of a permanent nature become the 
| property of the lessor, subject to the 





| a “trade fixture” 


peaceful use thereof by the lessee during 
the term of the lease. 

_ In the absence of a specific agreement 
in the lease, many installations, altera- 
tions and additions made by the lessee 
are removable at the expiration of the 
term. Such items are classed as per- 
sonal property, with the lessee being 
the sole owner thereof. But the status 
of such installations, additions or alter- 
ations ofttimes present vexing questions 
difficult of determination because when 
physically annexed or otherwise made a 
permanent part ofthe leased premises, 
the same become fixtures and are no 
longer considered as the lessee’s prop- 
erty, but a permanent part of the les- 
sor’s realty, and may not be removed 
by the party annexing it as against the 
owner. An important exception to the 
rule is made in the case of trade fix- 
tures. An article is considered to be 
if annexed for the 


| purpose of aiding in the conduct by 





the tenant of a calling exercised on the 
Jeased premises for the purpose of 
pecuniary profit. 36 C. J. S. 975. 

Whether articles thus installed by the 
lessee are fixtures, i.e., real estate, and 
therefore not removable is determined 
generally by actual physical annexation 
to the real estate; application or adapta 
tion to the use or purpose to which the 
realty is devoted; and an intention on 
the part of the person making the an- 
nexation to make a permanent accession 
to the building. 


Landlord and Tenant 





As between landlord and tenant, of 
one in temporary possession of a build- 
ing under an agreement for the use 
thereof, the law is extremely indulgent 
to the lessee with respect to chattels at- 
nexed for a purpose connected with such 
temporary possession. The majority of 
our state courts now hold that the con- 
trolling test is the intention of the pat 
ties at the time the chattels were at- 
tached to the premises, with the mat 
ter of the character of the physical am 
nexation of comparatively httle import 

(CONTINUED ON PAGE 13) 
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i The ‘‘one big park’’ making up the Granite State has) 
furnished America with a uniquely varying yield. Powder 
for Bunker Hill, lumber for the ‘‘Constitution,”’ sailing- 

ship masts, our first navy yard, stage coaches and free, 

libraries, Dartmouth and other fine schools, Godey’s | 

Lady’s Book, ‘‘Mary Had A Little Lamb,’’ ‘‘House By 
The Side Of The Road.’’ The rhythmic beauty of 


hi’, (| Ye \ p. e ° . . 
NUM ttl A. jl S fe: its mountainous scenery inspired Hawthorne’s Great 


\y \ i “14 e . 
wy hese " Stone Face and Kilmer’s ‘‘Trees.’’ A native son,' 
"* Daniel Webster, said,‘‘Here God Almighty makes’ 


ae “ men!” These granite-inspired men have used’ 
the generous water power to turn out mountains | 
of shoes, textiles, wood products, granite 
blocks, machinists’ tools and abrasive garnets. 
Visitors enjoy summer and winter sports, | 
Mt. Washington with its cog railway, Can- 
non Mountain’s Aerial Tramway, Hampton 
Beach, Hudson’s Wild Animal Farm, 
Franconia Notch and Portsmouth 
where the Russo-Japanese Peace 
Treaty was signed and where our 
flag first flew on an American 
warship. Insurance men might 
\ well “‘lift up their eyes’’ to 
such hills! 
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“CRUM & FORSTER 


MANAGER 
110 WILLIAM STREET ° NEW YORK 7, NEW YORK 


UNITED STATES FIRE INSURANCE CO Organized 1824 RICHMOND INSURANCE CO. of New York Organized 1836 
THE NORTH RIVER INSURANCE CO Organized 1822 THE WESTERN ASSURANCE CO., U. 5. Branch Incorporated 1851 
WESTCHESTER FIRE INSURANCE CO ; Organized 1837 THE BRITISH AMERICA ASSURANCE CO., U. S. Branch Incorporated 1833 
THE ALLEMANNIA FIRE INSURANCE CO. of Pittsburgh. Organized 1868 SOUTHERN FIRE INSURANCE CO., Durham, N. ¢ Incorporated 1923 
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Ili . Fi ] M awarding of prizes for the 1947 state Wallace Rodgers, W.U.A. gues rela- manager at Chicago of Royal, and Zea 
inois 1e d en golf tournament. Robert W. Sundlof, tlons managers, who subsequently died Gassman, Illinois superintendent ' 
Hartford Fire, was first, and Kenneth at St. Francis hospital, Evanston. Mr. farms and dairies, who discussed the 


Hold Four-Way Rally \. Longley, Security, and Homer Stur- Rodgers prepared the program for the tivities of his department. 
Jac ; - ’ -« ~ al . = < ; 2<* 


geon, Pearl, received prizes for a second afternoon, and put the finishing touches 


place tie. on it from his bed. coe 
150 Attend Springfield ie R. Miller, North British, super- New officers elected by the Illinois U. & O. POINTERS 



























visor, announced that the spring party Fire Prevention Assn. at its meeting — 
Meeting; Public Relations will be April 3 at the Chicago Yaout were: President, C. M. Wilcox, New Mr. Ellis gave some valuable pointe, 
Club. Hampshire; vice-president, A. C. Schilke, on selling U. & O. He said to sell this 
Program Prepared I.F.U.A, and Illinois Field Club held Hartford Fire, and secretary, H. A. El- contract the agent must forget the 6M 


concurrent business meetings the sec- kin, Camden Fire. Herbert Hohenstein, fire insurance standby of how much & 
Four Illinois field organizations as- and morning, but later gathered for a Commercial Union; LeRoy Hines, Ohio the property worth, and take up fhe 
sembled at Springfield last week for a joint session on public relations and for Farmers, and J. P. Swigart, Springfield angle of how much it is earning. Fj 


general roundup and to line up the pub-_ the fire prevention meeting. ee ae M., were elected to the executive that attitude is established, any question 
lic relations program for 1948. Illinois Lloyd W. Brown, second vice-presi- committee. Mr. Wilcox has been acting of coverage can be answered by commigg 
Blue Goose, Illinois Field Club, and Il- dent of Loyalty group, led a discussion president since G. L. Hubbard, former horse sense, he declared. 

linois Fire Underwriters Assn. held their at the Field Club meeting on current state agent of Boston, took up new He warned against giving any lo 
midyear meetings, and Illinois Fire Pre- trends. duties in Texas. winded explanation of the contract. 
vention Assn. conducted its annual gath- The importance of reporting agency Mr. Elkin, in his report as secretary, can be outlined in a single sentence, sth 
ering and election. More than 150 at- balances was stressed by Frederick Gor- noted that Illinois was fourth in the as “if your plant is destroyed by fig 
tended. der, Phoenix of Hartford, president of W.U.A. field in number of town inspec- you receive your net profits from the 


The Blue Goose held a dinner the first I.F.U.A., in his remarks. He said the tions and fourth in number of risks in- insurance company until the plant is tf 
evening with 142 on hand. Most Loyal situation is definitely worsening, and spected and number of recommenda- built, or until the insurance is & 


Gander Harry J. Conklin, Loyalty that in the past year there have been as tions. The next inspections, he stated, hausted.” 

group, presided at this function. Speaker many reports on delinquents as in the will be at Geneva, March 2, and Wat- The longer the prospect is permitted 
was J. Ray Hull, American States, Indi- previous five. seka, April 8. ye Oe to talk, the better he will like the sale 
anapolis, “ grand custodian. Eighteen The LF.U.A. took in 18 new mem- Harry K. Rogers of the fire preven- man and the more convinced he will 
goslings took their first swim, with the bers. Memorials were read for the late tion department oi Western Actuarial that he could use U. & O., Mr. El 
admonition delivered by Mr. Hull, and \. L. Bennett, Cook county manager of Bureau, was speaker at the fire preven- said. However, he should never be pep 
the charge by D. J. Harrigan, St. Paul Hartford, and for LeRoy Swanson, state tion meeting. . : mitted to decide what his needs are—he 
F. & M. x agent of Springfield F. & M. All those Speakers to lead off the afternoon should be given all the rope he needs i 


+ 


\ feature of the mectings was the present signed a card of best wishes to meeting were Will S. Ellis, assistant describe his situation and then the agent 

Bate : Ritter fritid 2m 2h Se] $ ae can step in and tell him that he m 
_ > quires a certain coverage. Neither should 
the prospect have a chance to talk rates 
or premium. If he does that, he wil 
start thinking price, Mr. Ellis observed, 
and will try to find the cheapest way 
out. 

If, after the contract has been pre 
sented him, he maintains he cannot af 
ford it, some items can be reduced or 
eliminated, but each time the prospect 
should be told that something is being 
deleted from his coverage. 








Conditions Confuse Prospect 


Many agents and field men make the 
mistake of talking contract conditions, 
Mr. Ellis said. This only confuses the 
prospect. He advised that that sub 
ject not be brought up. If the prospect 
insists on discussing it, a good answer 
is to explain that the contract is drawn 
to fit the needs of all businesses, and 
no single firm can expect to have those 
varied conditions apply to it alone. 

George W. Traver, manager of public 
relations for the National Board, and 


The centrally located home office of 





The Kansas City is an important factor in Walter Dithmer, chairman of the Ind 
our agents’ business picture. Whenever _ Scaiepecapesiittes, souks a aa a 
a problem arises, an overnight air mail, a wire relations session. Mr. Traver reviewed 
2 7 , the work of the board and told of its 
or phone call results in prompt action plans for the future. 
from the home office or field representative. Field Man’s Part Told 
; : Mr. Dithmer gave an excellent @& 
When our agents are in Kansas City, they often planation of the field man’s part ina 
: , public relations program. He listed 
make our home office their headquarters. some of the activities of the Indiam 
° Trou and s§ t e mt 
Many of them know our officers personally and Bein the! forfront of this work, 
. . : : goo ty, ch of 
find friendly chats of material assistance dia allie Shiclens “cometbaen: Wan ‘a 
in building their business. charge of this session. Illinois Field 


Club and I.F.U.A. will get together 
: again for their annual meetings. It will 
Our “open door” policy can result in more be June 9-11 at the Lake Lawn hotel, 
efficient, more pleasant business et ea 
relationships for you. You're invited to Earl F. Leach Named G.AB. 
use it whenever the need arises. General Adjuster in East 


Earl F. Leach has been appointed 4 






= general adjuster of the eastern depart 
Vat / ou ment of General Adjustment Bureat. 
a He has been at Jersey City and his sut 

President cessor there is Sheldon E, Garrabramt, 





formerly senior adjuster in that office. 
Mr. Leach joined G. A. B. at Newark 

in 1925. He was transferred to Asbury 

Park as an automobile adjuster in 1930 


and subsequently was moved to Pater 
C2€ inary Wine son. In 1936 he was placed in charge 
at Trenton and in 1938 returned to New 


ark as staff adjuster. He has been Jersey 
City manager since 1942. 

Mr. Garrabrant joined the bureau at 
Newark in 1941 after 15 years of 10s 


INSURANCE COMPANY . 
experience. He was appointed manage 
KANSAS CITY, MISSOURI at Cumberland in 1945 and in 1947 was 


transferred to Jersey City. 
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T KY of a series of advertisements to help 


America Fore agents and brokers sel more insurance 
to the 50-million readers of Life, The Saturday Evening 


Post, Newsweek, and Successful Farming during 1948. 
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Howland Leaves Insurance 
Ranks After 45 Years 


Assistant Secretary Oscar M. How- 
land of Phoenix of Hartford has retired 
after an insurance career of more than 
45 years, mainly spent in New England 
and with Phoenix. 

In 1902, following graduation from 
Worcester Polytechnic Institute, Mr. 
Howland joined North British in New 
York city and later was special agent 
for Commonwealth in New York state. 

He subsequently joined Connecticut 


Fire in New York, and in 1921 started 
with Phoenix as special agent for Con- 
necticut and western Massachusetts. He 
was advanced to general agent for Phoe- 
nix in 1936 and for all companies in the 
group in 1940. He was appointed assist- 
ant secretary in 1941. 

Mr. Howland is a past president of 
Connecticut Field Club and a former 
member of the executive committee of 
New England Insurance Exchange. 


The Harrison & Lawrence agency has 


moved to 705 Neave building, Fourth 
and Race streets, Cincinnati. Herman 
Harrison is the sole owner. 





Highlight 










in Insurance History 


BEGINNING OF SPECIALIST UNDERWRITERS 


In the mid-1700’s the Underwriter of today’s type first be- 
gan to be known. As the variety of risks increased a real need 
for specialized knowledge developed. No longer could a busy 
merchant toss off.a bit of insurance writing on the side, it was be- 
coming too complicated. A new type of broker arose, ‘“Not an Office 
Keeper, but one who acted as-a broker for discounting Notes and did 
sometimes make Policies.”’ Ordinary marine risks had settled into five classes: 
Ships (S), Goods (G), Money (Mo), Bottomry Bonds (B) and Respondentia 
Bonds (Ra). Some brokers were beginning to be known for one special 
kind of insurance. These brokers began a closer association with 
each other because of mutual interests and problems, and worked 

out certain insurance rules of procedure among themselves. 

The National Union and Birmingham Fire Insurance Companies have witnessed 
the evolution of many services now taken for granted in the insurance field. 


Natienal Union and Birmingham 
FIRE INSURANCE COMPANIES 
PITTSBURGH = PENNSYLVANIA 
























sVabitiaelale= 


Of Euery 


Dese uptton 


Domestic and Foreign 
LEONHART 2a2COMPANY. %. 


1020 ST. PAUL.STREET 
BALTIMORE 2, MD 





40 EXCHANGE PLACE 
NEW YORK CITY 5 


Public Relations 
Man of W.U.A: Dies 


Wallace Rodgers, public relations rep- 
resentative of Western Underwriters 
Assn. died early 
Wednesday morn- 
ing at St. Francis 
hospital, Evanston, 
Iil., after undergo- 
ing the second of 
two major opera- 
tions. Hisage 
was 57. 

Mr. Rodgers was 
born at Springfield, 
Ky., and entered 
insurance as a local 
agent there. He 
later became a field 
man for Hartford 
Fire and won ad- 
vancement until hecame head of the 
farm department. Then there was a 
period of several years when he was in 
the advertising business, being at one 
time with an agency that handled the 
National Board account. His next move 
was to W.U.A., where he initiated pub- 
lic relations activity that later had its 
counterpart in the old B.D.O. Then he 
became connected with National Assn. 
of Insurance Agents and did much effec- 
tive work for that organization. He re- 
turned to W.U.A. in 1946 and was well 
advanced in carrying through what 
promised to be the most successful pub- 
lic relations program of his career when 
he was stricken with lung cancer. He 
was in his element in this work and he 
had the strong backing of W.U.A. 


N.A.LA. Committee Talks 
on Trucking Cover Problem 


WASHINGTON — The long haul 
trucking research committee of the Na- 
tional Assn. of Insurance Agents met 
here two days. Members are Walter 
S. Attridge, Boston, chairman; McAlis- 
ter Carson, Charlotte, N. C.; Frank N. 
Chandler, Baltimore; Donald A. Bolton, 





Wallace Rodgers 


Jacksonville, Fla.; Harold S. Bowen, 
Norwalk, O. Jack Baldwin, New York, 
assistant secretary, N.A.I.A. is secretary 


to the committee. 

Mr. Attridge said the meeting was to 
provide the trucking industry with as- 
sistance and guidance in loss prevention 
methods. If there has been any failure 
to provide proper services to the truck- 
ing industry it is because of a lack of 
understanding, he said. The committee 
is seeking to give the trucking industry 
proper insurance service. 





Slate Stellwagen in N. Y. 


Herbert P. Stellwagen, executive vice- 
president of Indemnity of North Amer- 
ica, will address Risk Research Insti- 
tute on contingent liability and expo- 
sures at its luncheon meeting Feb. 26 in 
George a hotel at New York. 





Siete ‘Officer: 


Murphy 


Miss Sipe Secretary 


manager of the 
of 


James B. Murphy, 
casualty department 
Walters & Co., Chi- 
cago class 1 agency, 
has been elected 
executive vice-pres- 


Edward H. 


ident of the firm. 
Miss Ronela M. 
Sipe was elected 
secretary. 


Mr. Murphy is a 
C.P.C.U. He joined 
the agency in 
March of 1947 after 
16 years with the 
Hugo Dalmar 
agency. For the 
past three «years -he 
was casualty mran- 
ager there. 

_ Miss.Sipe-started with Walters & Co. 
in 1943. Previously she was with Hart- 
ford Accident in the underwriting de- 





J.B. Murphy 


partment-at-Ghicago. 


> Wee 


Speakers for Mich. 
Mid-Year Listed 


LANSING, MICH.—Most of 
speakers and discussion leaders for 
mid-year convention of Michigan / 


of Insurance Agents at Detroit Feb, ivr y 
27 have been selected. tablish a 

Walter M. Sheldon, Chicago, Nifhich has 
I.A. executive committeeman, will plificatio 
dress the Friday luncheon session. F its ultimz 
E. Greene, Detroit, public relatiof—igdent ag 
chairman for National Board -in Migifoyal- Live: 


“Facts alice brok 


gan, will talk Thursday on 
Trends,” and James M. Cahill, sectiheeting. 
tary National Bureau of Casualty Ug jn discus 
derwriters, will discuss “Casualty iding 
Regulation” Friday. y the Nev 
A business production forum will Mhereasing 
featured, with P. J. Leen, Fireman prudent 
Fund, Chicago, handling inland proximat 
ocean marine; J. E, Cryan, Amerigeipts in < 
Fore, Chicago, farm insurance, another 
Roger Quail, Standard Accident, y compa! 
troit, fidelity bonds. In connection count all 
the farm insurance discussion, Presidemigency are 
Huttenlocher announced that. he marked 
named Don D. Kay of Lapeer chair: tions to_ 
of the farm committee. stem to f 
“Agency Management and Expengegequiremen’ 
will be discussed Friday by R. J. ey to Pr 
ton, vice-president Rough Notes 
and Austin Jenison, Lansing local a The key 
Commissioner Forbes will address @ in an as 
least one session and Gov. Sigler has inte compu! 
dicated he may be able to attend thgach prem 
Friday luncheon. Agents who will h mission 
a leading part in the program includghould prov 
George Carter, Detroit Insur interval 
Agency, conference committee chainpa collects 
man; Walter B. Cary, Michigan Insumfhey may 
ance Agency, Detroit, immediate compan 


president and national director, and Rgeccount. 


Van Rudd, president Detroit association] The use 
Col. Jack Major, Paducah, Ky., humtomfarious rec 
ist, will be a banquet speaker. lan make 

An “agents only” session will be helifecords sin 





Friday morning. A breakfast confenp{ the ori 
ence on education also is scheduled fopgecuracy. 
Friday, with H. Thompson Stock repare a 
M. Robert Olp, both of Detroit, licy, the 
charge. an hum 
_popies take 
\Pidual post 
Stock Selling Seen at End; #ire Fold 
“11: . . The Irne 
$80 Million Capital Raised jj)..." .; "4 
The series of fire company stock ‘salespustomers 
to increase capital has about ended | Pea 
the present according to a leading insur la aro . 
ance stock selling firm. Some casualiyp@" cna 
companies are now said to be consi eeery re 
ering stock sales to increase capital 
to handle automobile business. dd 
The fire insuranee share market went _ with 


through a period of slight indigestigtpne functic 
toward the end of the year and SOMtbion of the 
minor difficulty was encountered tborts line 
making sales. Approximately $80 mliMbiration c 
lion had been added to fire compamtykl] in one 
capital by these sales which begalifewer err 
principally in late spring, 1947. Buyefh risk are 
of these stocks were mostly universitit&§koncurrenc 














trusts, charitable foundations, and cotkorrected, 
servative private investors. easily pre: 
The enti 

that busin 
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URCHASING, frcomes 
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ritish | 


This man has 15 years of excel R 

> ? ° econst 
lent experience as Purchasing |hepaid ab 
Agent for the H O of two casurffloan it gt 
alty companies. In addition, he me in 
has” supervised office service, ding 
printing and supply department. of British 
His age is 43 and his record is}fincluding 





very good. Will locate in any peeks to 
~ ~ 4 . . an 

section and asking $5000 perfiir ii. ca: 
year. — 
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feling Counsels 
Brokers How to 
void Commingling 


NEW YORK—The broker should 
tablish a system of ofhce procedure 















vhicago, hich has production as its keynote, 
nan, will amplification as its pattern, and profit 
ession. Frag its ultimate goal, Oscar Beling, super- 
lic _Telati indent agency systems department, 
ard -in Mitifoyal-Liverpool, told Brooklyn Insur- 
n “Facts @iice Brokers Assn. at its February 






Cahill, see, 
Casualty JU 





eeting. : x : 
In discussing the practical aspects of 








casualty Rifoiding commingling, now prohibited 

y the New York law, he said that an 
Orum will easing number of producers find 
n, Firem prudent and conservative to deposit 






inland proximately 80% of each day’s re- 
‘an, Amerigeipts in one bank account and 20% 
surance, h another. The 80% is used solely to 


ccident, Diay company balances. From the 20% 










nnection count all operating expenses of the 
on, Presidemigency are paid. This gives the agency 
that. he h@armarked tunds to discharge its obli- 


eer chairmaMations to its companies. It is a good 
ystem to follow even when no statutory 
quirements are involved, he stated, 







at ae 
y R. J. La 

Notes GE” to Problem 

x local agen} The key to the problem, whether it 
ll address # in an agency or brokerage office, is 
Sigler has ime computation of the commission on 
> attend th¥ach premium. Regardless of when the 








ho will haggommission is computed the system 
‘ram includghould provide for determining at regu- 

Insuranger intervals, the totals of commissions 
littee chaima collected premiums, in order that 


higan Insu@hey may be separated from the trust 
nediate pair company account and the operating 
ctor, and Ficcount. 
t assOciatiolj The use of invoice carbon copies for 
Ky., humiorfarious records is spreading because the 
I. an makes it possible to produce the 
will be helffecords simultaneously as a by-product 
fast conferpf the original invoice and it insures 
cheduled fogccuracy. Although it is necessary to 
|} Stock anihrepare a separate invoice set for each 
Detroit, iholicy, the paper used is much cheaper 
n human effort, and filing carbon 
_popies takes much less time than indi- 
\Pidual posting. 


rt End; ine Folder Plan 


s The Ime folder plan based on the 
Raised fling of daily reports alphabetically by 






















stock salgpuetomers’ names is also coming into 
t ended*fopvide usage. The primary interest of 
ading insurpe broker is his customer and the 
me casualypan enables the broker to build his 


be consi#ptimary records around his customers, 
ase capitiptd can consult the records without re- 
erring to infermediate books or cards. 
It permits the combination of daily re- 
“ports with line records. Finally from 
e functional standpoint the combina- 
on of the alphabetical index, daily re- 
antes Mborts line records, correspondence, ex- 
y $80 miMbiration control, and production guide 
€ compaijhll in one results in fewer files, and 
uch _begalliewer errors. Changes in location of 
47. Buyeth risk are more readily recorded, non- 
iniversitit\eoncurrencies are promptly detected and 
» and COMkorrected, and individual surveys more 
easily prepared. 
The entire office recognizes more fully 
that business comes from named indi- 
viduals and each member of the staff 
NG: becomes more sales conscious. 
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RFC Loan Guaranteed by 
iSritish Firms Being Repaid 
Reconstruction Finance Corp. has been 
Tepaid about 55% of the $390 million 
loan it granted to the British govern- 
ment in 1941 to pay for war supplies 
before lend-lease went into effect. When 
the loan was made, American branches 
of British industrial and business firms, 
including insurance companies, pledged 
Stocks to guarantee repayment of the 
loan, and the loan is being repaid out 
of the earnings of those branches. 
hen the American branch of a 
British insurer or other business and 
industrial firm participating in the ori- 
ively cen arrangement makes payment to 
Har 9040 |) SFC on the loan, the British government 
~#Pays the home office in Britain a like 
{amount in pounds, figured at the official 
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rate of exchange. Thus dollars are not 
pulled out of England, and the insurer 
is immediately repaid the money at the 
home office. Participation of the insurers 
in the arrangement would last until the 
loan has been repaid to the extent of 
that participation. 





Herndon on Circuit 


Maurice Herndon, assistant in the 
Washington office of National Assn. of 
Insurance Agents, started on a southern 
circuit Monday when he appeared at a 
meeting of the local board at Fort 
Smith, Ark. The next day he was at 


Little Rock and Wednesday at Pine 
Bluff. He is due at Pensacola Feb. 6; 
Houma, La., Feb. 11; Lafayette, La., 
Feb. 12; Lake Charles, Feb. 13; Baton 
Rouge, Feb. 16; New Orleans, Feb. 17; 
Alexandria, Feb. 18; Shreveport, Feb. 
19, and Monroe, Feb. 20. 


Carl Fisher to Atlanta 


Carl Fisher, state agent of National 
Fire, is being transferred from Mont- 
gomery to Atlanta and will operate over 
Georgia and Alabama. 

Special Agent Henry R. Seawell, Jr., 
of Montgomery will continue his more 









direct supervision of business in Ala- 
bama with the active assistance of Gen- 
eral Agent Hugh T. Powell of Atlanta 
and Mr. Fisher, both of whom will spend 
much time in Arkansas. 


Mr. Fisher graduated from Oklahoma 
University in 1932, then operated a focal 
agency in that state, and later got field 
experience. He served as a navy officer 
during the war. 





The French & Wilhelm agency, Erick, 
Okla., has been dissolved, Jay French 
buying the Wilhelm interest and con- 
solidating with B. R. Simmonds as French 
Simmonds 





= 


\ 


\ 


\ 





Insurance Companies 


THE 


MARKET 


New Dock a 





GREAT 





AMERICAN ALLIANCE 


COUNTY FIRE 








~ * aasiaXine 


— Memter Compantes 


GREAT AMERICAN INSURANCE COMPANY 


AMERICAN\ INDEMNIFY COMPANY 


MASSACHUSETTS FIRE AND MARINE 


ROCHESTER AMERICAN 


STINE SE: 2 





One Liberty Street - New York City 


AMERICAN NATIONAL 


DETROIT FIRE AND MARINE 

















February 5, 1 

























PHOENIX-CONNEGC 


GROUP 


PICU 


Ginittetelucm Greiiterts 


Fire 





Che Phoenix - 
Insurance Company, Hartford, Coun. 
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ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 


GREAT EASTERN FIRE INSURANCE CO. 
White Plains, N. Y. 


MINNEAPOLIS F. & M. INSURANCE CO. 
Minneapolis, Minn. 


RELIANCE INS. CO. OF CANADA 
Montreal, Canada 
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Insurance Exchange 
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“any ins? 


All Forms of Fire and 
Property Insurance including 


Ocean and Inland Marine 


Country-wide Brokerage Service 





of Forbes on 
Mich. E. C. Rates 


LANSING—Commissioner Forbes is 
expected to decide this week whether to 
confirm his tentative disapproval of ex- 
isting extended coverage rates in Michi- 
gan. He conducted a hearing Jan. 28 and 
has 10 days to reach a decision. 

The insurers were represented by 
Russell D. Hobbs, manager Western 
Actuarial bureau, and John Bell, assist- 
ant manager, Michigan Inspection bu- 
reau. They argued that Michigan rates 
should follow the regional pattern and 
they contended that wind hazards, chief 
element in extended coverage costs, are 
similar, from the standpoint of general 
conditions, to those existing in other 
midwestern states. They contended that 
the loss ratio for the region including 
Michigan has approximated 45%. 

Mr. Forbes, however, cited the actual 
loss experience in Michigan, amounting 
to a 24% “earned loss ratio” over the 
past five years and also contrasted the 
rates being charged in adjacent Ontario 
as proof that Michigan is entitled to 
lower rates. He said the Ontario E. C. 
rate for brick dwellings is 5 cents, com- 


pared with 30 cents in Michigan; 20 
cents for frame dwellings, compared 
with 30 here, and 6 for apartments, 


compared with 70 in Michigan. 
Extended coverage premiums in Mich- 
igan run about $6 million, Mr. Forbes 
said, of which householders pay about 
$3,600,000. He said the business has 
grown greatly in volume in the past 
few years and has become an important 
element in property insurance costs. He 
noted the fact that cost generally of 
writing the business is less than for 
straight windstorm, whch this plan suc- 
ceeded, as there is no separate policy 
and the whole transaction is made a part 
of fire insurance. Higher volume is se- 
cured because insurance is carried for 
the full amount of fire coverage whereas 
windstorm coverage usually was written 


in much smaller amounts. : 
Horace B. Corell, deputy commis- 
sioner; and Maurice Moule, assistant 


attorney general, also represented the 
department at the hearing. 





Two Deans Featured at 
Illinois Federation Parley 


The annual luncheon meeting of In- 
surance Federation of Illinois March 3 
will bring together on the same platform 
the deans of the life and the fire-cas- 
ualty “colleges.” They are David J. 
McCahan of University of Pennsylvania, 
who is dean of American College of Life 
Underwriters, which awards the Char- 
tered Life Underwriter designation, and 
Harry J. Loman, also of University of 
Pennsylvania, dean of American Insti- 
tute for Property & Liability Under- 
writers which awards the Chartered 
Property & Casualty Underwriter desig- 
nation. 

This meeting hence will strongly em- 
phasize educational aspects of insurance. 





Allen, Truscott Named to 
National Board Committee 


C. E. Allen, Pacific Coast manager of 
Northern Assurance has been elected to 
the executive committee of the National 
Board to fill the unexpired term of John 
C. Bunyan, retired Pacific department 
manager of Commercial Union. 

Barry Truscott, president of Camden 
Fire, has been elected to fill the term 
of John F. Gilliams, who is now chair- 
man of that company. 


N. H. Canadian Shift 


New Hampshire and Granite State 
hereafter will handle British Columbia 
business from Montreal. It has .been 
supervised by John A. Whalley & Son, 
Seattle. 





Reinsurer Projected 
by Farm Groups 


American Agricultural Insurance Co. 
is being formed by interests in the IIli- 
nois Agricultural Assn. to do a reinsur- 
ance business for fire and casualty com- 
panies affiliated with the Farm Bureau 
movement. 

The preliminary steps have been 
taken and it is anticipated the company 
will be operating within 60 days. There 
are some 16 casualty and. 10 fire com- 
panies affliated with farm bureaus in 
various states and others are in process 
of organization in other states. The 
new company will start with these com- 
panies as the source of its business. 

Heretofore, reinsurance for these 
companies affiliated with agricultural in- 
terests has been handled by London 
Lloyds and several farm bureau insur- 
ers, including County Mutual Fire of 
Illinois. Reinsurance business, it was 
said, will be secured by retrocession and 
by purchase from the various compa- 
nies. 

Financing has been arranged, with 
about $750,000 capital and $250,000 sur- 
plus projected. The money is expected 
to be paid in within 30 days. 

In two or three weeks it is likely 
there will be an organization meeting, 
when officers will be elected and final 
details completed. Allen Kline of Iowa, 
president American Farm Federation, is 
expected to be elected president and R. 
Short of Brinkley, Ark., the vice-presi- 
dent. Donald Kirkpatrick, general coun- 
sel of the County Mutual companies, 
and John Casey, secretary A.F.B.F. 
have been active in the organization 
process. 

It has not yet been decided where 
the company will be domiciled. Laws 
of Illinois are not completely satisfac- 
tory for the purpose. It is, however, 
hoped headquarters may be in Chicago. 


Little Backing for Again 
Extending Moratorium 


At present sentiment seems to indi- 
cate that the insurance companies won't 
ask for an extension of the July 1 mora- 
torium in connection with rating legis- 
lation. It is a long time till the end 
of June, however, and much may hap- 
pen before then. 

Even if some states do still not have 
rate legislation by the expiration date, 
it is believed that if the industry keeps 
Congress informed, that body will not 
immediately set about to inject the fed- 
eral government into the non-regulated 
states. In other words, there would 
be an inclination in Congress to give 
the laggards time to take care of the 
matter. 








Boston Discussion Course 


BOSTON—lInsurance Library Assn. 
of Boston in cooperation with Bay State 
Club will conduct a discussion course 
running March 8-April 5, on the Massa- 
chusetts standard fire policy, its clauses, 
foms, loss adjustments and the assured. 

The textbook used has been entirely 
revised by the discussion leaders who 
include Carl E. Hurst, Connecticut Fire; 
J. N. Duffey, Springfield F. & M. In- 
surance Co.; C. J. Stalliday, American; 
A. H. Clarke, Springfield, and A. H. 
Stafford, Boston. 

The course is limited to 25 students 
and prompt enrollment is suggested. 





Gulf-Atlantic Report 


The combined net premiums of Gulf 
and Atlantic of Dallas last. year totaled 
$6,107,330. On a written basis includ- 
ing adjustment expenses, the loss ratio 
was 41.06 and on an earned basis, 48.16. 
The comparable ratios in 1946 were 45.64 
and 54.9. 

The surplus of Gulf is now $1,753,398 
as compared with $1,575,724 the year 
earlier. 


McIntosh Opens Adjusting 
Office at Nashville 


J. J. McIntosh has opened an ind 
pendent adjustment office in the Baxg 
building, Nashville. 

Mr. McIntosh started in the busine 
with Illinois Agricultural Assn. cog 
panies, and in 1934 joined Western 
justment, and from 1942 to 1947 
manager at Galesburg, Ill. Most 
cently he has been with Hutchison § 
McKelvey, Nashville adjusters. 


Indiana 1752 Club Formed 


_W. S. Biggs, district agency supep. 
visor for Lumbermens Mutual Casualty 
was elected the first president of the 
Indiana 1752 Club at the first annua 
meeting in Indianapolis. C. A. Rehling, 
Grain Dealers National Mutual Fire, wa 
elected secretary-treasurer. 

_The new club laid plans for monthly 
dinner meetings of all mutual company 
field men and for regional clinics fo 
mutual insurance agents. The first dim 
ner meeting will be held at the Riley 
hotel, Indianapolis, Feb. 23. ; 


Guaranteed Profit Deal 


Germantown Fire has accepted nearly 
$2 million of reinsurance premiums op 
a guaranteed profit basis, President A 
O. Rosenlund reported at the annual 
meeting. It is understood that this busi 
ness was placed with Germantown 
prior to the end of the year by one of 
the largest groups in the country. 


O.K. Concurrent P.D. in Wash. 


Commissioner Sullivan of Washington 
has announced a ruling permitting issu 
ance of concurrent automobile physical 
damage policies. The new policies are 
the result of difficulty in obtaining re 
insurance on high limit risks. The de 
partment has approved a distribution 
clause which permits two or more com- 
panies to accept parts of the risk. 
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olo. Agents 
Condemn ‘Unilateral’ 
Commission Cut 


A sizable delegation of members of 
Colorado Assn. of Insurance Agents 
gathered with the directors at a meet- 
ing at Colorado Springs at which a 
resolution was adopted expressing op- 
position in principle to unilateral change 
of contract by fire insurance companies. 
The extended coverage commission ad- 
justment question was reviewed by Dell 
G. Van Gilder and Herbert G. Leibman. 

The resolution declared that the 
standard fire insurance agency contract 
provides for a scale of commission “as 
shall be mutually agreed upon. It 
states that overhead expenses of agency 
operation have materially increased since 
1943 and that the supervisory commit- 
tee of Rocky Mountain Fire Underwrit- 
ers Assn. agreed by letter of Oct. 25, 
1943 that no material changes in com- 
mission scale be made without prior con- 
ference with the Colorado agents asso- 
ciation. The resolution states that the 
proposed change in commissions is not 
material in money, but it is very ma- 
terial in principle. 

It was brought out that Frederic Wil- 
liams, secretary of Rocky Mountain Fire 
Underwriters. Assn., stated in reply to 
a letter from an agent: “You are cor- 
rect in stating that the question of com- 
pensation is a matter of contract be- 
tween your agency and the companies 
which you represent, and the question 
of any change in compensation will rest 
with them.” This, the Colorado Springs 
conferees stated, indicated that Mr. 
Williams “clings to his original idea 
that these are unilateral contracts with 
the companies, and they only holding 
the right to determine the rate of com- 
mission. 


Company Action Differs 


The Colorado group stated that some 
20 fire company groups have notified 
agents of the commission changes, but 
many more have not taken any action, 
and some managers have expressed 
sympathy for the position of the agents. 
The group recommended that individual 
agents enter vigorous protest against 
any commission reduction because legal 
opinion has been given that to ignore 
a notice of a reduction may carry an 
implied acceptance. The agents should 
request their companies to postpone any 
change until the cost survey that is 
being conducted by N.A.IA. is com- 
pleted. 

Sam Jones, Pueblo, reported as chair- 
man of the agency qualification commit- 
tee. He says he has obtained from 
Commissioner Kavanaugh, an expression 
as to how far he will be willing to go 
in supporting legislation to elevate 
standards for agents licensing. 

Following a request by state authori- 
ties for assistance in handling the in- 
surance on some of the state institu- 
tions, a public business committee was 
created headed by Ralph P. King of 
Montrose, and the committee embraces 
the presidents of seven local associa- 
tions. 

Plans were initiated for a midyear 
sales conference in April with the ap- 
pointment of Robert L. Krouse of Colo- 
rado Springs as chairman, along with 
Peter J. Walsh and E. Neal Smith of 
Denver. 





Pa. Auto Dealer-Agent 
Can't Take Commissions 


Commissioner Malone of Pennsylva- 
nia has conveyed to insurers an.opinion 
of the attorney general that unless it 
is an isolated transaction in an otherwise 
active agency, a motor vehicle dealer 
who 4 fire insurance-agent may not re- 
ceive any part of the agent’s commission 
on fire, theft and collision insurance 
placed upon a motor vehicle which he 


sells on bailment lease, or other time 
payment plan. Nor may a motor vehicle 
dealer who is not an insurance agent, 
directly or indirectly, share in the agent’s 
commission for fire, theft and collision 
insurance which is placed upon any 
motor vehicle sold on bailment lease, 
or other time payment plan. 

Mr. Malone suggests that the com- 
panies involved advise their agents of 
this opinion and instruct them to be 
guided accordingly in the future. 





Offers Simple Explanations 


A 32-page booklet that explains fire 
insurance in easily understood language, 
“The New Way to Buy Insurance,” has 
just been published by Central Manufac- 
turers’ Mutual for distribution by its 
agents. 

Freely illustrated with photographs, 
diagrams and drawings the book ex- 
plains Planalysis, Central’s new insur- 
ance survey that offers “planned analy- 
sis” of property insurance coverage, re- 


veals the danger of undercoverage, and 
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BARR ADJUSTMENT CO. 
Fi independent en LoS "Risks 


Offices 
Les Angeles, 810 S. Spring st., Phone Vandyke 6756 
San Bernadino, 305 Andresen Bidg.. a 


Las Vegas, Nev., 414 Bridger B 
Covering —— allternia, No. Arizona, and Se. 
Utah insurance companies. 








DIST. OF COLUMBIA 
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NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 





, Va. 2, Md. 
Cumberland, Maryland 











WILSON ADJUSTING CO. 
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ADJUSTERS for INSURANCE COMPANIES 
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E. WILSON 
JOHN F. COONEY 
721 Denrike B: WwW D. C. 
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ORLANDO 
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Central Florida 
S. W. CARSON, Adjuster 
104 East Jefferson Street 
Telephone ane 
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RAYMOND N. POSTON 
Adjusters all lines 
1505 Congress Bldg., Telephone 9-6449 








THOMAS M. McELVEEN COMPANY 
Congress Building, Miami 32, Flerida 
State-wide aces Service for Fire — Inland 
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Dayton Beach Sacksonvitte 
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Lakeland 
West Palm Beach 
Charleston, S. C. 
Over 20 years experience as general adjuster 











ILLINOIS 


promotes Central. 

Photographs of the various types of 
property insured in Central and a repre- 
sentative list of typical policyholders in- 
sured in Central throughout six main 
sections of the U. S. are included. 


Can Fill Employe Posts But 
Quality of Work Still Low 


Insurance offices haye not yet solved 
their problems of personnel, although 
conditions in this respect have improved 
considerably since the end of the war. 
The personnel manager of one company 
illustrated the situation by describing a 
typical experience in one department. 
The division requires about six months 
training and experience for good sery- 
ice from the employe. It had 14 in it 
in 1945. That year the company hired 15 
persons for work in the department; in 
1946 it hired 16, and in 1947, 22. The 
department now has a complement of 
19. 


Thus, personnel managers can fill all 
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Insurance Adjuster & Surveyor 
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W. J. ROTHFUSS 
Adjusters All Lines 
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J. L. FOSTER 
$14 First National Bank Building 
Springfield, Illinois 
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UGENE McINTYRE 


Eight East Market Street 
Indianapolis 
Branch Offices: Muncie, Indiana and 
Terre Haute, Indiana 











IOWA 
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turnover is still ex- 
employes aren’t sea- 
soned. The quality and amount of work 
being turned out is much below the 
standards of five to 10 years ago. 


positions, but the 
tremely high, and 


Commissioners at Chicago 

A number of insurance commission- 
ers were at Chicago last week for an 
executive session which presumably had 
to do with examinations and related 
matters. Those conferring included Su- 
perintendent Dineen of New York, who 
Was accompanied by Julius Sackman, 
head of the life department in New 
York: Harrington of Massachusetts and 
Harris of Minnesota. 


Commissioner Harris of Minnesota 
addressed a dinner meeting of Gopher 
1752 club Monday. Phil Brain showed 
his football pictures covering the high- 
lights of the 1947 University of Minne- 
sota season. 
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ill. Country Mutual 
Companies’ Record 


The three companies which are affili- 
ated with IIinois Agricultural Assn.— 
Country Mutual Fire, Country Mutual 
Casualty and Country Life—had their 
greatest year in 1947, it was reported at 
the annual gathering of their agents held 
this week in the Edgewater Beach hotel, 
Chicago. More than 500 salesmen at- 
tended, and with their wives and farm 
leaders from throughout Illinois made 
up a group of at least 800 at the annual 
banquet. 

Assets of the fire company Dec. 31 
aggregated about $7 million, surplus 
close to $2% million and written pre- 
miums were approximately 34% million, 
it was reported. At the end of the 
fiscal year Sept. 30 it was. reported 
aggregate premiums were $4,678,000, of 
which $3,042,000 was on hail and $1,146,- 
000 was fire. About the same propor- 
tions probably will be found in the fig- 


ures for the calendar year 1947. The 
hail business was so profitable—only 
about 18% loss ratio—that a dividend 


of 40% was paid to policyholders. 

The casualty company had over $6 
million written premiums, an increase of 
about $1% million and an all time record, 
and had 165,000 autos of members in 
Illinois insured, which it was stated was 


an amount greater than any other com- 
pany operating in the state. Admitted 
assets were stated to be about $6% mil- 
lion and surplus around $2 million. _ 

The three companies are profiting 
greatly from the increasing prosperity of 
farmers, A. E. Richardson, manager of 
Country Life; J. H. Kelker, manager of 
the fire company, and Frank Wilcox, 
manager of the casualty company, re- 
ported. 


Speakers at Monday Session 


The Monday general session program, 
with Mr. Richardson as general chair- 
man and Ewell E. Green, sales super- 
visor, as chairman, included talks by D. 
E. Kuntz, director of insurance sales; 
Harold Neal, special agent Danville; 
Mr. Kelker; J. D. Bryant, general agent 
at DeKalb who led the life company 
with $944,000 in December; Vern Hol- 
land, assistant» manager fire company; 
Dirk Heezen, actuary; John Weaver, as- 
sistant manager; Dr. J. E. Boland, med- 
ical director, all of the life company 
William Linker, general agent Morrison, 
Ill., top individual producer in 1947, and 
O. E. Seiler, independent counselor of 
Chicago. 

Mr. Richardson was toastmaster at 
the banquet, at which Charles Shuman, 
president I.A.A., Country Life and 
Country Mutual Casualty, spoke. Awards 
to leading salesmen were presented by 
Mr. Kuntz and Donald Kirkpatrick of 
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In 1879... 


. + « @ man named Woolworth 
opened a five-and-ten cents 
store in Utica, New York, much 
to the amusement of local busi- 
ness men. 
future or profit in specializing in 
low priced merchandise, they 


There could be no 


However, The Stuyvesant Insur- 
ance Company had been pro- 
viding low cost insurance pro- 
tection to the insuring public 
for nearly thirty years. 
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Chicago, general counsel of the three 
companies, spoke. 

Besides Mr. Wilcox Tuesday, the pro- 
gram included talks by L. V. Drake, 
claim superintendent casualty company; 
Wayne Leinbach, general agent Gales- 
burg; Carl Robinson, general agent Car- 
bondale; Roland D. Hinkle, asisstant 
manager Equitable Society, Chicago; 
Bernie Mosier, special agent Champaign; 
Otto Steffey, director I1.A.A., secretary 
life and casualty companies and vice- 
president fire company. Mr. Richardson 
wound up the gathering with a summary 
of ideas. 


Shows How Agent 
Might Save 3% 


ST. LOUIS—Robert Edgar of Lon 
W. Harlow & Co., in addressing the St. 
Louis Insured Members’ Conference, 
advocated an arrangement whereunder 
the agent would be permitted to issue in 
lieu. of standard fire and wind policies 
a card giving the name of the insured, 
mortgagee if any, location and amount 
of cover and citing the policy form that 
is applicable. 

The policyholder could see at 
agency the full text of the policy. 

The saving in work in the agency 
would amount to 3% or more, Mr. 
Edgar estimated. 


Products Liability Talk 


“If an agent is permitted to bind the 
company for 30 days, why not a year, 





the 


three years or five years,” Mr. Edgar 
asked. 

His main talk was on products liabil- 
ity, which he said might better be 


termed after completion liability, for it 
covers the liability that may accrue off 
the premises of the manufacturer after 
the product has been sold and his work 
completed. 

Products liability sales have expanded 
greatly since 1941, he said. 

He told of a case at Flat River, Mo., 
that demonstrates the need for this pro- 
tection. 

An insulation company installed insu- 
lation in a building that was under lease 
to a general merchandise retail chain. 
The employes of the insulating contrac- 
tor left a small hole in the room through 
which water seeped during a rain storm, 
saturating the insulating material. The 
extra weight caused the ceiling to col- 
lapse six weeks later causing much dam- 
age to the merchandise of the lessee. 
The retailer collected damages from the 
insulating contractor who was_ held 
liable. 





Leaves Ky. General Agency 


Fulton Fire has withdrawn from the 
Bradshaw & Weil General Agency Co., 
Louisville, and is operating in Kentucky 
on a direct basis. The company’s affairs 
in the state are under supervision of 
Herbert W. Robertson, state agent, 232 
North Main street, Henderson. 


Steed to Wells & Co. 


Dale Steed joined the Wells & Co. 
general agency of Indianapolis. Mr. 
Steed has been in the business for 20 
years, most recently with Cooling- 
Grumme-Mumford general agency at 
Indianapolis as chief underwriter. 


Nebraska Order Issued 


LINCOLN—Orient has been ordered 
by the insurance department to direct 
all its agents to get approval of all poli- 
cies sold. The company has allowed 
deviations for some policyholders with 
the result that others are discriminated 
against, the department said. 


North Britishers to Meet 


North British field men in the western 
department will hold their annual meet- 
ing Feb. 10-13 at the La Salle hotel, 
Chicago. 

George H. Duxbury, U. S. manager 
will attend, and home office officials will 
be in charge. More than 50 field men 
are expected. 











Schedule Rating 


Modernization Seen 


NEW YORK—Schedule rating of 
business is in for modernization. Rat 
men from various organizations over 
country are conferring continuoy 
these days at Insurance Executj 
Assn. in New York, and in time a mg 
ern system of rating is expected to 
developed which will reflect to a great 
extent the interstate character of { 
business. At the same time certain @ 
ferences in methods of applying sche 
uled rating will be eliminated. 

Supervisory authorities have indicat 
a growing interest in schedule ratip 
and at least one department plans tox 
tain a man skilled in this field so f 
department can conduct studies of 
rating, the results of which it is su 
posed to regulate. 


$1,290,000 Insured Loss 
Suffered at Harrison, N. J. 


An insured loss of $1,290,000 will 
sult from the fire which destroyed 








pumps, machinery, and castings 
Worthington Pump & Machinery C 
at Harrison, N. J. Fire Jan. 26 resul 
in 90% destruction of the equipm 
stored in a building leased to the map. 
ufacturing company from J. J. Sper 
& Son. 

Coverage on the building is said tok 
$150,000. The insurers of contents ang 
their coverage are: Scottish Union, $4- 
000; Mercantile, $20,000; Northem 
Eng., $70,000; Merchants Fire, $25,000; 
Fireman’s Fund, $110,000; L. & L. & G 
$50,000; Royal Exchange, $50,000; Na. 
tional Union, $70,000; Providence Wash- 
ington, $50,000; Automobile $75,000; 
Glens Falls, $25,000; Home F. & M, 
$50,000; Boston, $40,000; Old Colony, 
$55,000; Pearl, $25,000; Merchants & 
Manufacturers, $50,000; Firemen’s, $50- 
000;.Globe & Republic, $50,000; New 
York Fire, $50,000; American Equitable 
$100,000; Pacific National, $25,000; 
Home, $60,000; Hartford Fire, $50,000; 
North America, $50,000; Travelers, $35; 
000, and Newark Fire, $15,000. 





Testimonial Banquet 
for Roy Duffus Feb. 17 


Roy A. Duffus is to be feted at a tes 
timonial dinner at Rochester Feb: 17. He 
will be saluted for the many contribr 
tions that he has made the develop- 
ment and improvement of the insurance 
business. Mayor Dicker will respond 
for the city of Rochester during the 
speaking program. The principal speak 
er will be John C. Stott of Norwich, 
N. Y., vice-president of National Assn. 
of Insurance Agents. Other nationd 
and state association officers and leaders 
will attend, as well as company exect 
tives, bureau heads and civic leaders. 

Follett L. Greeno is general chairman 
of the committee, assisted by Robert M 
Markin, Gilbert T. Amsden, Robert E 
Consler and Louis Hawes. 





EXPERIENCED 
FIRE LOSS 
CLERK 


Phoenix-London Group has. ex- 
cellent opportunity in its Chi- 
cago Office for man with 
experience supervising office 
details in connection with the 
handling of losses on Fire and 
Allied lines. Please submit 
written application stating ex- 
perience, age, and other perti- 
nent information including date 
available and address to Mf, 
J. G. Hughes, Room 300— 209 
South La Salle Street, Chicago 
4, Illinois. 
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ance. In the absence of lease provisions 
to the contrary, if the article is attached 
for a2 mere temporary use with the pres- 
ent intention of removal, it continues to 
be personal property. Standard Oil 
Company v. La Crosse Auto Service, 
217 Wis. 237, 258 N. W. 791; Rothery 
y. Dohrse (Neb.), 240 N. W. 296: Mof- 
fat v. White (Minn.), 279 N. W. 732. 

Engines and boilers, industrial ma- 
chinery and apparatus of various kinds, 
appliances and erections annexed by the 
proprietor of a place of public enter- 
tainment, and even plants grown by a 
nursery man or market gardener for 
sale, and a vault door in a bank have 
all been regarded as trade fixtures in 
particular cases, and therefore remov- 
able, but with air conditioning systems, 
sprinkling and heating plants and ele- 
yator installations considered as part 
of the building and not removable. 36 
Cc. J. S. 976. Of course, where the 
installation is a trade fixture, and there- 
fore removable, in case of loss no real 
dificulty will be encountered by in- 
surers for the lessee, for the interest 
of the latter is in the eyes of the law 


sole and unconditional. But, there are 
many border-line cases aggravated by 
disputes between the lessor and the 


lessee where it is most difficult to deter- 
mine whether an installation or other 
change made in the demised premises 
can be classified as a removable trade 
fixture, or belongs to the building and 
the lessor owner thereof. 


Interest of Lessee 


The value of the interest of the 
lessee insured in non-removable im- 
provements and betterments to the 


building, in case of its destruction, or 
nontenantability due to the perils in- 
sured against, is ordinarily measured by 
apportioning the replacement cost of 
the betterments and improvements on 
the basis that the unexpired term of 
the lease at the time of the damage 
bears to the unexpired term when in- 
stallations or alterations were made. 
Troublesome questions arise where, for 
example, the lease has a renewal option 
for a stated period, whether in deter- 
mining a renewal option for a stated 
period, whether in determining the re- 
maining value the additional period 
should be taken into consideration where 
the renewal option has not actually 
been exercised. The lease and its re- 
newal provisions can possibly be con- 
strued to be one entire contract. It 
would seem more reasonable to con- 
clude that until the option to renew is 
actually exercised the lessee’s insurable 
interest should be measured by the un- 
extended term. 


Broad Coverage Wide Departure 


The broad coverage afforded under 
the single state reporting form is a 
wide departure from the coverage here- 
tofore granted to a lessee for his in- 
terest in improvements and betterments 
made to the leased premises. Irrespec- 
tive of the lease provisions or the na- 
ture of the improvements, by the word- 
ing of the form, he is given the unquali- 
fied status of a sole and unconditional 
owner which in accordance with court 
decisions and actual facts he only oc- 
cupies in the matter of his trade fix- 
tures, and other personal property. This 
status is created solely by the form 
fiat or decree, and is in realty a fic- 
tional one. 

Under this new status it must mean 
that the lessee’s interest shall be meas- 
ured by the amount of his investment, 
respective of the fact that by virtue 
of its nature, the improvement is not 
a removable one, and, even if ordinarily 
removable because considered as a trade 
fixture or personal property, the lease 
Provisions forbid such removal. The 
free-hold interest, or, in other words, 
the actual title to the land and the leased 
building, is in the lessor-owner. In the 
eyes of the law he is the only sole and 
unconditional owner. However, the les- 
see, insofar as the betterments and im- 





provements are concerned, if he has this 
new policy contract, is given a like 
status. 

For insurance purposes a-property in- 
terest or value has been created which 
does not exist. The lessee is not the 
owner of nonremovable additions and al- 
terations. They may have cost him a 
large amount of money, with the value 
of his investment decreasing therein 
daily, so that at the termination of the 
lease it would be entirely wiped out. 
However, under the new form, if a 
fire destroyed the leased building the 
day before the expiration of the lease, 
his loss would be the replacement cost 
of the so-called betterments and im- 
provements, minus depreciation. In 
reality the ownership thereof was in the 
lessor, with the lessee having only a 
use interest therein for the remainder 
of the term. The latter sustained only 
a nominal injury for his leasehold in- 
terest was at an end. 

It is elementary that an insurable in- 
terest is necessary to the validity of 
an insurance contract, whether the sub- 
ject matter of the policy be upon prop- 
erty or life, and that if no insurable 
interest exists, the contract is void. 29 


Am. Jur. 289. Under the single state 
reporting form the lessee does have 
an insurable interest in the improve- 
ments which he has made, but which 
continually lessens, and which factually 
is never that of a sole and noncondi- 
tional owner in the nonremovable fix- 
tures. He might be a substantial gainer 
should a fire destroy the same imme- 
diately prior to the termination of the 
lease, and which undamaged would be 
rendered valueless to him because of 
such termination. An unscrupulous in- 
sured would not be too interested in the 
preservation of the property. The un- 
conditional ownership provisions of the 
form can readily cause situations of 
definite moral ‘hazard to arise, and are, 
therefore, subject to the further criticism 
that they might be construed as con- 
trary to public policy. 

Situations can also readily arise where 
the insurers might be required to make 
a double payment for the loss, even 
though there was but one building in- 
sured with but one fire and one physical 
loss. The lessor-owner and the lessee 
possess separate insurable interests, and 
each would have separate, unrelated pol- 
icies, and with each being considered 
as the sole and unconditional owner, and 
each might collect to the extent of the 
value of the damaged property in which, 
by virtue of policy provisions, the lessee 
has full ownership, and wherein the les- 
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Can you tell your customers how to report 
values when insured by a Reporting form of 
policy? Experience has shown us that many 
insureds and their agents have not been prop- 
erly instructed on how to determine values 
for insurance purposes. Although the respon- 
sibility for reporting insurable values correctly 
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adjustment. 


rests solely with the insured, the difference 


between careful checking of these points and 
failure to do so may mean the difference 


v CUSTOMERS GOODS 


on Reporting Values,” 


13 
sor, because of the law of the land, has 
actual ownership. While the respec- 


tive policies might cover the same prop- 
erty, they affect a different ownership. 
They are, therefore, not concurrent and 
would not be construed as double in- 
surance. 

Double payment might be avoided if 
the insurers exercised their policy op- 
tion to repair or replace the damaged 
property. Under such circumstances, 
the lessor and lessee, by reason of the 
restoration of the building to its con- 
dition prior to the fire, would suffer no 
Ramsdell v. Insurance 


actual loss. 

Company of North America, 197 Wis. 
136, 221 N. W. 654. Again, the lessee, 
if the loss occurred near the end of his 
term, would receive little or no benefit 
under his policy. However, this is a 
practical solution of the situation, for 


even in normal times insurers reluctantly 
elected to repair or rebuild damaged or 
destroyed property, with the work hav- 
ing to be done to the satisfaction, many 
times, of overcritical insureds. ‘With 
the present high building costs, and the 
inability to get materials or work done 
expeditiously, it is not likely that any 
insurer would voluntarily elect to exer- 
cise its rebuilding or repair option. 

It is entirely correct to insure a_les- 
see’s interest in trade or removable 
fixtures as that of a sole and uncondi- 

(CONTINUED ON PAGE 32) 
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between a satisfactory or unsatisfactory loss 


To help agents help their insureds, the 
Royal-Liverpool Group offers a specially pre- 
pared folder, “How to Instruct Your Insureds 


which suggests the 


proper way to handle this complex problem. 


Copies available on request to the Adver- 
tising Department. 





CASUALTY - FIRE - MARINE 


ROYAL-LIVERPOOL (& 
SA. 





150 WILLIAM ST., NEW YORK 8, N. Y. 


THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LTD. * THAMES & MERSEY MARINE 
INSURANCE COMPANY, LTD. * BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. 
CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA * QUEEN INSURANCE COMPANY 
OF AMERICA * STAR INSURANCE CO. OF AMERICA * ROYAL-4NSURANCE COMPANY, 
LTD. + THE NEWARK FIRE INSURANCE CO. *~AMERIGAN-&-FOREIGN INSURANCE CO. 
FEDERAL UNION INSURANCE COMPANY * THE SEABOARD INSURANCE COMPANY 


EAGLE INDEMNITY COMPANY * GLOBE INDEMNITY COMPANY * ROYAL INDEMNITY COMPANY 
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NEWS OF FIELD MEN 





Giens Palls Makes Field 
Shifts in Missouri, Nebraska 

Glens Falls has appointed C. R. Eb- 
erly special agent for Nebraska. He suc- 
ceeds Gordon M. Beals, who has re- 
signed to join a general agency. : 

Mr. Ebesly has had 12 years experi- 
ence with Wisconsin Rating Bureau, has 
served for several years as special agent 
in Indiana for America Fore, and has 
been a special agent for Glens Falls 
there for the last two years. He will 
make: his headquarters in Omaha. 

Glens Falls has divided the Missouri 
territory, and named Edward M. Gar- 
lich in charge of St. Louis and St. Louis 
county, while Frank J. Weber will han- 
dle the remainder of the state with the 
exception of Kansas City. 

Mr. Garlich has been with Glens Falls 
for 25 years in Missouri. Mr. Weber 
has been a special agent associated with 
Mr. Garlich for the last two years. Prior 
to this he was a rating engineer in the 
middie west. 


Fourth Texas Field Club 


Organization of the West Texas Field 
Club, with headquarters at Lubbock, 
completes the programs of stock fire 
companies for four field clubs in Texas 
to encourage better public relations. 
Others are North Texas, Dallas, Hous- 
ton, and Alamo, San Antonio. 

West Texas officers are: Herndon D. 
Johns, Home, president; Seth Ramey, 
American General, vice-president; Allen 


WANT ADS 














AVAILABLE 


To A Discriminating Clientele — 
Modern Office Suites 
In A Progressive Building 


166 W. Jackson Blvd. 


RALPH W. APPLEGATE & COMPANY 
AGENTS STATE 9200 























Fire insurance manager. to supervise office 
work in large local agency. Salary in keeping 
with applicant’s exp lent future. 
Must be familiar with rating procedure, forms 
and office detail, accurate in arithmetic. Write 
air mail giving detail peri references, 
to Payne-Garrison-Younger Agency. Box 1014, 
Jacksonville, Florida. 








_— 














AVAILABLE 
20 years production experience, 5 years Illinois 
Insurance Dept. Pp esires 
ponsible positi in Chicago area. 
lent references. In reply ones Oe. ccre 


The National Underwriter, 175 Jackson 
Bivd., Chicago 4, Illinois. 




















EXPERIENCED FIRE UNDERWRITER 
for woll established western ——— office. 
All employes receive fit of gener life 
insurance pension plan. In writing give 
age. educati and Ali 1 
wl be kept strictly confidential. Address 0-82, 
The National Underwriter. 175 W. Jackson 
Bivd., Chicago 4, Illinois. 























WANTED 


Competent licywriter in general agency for 
supervising ‘issuance of fire and casual La 

. in | isconsin town within es 
i"Chicego” Address O-81, The National Un- 
. 175 W. Jackson Blvd.. Chicago 4, 














FIRE UNDERWRITER 


needed by General Insurance Company of 
America, headquarters St. Louis. Position offers 
splendid opportunity. Address 1lth Floor, Buder 
Bidg., St. Louis 1, Missouri. 








Farmer, Floyd West & Co., secretary; 
Cc. C. Hall, Crum & Forster, treasurer; 
Wick Mallalieu, Great American; Mar- 
yin Morrow, Loyalty Group, and Har- 
vey Bragg, T. W. Scales & Co., execu- 
tive committee. 





Rowley Named at Spokane; 
Small and Ganz Advance 


Great American has opened a service 
office at Spokane in charge of H. Gard- 
ner Rowley, who has been special agent 
working out of Seattle. The new office 
will service the Inland Empire and 
northern Idaho fields. 

Carl R. Small, special agent in south- 
ern California, has been appointed as- 
sistant manager at Los Angeles. His 
field will be taken over by Eric A. 
Ganz who has been appointed special 
agent. 


K. J. Stoike to Topeka 


Special Agent Kenneth J. Stoike is 
being transferred from the Illinois field 
to Topeka by National Fire to travel 
northeastern Kansas. He joined Na- 
tional in 1945 in southern Illinois after 
having been in the insurance business 
since 1929. He has been traveling south- 
ern Illinois. 

John K. Rippetoe, who is being trans- 
ferred to Great Bend to travel western 
Kansas, has been with National since 
1944 when he left the army. He served 
in the underwriting department at Rock- 
ford, Ill., and later became superinten- 
dent of the service office at Topeka and 
then special agent in northeastern Kan- 
sas. In western Kansas he will travel 
the field that was handled by the late 
Webb C. Helwig. 


Has Fire Prevention Skit 


Stock Fire Insurance Speakers Assn. 
of Ohio has prepared a fire prevention 
skit to be put on before schools, P.T.A. 
groups and service clubs. It was pre- 
sented at the club’s meeting at Columbus 
Monday, and members were asked to 
suggest changes that would improve it. 


Find Hazards at Purcell 


Conditions at Purcell were found quite 
unsatisfactory at the inspection con- 
ducted by Oklahoma Fire Prevention 
Assn. The town had not been in- 
spected for many years and hazards had 
been allowed to accumulate. 

Don Turner, Boston, addressed the 
Lions’ Club and D. E. Waggaman, Com- 
mercial Union, the high and grade 
school children. Stillwater will be in- 
pected in March, Waggoner in April, 
and Pauls Valley in May. 


Wilkinson Okla. Golf Winner 


John E. Wilkinson, London & Lan- 
cashire, won the Oklahoma Blue Goose 
golf tournament, defeating L. Z. Brown, 
Millers National. It was the third time 
that Mr. Wilkinson has won this tour- 
nament. 

















Warner Goes to Syracuse 


American of Newark has assigned 
John A. Warner to the central New 
York field at Syracuse, succeeding Or- 
ville E. Gibbs, who has resigned as spe- 


cial agent. Mr Warner graduated from 
Colgate University in 1943. He then 
saw action with the marines. He joined 


American in 1946 and has been at Buf- 
falo, N. Y., as special agent. 


Cal. Pond to Hold Panel 


A panel on legislation enacted last 
year in California will feature the Feb. 
13 meeting of the California Blue Goose. 
Members will be F. Britton McConnell, 
vice-president of Pacific Employers; 
Gordon Campbell of the brokerage firm 
of Bonner-Campbell; W. B. Glassick, 
president California Assn. of Insurance 





Agents and Harry Perk, Jr., attorney. 
Louis F. Knight, president Insurance 
Brokers Society of southern California 
will preside over the panel. 


Saal to Indiana Field 


London Assurance has appointed 
Fred C. Saal, Jr., special agent as assist- 
ant to State Agent Homer G. Meek in 
Indiana. 

Mr. Saal joined London Assurance 
at New York in 1946 in the underwrit- 
ing department. His headquarters will 
be in Hume-Mansur building, Indian- 
apolis. 


Minnesota Pond Splash 


About 15 are expected to be initiated 
at the annual meeting of Minnesota 
Blue Boose Feb. 16 at Minneapolis. A 
cocktail hour will precede dinner, enter- 
tainment and the business meeting. 











Hammond Special Agent 


John R. Hammond has been appointed 
special agent for Fireman’s Fund at 
Sacramento, where he has been assistant 
to Special Agent Charles Brown in the 
Sacramento Valley for several years. 





Hansen Made Denver Head 


Walter Hansen, who has been special 
agent of Home at Minneapolis, is be- 
ing transferred to Denver as manager. 


Seattle Pond Initiates 


Seattle pond of Blue Goose initiated 
11 at the semi-annual meeting followed 
by a cocktail hour and banquet. The 
ladies will sponsor a dance April 10. 


Carlson Buffalo President 


Buffalo Field Club has elected as 
president W. T. Carlson, Crum & For- 
ster; vice-president <A. J. Charron, 
American; secretary B. L. Jones, Frey 
& Jones, adjusters, and treasurer L. W. 
Powers, Buffalo, 











Fire Prevention Assn. of Ohio will in- 
spect Marietta April 1 and New Lexing- 
ton in May. 





St. Louis pond of Blue Goose will 











CHICAGO 


STEWART AGENCY ENLARGES 





The L. G. Stewart & Co. metropolita 
supervising agency of Chicago hy 
moved into new quarters in 1061 Boar 
of Trade building, on the same flog 
with the much smaller office which 
has occupied since it was organized 
July, 1946. The telephone number ha 
been changed to Harrison 4827. Thi 
agency is a corporation of which L. & 
Stewart is president and treasurer, ané 
Charles LaBow is vice-president anj 
secretary. It now has a staff of 15 em 
ployes. 

James H. Alter has just resigned a 
underwriting department head of th 
Preferred Accident office in the sam 
building and is taking charge of casualty 
underwriting for Stewart & Co. He ha 
had over 10 years’ insurance experience 
for seven years with Preferred Acciden 
in Chicago, being chief underwriter fo 
the last five years, and previously cas 
ualty underwriter for Manufacturer 
Casualty in Chicago. 

Stewart & Co. has just secured repre. 
sentation of American of Newark. Since 
organization the office had represented 
Dixie Fire of the same group, which i 
has relinquished in favor of American, 





SELF-INSURER HIT 


Loss, according to newspaper esti- 
mates, in the fire that attacked the cer 
tified core oil division of Socony- 
Vacuum Oil Co. at 3308 South Cicer 


avenue, Cicero, Ill., amounts to about 
$500,000. Forty-one ganks were badly 
damaged. Their capacity ranged from 


8,000 to 25,000 gallons. 
is a self-insurer. 


Socony- Vacuum 





MISS TAIT JOINS GUY FERGASON 


Helen E, Tait, who was a WAC 
major during the war, connected with 
the headquarters of General MacArthor 
in the Pacific, being stationed in Manik 
and Tokyo, has become associated with 
Guy Fergason Personnel of Chicago. 
She takes charge exclusively of the wo 
men’s department. She formerly had 1 
years’ insurance personnel work in Chi 
cago and Wisconsin. Miss Teit was i 
the army for four years, having been 














hold a dinner party Feb. 7. commissioned as a_ second lieutenant 
Adm. Unearned Net Net Net Losses 
Assets “—— — a ~~ 
Carolinh Biutmal .. .....+ sae. 790,665 275,629 477,969 317,875 79,201 
Druggists Mutual, Mansfield, O. 406,391 157,325 219,298 188,011 92,834 
Firemen’s Mutual, Providence.20,146,766 9,479,334 9,555,305 9,418,965 1,104,115 
MN SS i a5 Oe es vo ae os 1,789,657 1,032,234 586,512 1,204,827 558,150 
Midland Mutual, Newton, Kan. 571,066 390,372 161,372 331,586 151,889 
Mutual Fire, Sandy Spring, Md. 2,444,985 501,136 1,703,856 656,068 168,580 
Oregon Mutual .............. 3,825,859 2,381,515 1,105,521 2,040,283 731,546 
es Lo sp cedec cas 327,099 159,717 143,933 367,481 162,878 
OB a ee 905,979 213,048 589,922 509,306 262,499 
Western Mutual, Des Moines. 2,241,801 1,121,704 710,507 2,217,450 728,541 
RECIPROCALS 
Inter-Ins. Ex. of So. Cal...... 12,343,367 4,401,498 6,711,302 9,166,961 3,876,644 





If interested, to save your time and 


this ad. 


FIELDMAN—EXCELLENT OPPORTUNITY 


Well established and highly reputable old line Fire Insurance Company 
(executive offices New York) is looking for a good fieldman to supervise 
Kansas and Missouri. Headquarters in Kansas City. Mo. 


ully—age, experience, qualifications, references, etc. 
and ambition rather than long years. 


All replies will be held strictly confidential. Present incumbent knows of 


Address O-41, c/o THE NATIONAL UNDERWRITER 
175 W. Jackson Blvd., Chicago 4, Ill. 


ours and assure an interview, reply 
Prefer knowledge 











= 





SIOUX FALLS 





QUEEN CITY FIRE INSURANCE COMPANY 


D. P. LEMEN, President 


1gO05 Forty-two years of service 
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and being discharged late in 1946. Fer- had not been generally anticipated, how- tutes a suggestion to insurers to deal un- 
gaso n Personnel next month will com- ever. Downey Issues Warning justly with tinteasate. 
plate its eighth year in insurance per- After the House ways and means On Auto Adjustments 
en connie! work at Chicago. It has become committee had favorably reported the c ae Ap SOL. 
GES aed ares’ through its insurance Gearhart oa the agra de- Boag org or nak eat cr mice Harry McClain Out for 
p acement service, partment at the request of the commit- s any isu er that e y rs 3 
case tee, held up the effective date of the %° — — - at less than fair Ind. Gubernatorial Post - 
icago new ruling. scheduled to become oper- ™4tket values when its contracts insure d : : 3 
1061 Boan§ Local Agents Fight SS ative this ‘week. It was not indicated 2¢ actual cash value, “may expect to _INDIANAPOLIS— Harry E. Me- 
same flog . . how long the regulation will be held @Ve Proceedings taken against it by this Clain, secretary of Indiana Assn. Insur- 
ce which Extension by IRB Ruling up, though a ince’ eels aiid is department with the view ef revoking ance Agents, and former Indiana com- 
rganizeeee W. P. Welst sid tf Nati l “‘reneteahie™ time would be all aed for its certificate of authority.’ missioner, has announced his candidacy 
number has cal e:sh, rnd we. * oct Pwermcw sn a the Ges bss hone i This message is the result of a letter for the nomination for governor at 
4827. This gesn. of lusurance J — has issue .s pe ess to act on the Gearhart resolu- sent companies by the San Francisco the Democratic convention in June. He 
which L, gg statement ppnow ~ 4 ge ea? ro eas Pee I Se -all hi distributor of the Kelley Blue Book is the first Democratic gubernatorial 
asurer, ang so ont Califoreia yon ts ee y Past art was ¢ ag ae cal His Fes- which indicated that use of its average Candidate definitely to announce for the 
-sident and esd lart he Ca sages Ww resend wou F re — Pi : Agee eration in the values these days “if properly pre- nomunation. 
f of 15 em maintain the status quo in respect Oo } ouse, — wee M possible. A priv- sented’”—could result in substantial sav- Previous to his appointment as in- 
ee ee aes and ea, el ileged status Is claimed for the measure ings in settlements. The letter points surance commissioner in 1933, he was 
resigned a curity benefits, a ing action by aan as affecting revenues. The internal rev- out that the book’s values are “on the head of the insurance department of 
cad Of the gress on extended social security cOv- enue bureau is represented as holding conservative side” anywhere fr om 10 to Farmers National Bank at Shelbyville 
1 the sam ak Gear . tate that it is obliged to issue the proposed 15% below current prices on the open for 14 years. He has served as executive 
of casualty 4 low or. a + be ae regulation to carry out the law as in- market. It says that high accident fre- secretary of LA.1.A. since 1939. He was 
o. He has ~~ fol hoon se ST aba gation “¢ how terpreted by the Supreme Court but quency, heavy repair costs, etc., are forc- Democratic candidate for state treasurer 
exper PEASUEY. L7CPALNER: Ore genre apparently Congress could change the ing the companies to make cash settle- in 1942 and for secretary of state in 
P ienee ing which would bring certain types of jay through passing the Gearhart reso- ments 1946. He attended DePauw and Butler 
*d Accident} common law independent contractors lation : ve ‘Giidisies ath thn elie enhance —— ‘ 
rwriter fof under the old age and survivers insur- moe ea ee eee , ss sichan aa 
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FINANCIAL STATEMENT AS OF DECEMBER 31, 1947 
jet Losses ASSETS LIABILITIES 
va‘uail ee Sey ae es rer ee ee $ 607,678.44 Unearned premiums ................. $4,014,862.16 
Be United States Gov ernment a 3,.652,922.39 Bemeenee: Bor. BOS. hyis we oink oains oo eS cece 595,162.24 
s66.166 SS eS FE POE Pe Ts 383,386.43 Reserve for adjustment expense ...... 20,812.82 
168,688 Pveteewed ME SS cs. oe cw edn os 476,180.00 ee Te Te or Soa en ho 2S $2,842.70 
163.278 NI AEN co Pla pens 874,119.00 ae Cee ES on cn ence ichsnws 73,739.27 
728,541 First mortgage loans FHA............ 273,451.29 
876,644 Other first mortgage loans............. 42,992.39 
—— Real estate sold under contract......... 32,000.00 
j Se a, ok ing Go mea 80,337.38 
Accrued interest and rents............. 26,106.80 
npan: . , “a a" oe 
alee Reinsurance recoverable on paid losses. . 4,617.99 | Ieee rt Pere $ 500,000.00 
Premium balances (not over 90 days)... 458,650.07 PT PONT eee 1,659,940.16 
reply Surrender value of life insurance policies. 34,917.17 Surplus to policyholders............... 2,159,940.16 
ledge = 
Total admitted assets................. $6,947 ,359.35 ca sd ee eas 3 ee ha ak hewn $6,947 359.35 
ws of 
Note: On the basis of December 31, 1947, market quotations for all bonds and stocks owned, 
the company’s total admitted assets would be decreased to $6,932,534.87 and the policyholders’ 
surplus to $2,145,115.68. Securities carried at $500,000 in the above statement are deposited as 
required by law. 
— 
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EDITORIAL COMMENT 





How to Use Press Conferences 


We applaud any effort of those in 
the insurance business to get more in- 
formation to the papers in that field. 
However, of news conferences to 
hand out releases containing informa- 
tion that could be gotten to the press 
as easily or quickly by mail or telephone 
is a sure way to make them unpopular 
with those on the daily newspaper side. 
The insurance press can be expected to 
forgive their friends—they like to see 
them anyway. But daily paper report- 
ers won’t come to the next one. 

The best use of the press conference, 
at least for daily newspaper reporters, 
is to confine it to stories of such con- 
sequence that they immediately give rise 
to a number of questions that can’t be 
anticipated in a news release. 

There are very few stories that can- 
not be gotten to the papers and press 
associations more quickly by telephone 
or messenger than through press con- 
Usually, where time is par- 


use 


ferences. 


ticularly of the essence, the problem is 
one of making the deadlines of the after- 
noon papers. Morning papers have 
plenty of time. At the hour when the 
press conference would probably be held 
the reporters are working at their most 
feverish pitch. If anyone at all can be 
spared to send to a press conference it 
is likely to be one of the less experi- 
enced men. 

Hence the time consumed in calling a 
press conference, waiting for the report- 
ers to get there, and answering ques- 
tions orally could almost always be bet- 
ter spent in getting out the release in 
such complete form as to answer ques- 
tions in advance and then getting it to 
the papers by telephone or messenger. 
Should the rewrite man have any ques- 
tions he can pick up the phone, call 
the number shown on the release and 
have his answer in less time than it 
would take him to get to a press con- 
ference. 


Field Man or Local Agent? 


The recent discussion of field men go- 
ing into the local agency business recalls 
a statement attributed not long ago to 
the top executive of the accessories unit 
of one of the largest automobile com- 
panies. Two branch managers had re- 
signed to go into local distributing busi- 
nesses and a panicky subordinate had 
suggested that something was wrong 
with the conduct. of the company and 
the morale of its employes. 

The executive replied that expressing 
any sach sentiment would be yielding 
to irritation over the short range prob- 
fem of replacing these men at a time 
when the company was flooded with 
business and needed competent service 
personnel more than distributing outlets. 
The long range view, he said, is that 
the company will always need business 
gutlets and can get no better ones than 
those operated by men trained by and 
friendly to the company and familiar 
with its products. Both men had excel- 
ient records and would be welcomed 
back to the payroll should they ever 
wish to return, but the best thing which 
could happen would be for them to be 
highly successful. “The time will come,” 
he said, “when we'll badly need the 
orders we expect them to be placing 
with us.” 

We think this incident is worth men- 
tioning to the insurance business for two 
reasons, First, the views of this execu- 


tive apply with equal force to the in- 
surance business. Also, it shows that 
this situation is by no means peculiar to 
insurance. Actually, going into business 
for one’s self is an established American 
custom. We doubt if there is a com- 
munity in the country, of any size, in 
which there are not successful local 
business men who once’ worked for 
large corporations serving their fields. 
With few exceptions, these men remain 
friendly to their former employers and 
are an excellent source of business for 
them. 

Many a family man in his thirties or 
forties decides it is advantageous to 
trade his chances of becoming a corpora- 
tion president for ownership of his own 
business. By this trade, he gets freedom 
from or at least reduction in travel, 
more family life, a chance to become a 
stable and prominent member of a com- 
munity, elimination of the likelihood of 
uprooting his,family from city to city 
and an opportunity for good financial 
reward. Usually, the man has traveled 
over the territory where he locates and 
has become familiar with the community, 
the business, its prospects and all the 
factors which make it a good or a bad 
risk. Often he has built up, through his 
past work, a personal standing which 
helps whatever financing is necessary. 
In short, a man in any business in a 
position equivalent to the insurance 


field man is in an ideal position to enter 
a local business when he feels so in- 
clined. 

This path, in insurance and elsewhere, 
is not a one-way street. The shift can 
be and often is made the other way. 
When retail business conditions are 
good, the commission or markup of the 
local business man makes many a man 
on a fixed salary envious, particularly 
when living costs are rising. Conversely, 
when business is slow, a steady salary 
can look very good to a person strug- 
gling to meet a payroll and other over- 
head. Prevailing economic conditions 
throw the spotlight on one side of the 
street or’ the other, but actually there 
is always movement both ways. The 
number of presidents of National Assn. 
of Insurance Agents and other promi- 
nent and successful agents who were 
once insurance company employes 
too great to try to count. Conversely, 


is 


Limits to Simplification 


One effort of business papers in the 
insurance field is to simplify somewhat 
the technical language. This is con- 
sidered a good idea on general prin- 
ciples because the business operates in 
highly specialized compartments and 
some translation into generally under- 
stood terms makes it easier for one seg- 
ment of the industry to understand what 
is happening in or to another. More- 
over, there is also the more basic need 
of the agent using as non-technical 
language as possible with his insured, 
to avoid pleas for “interpretation.” 

However, there is a limit to simplifi- 
cation in a technical business. Much 
can be done, but doctors, lawyers, archi- 
tects and accountants do not seem to 
have made more progress than the in- 


= 
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one N. A. I. A. president became 4 
prominent insurance company — official 
and, just offhand, we can think of three 
state association presidents of recent 
vintage who are now in company ranks, 

The point, as we see it, is that there 
is nothing sensational or alarming about 
insurance men switching from company 
to agency positions and vice versa. Some 
men are happier and more successful 
one way than the other and there is 
nothing disgraceful in finding out for 
one’s self. Short term conditions can 
and often do throw any picture out of 
focus, but these conditions adjust them- 
selves before too long. Both sides of 
the road have their hazards, but each 
has room for able men. In the lo 
run, no person does the business a di 
service by trying-to find the pro 
niche for himself and by taking advan 
tage of what reasonably appears to be 
a good opportunity. 
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surance people, perhaps not as much. 
A good deal of their techgique will al- 
ways be reserved for the initiate. 

Also, no matter how simple the 
language is made, it is still difficult for 
the mind to grasp a new idea, and that 
is the difficulty that the reader must 
solve, if he has to sweat for it. The 
agent, for example, may find it danger- 
ous to assume that because he can't 
explain something in simple terms he 
shouldn’t explain it at all. It may be 
necessary for the client to sweat a little 
to get an understanding of his policy 
or the insurance busimess, and if he 
doesn’t like doing it at the time the 
policy is sold, perhaps the agent should 
remind him that he would be very eager 
to do so if there was a loss. 








~ PERSONAL SIDE OF THE BUSINESS — 





Thomas McGee, dean of Kansas City 
insurance men, founder and senior part- 
ner with his three sons in Thomas Mc- 
Gee & Sons, and president of Old 
American, has just celebrated his 89th 
birthday. He asked members of his 
family to observe the event in a “small 
way” and prepare for a big celebration 
for his 90th milestone in 1949. 

D. J. Gallagher of Western Actuarial 
Bureau, Chicago, underwent an abdomi- 
nal operation this week at Wesley 
Memorial hospital, Chicago. This was 
the second operation that he had under- 
gone recently. 

Carl E. Bailey, veteran Crum & Fors- 
ter state agent at Wichita, has returned 


to his home following 10 days in the. 


hospital for tests but continues to suffer 
severe pains in his arm, cause of which 
are yet undetermined. He is hoping to 


be able to return to work but must get 
relief with home treatments before he 
will be in condition to do so. 


E. V. Mills, vice-president and con- 
troller of Fireman’s Fund group, and 
former San Francisco police commis- 
sioner, has been elected first vice-presi- 
dent of the San Francisco Commercial 
Club. T. K. Hannum, marine manager 
for North America, was elected a di- 
rector. 

Mrs. Alice Potter has resigned as 
administrative assistant at Washington 
for National Assn. of Insurance Agents. 
She has been with N.A.I.A. at Wash- 
ington for 12 years and is currently 
president of Insurance Women’s Club 
of Washington. 

Gale Tilman, head of the automobile 
department of Western Adjustment at 
the head office, has now returned to his 
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home after undergoing a serious opera- 
tion at Evanston hospital. 

Tue NATIONAL UNDERWRITER regrets 
the mistake that was made in illustrating 
the article in the Jan. 8 editior, report- 
ing the consolidation of fire and casualty 
operations in Canada of the Phoenix- 
London group with R. M. Sketch as 
manager for Canada. 

The text was correct, but the picture 
that was used was that of R. Y. Sketch, 
who is chairman of the board of di- 
rectors of Phoenix-London at London. 
The new manager for Canada is a 
nephew of R. Y. Sketch but his initials 
and his face are quite different. 

Leading figures in recent promotions 
by St. Paul group were A. B. Jackson, 





M. D. Price 


A. B. Jackson 


who was elected president of St. Paul 
F. & M. and Mercury, and M. D. Price, 
who became president of St. Paul- 
Mercury. Both are former vice-presidents 
of the group. 

W. S. Crawford, veteran insurance 
editor of the New York “Journal of 
Commerce,” has been confined to his 
home for the past month by rheumatic 
fever. 

George R. Bowman, head of the R. A. 
Napier & Co. agency of Chicago and a 
former president of the Chicago Board, 
has been confined to his home at Evans- 
ton since Dec. 22. 


William M. Apple of the W. M. Ap- 
ple & Co, general agency at Little Rock 
has been named “Arkansas sportsman 
of the year” by the Outdoor Sportmen 
Assn. 

Elmer F. Reske, manager of Cook 
County Inspection Bureau has been ap- 
pointed chairman for the first of a series 
of educational courses sponsored by the 
Greater Chicago Safety Council. 


DEATHS 


Robert T. Jones, veteran local agent 
of Petersburg, Va., died there. 


William H. Harrington, local agent at 
Caledonia, O., died in Florida. Mrs. 
Wayne Dilts, his daughter, will look 
after the agency for the present. She 
has been assisting him. 


Gayle T. Forbush, who retired about 10 
years ago as U. S. manager of Royal 
Exchange, died at his home at Natick, 
Mass., at the age of 77. 

Mr. Forbush became U. S. manager 
of Royal Exchange in 1924, succeeding 
Everard C. Stokes. After graduating at 
Massachusetts Institute of Technology 
he went into the field for Great Ameri- 
can in 1892 and the next year became 
general agent for New England, con- 
tinuing in that capacity until 1905. 

Mr. Forbush became general agent 
at the New York head office in 1918, 
the next year assistant U. S. manager, 
and in 1920, associate U. S. manager. 
He served as president of the New 
England Insurance Exchange in 1906 
and was president of Insurance Library 
Assn. of Boston from 1910 to 1919. 
He was a native of Natick and was a 
Past president of Natick Rotary Club. 

Thomas McCaughern, who retired as 
a district secretary of Pacific Board 
after 40 years’ service, died at Rich- 
mond, Ind., where he and his’ wife had 
moved. He suffered a heart attack. 
Mr. McCaughern was a native of Rich- 











mond but had spent most of his life 
in California. 

W. R. Simons, local agent at Mar- 
shall, Mich., for many years, died un- 
expectedly. 

Frank R. Murphy, 
Athens, O., died there. 

Robert P. Badger, 41, Louisville lo- 
cal agent, died of a heart attack at Ok- 
lahoma City, while on a motor trip to 
Arizona with his wife. He had been 
troubled with a heart ailment and had 
planned to spend the winter at Tucson. 
He entered the insurance business in 
1922 with his father, Robert L. Badger, 
who died last May. 

Ben Phillips, Jr., Michigan state agent 
of Hanover and a fire insurance veteran 
of 42 years, died at Detroit at the age of 
59. He was born at Cynthiana, Ky., and 
entered the insurance business with 
Cincinnati Fire Prevention Bureau, now 
Ohio Inspection Bureau, in 1906. From 
1918 to 1920 he was Grand Rapids man- 
ager of Michigan Inspection Bureau 
and then for a year served in the field 
for Phoenix of Hartford. He had been 
with Hanover since 1921. 

J. H. Higgins, who was the first sales- 
man employed by THE NATIONAL UNDER- 
WRITER when it was 
known as _ “Ohio 
Underwriter,” died 
Sunday evening 
and funeral services 
were held at his 
home at Dayton, 


local agent at 


joined 

NATIONAL UNDER- 
WRITER about 1897 
and continued with 
the organization 
about 20 years. At 
first he _ traveled 
throughout the en- 
tire country. He formed an extensive 
acquaintanceship and aided materially 
in obtaining recognition for this publi- 
cation in its earlier years. He continued 
to have a great affection for THE 
NATIONAL UNDERWRITER and he contrib- 
uted an interesting reminiscence to the 
50th anniversary edition of this publica- 
tion that was published in 1947. During 
his later years with the paper, he con- 
fined his traveling largely to Ohio, 
Indiana and Kentucky. 

After leaving THe NaAtionaL UNDER- 
WRITER, he bought control of an accident 
and health company at Indianapolis, 
known as American Travelers Assn., and 
this he operated until about 12 years 
ago. He had been engaged in the real 
estate business at Dayton. 

Mr. Higgins was so slow at closing 
business when he first began to solicit 
for the paper that there vas sentiment 
among the officers of the company to 
let him go. However, E. J. Wohlge- 
muth stood by him. It later developed 
that Mr. Higgins’ objective was to be- 
come thoroughly acquainted with com- 
pany officers, especially accident and 
health companies. He learned their hob- 
bies, their likes and dislikes, and when 
finally he began to ask them to sign con- 
tracts he got a lot of business. He 
turned out to be a very good producer. 


William A. Groce, 60, former fire 
marshal of Washington and for the last 
several years a special agent for Na- 
tional Board in the Pacific Northwest, 
died after a long illness. He was widely 
known on the coast in fire prevention 
work, was secretary of fire chiefs’ asso- 
ciation and active in all movements in 
the field for 30 years. 

Mrs. Doris Vastine, whose husband, 
George M. Vastine, is with Vastine 
Bros., insurance brokers of Chicago, died 
at Illinois Masonic hospital. 

William S. Straiton, 52, a member of 
the arson department of the National 
Board in Alabama, North Carolina and 
Texas died at veterans hospital in Mont- 
gomery, Ala. He formerly was a deputy 
fire marshal in Alabama. 


E, Erwin Owen, 60, who operated an 
agency at Rome, N. Y., for 25 years, died 
recently. He sold the business in 1938 
to C. Mark MatLaughlin. 
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SECURITY 
A Staple Commodity 


Security . . . sought and hoped for by every one. 
Security, not to be bought or sold. Security, the 
impulse that creates business and prosperity. 
Each person seeks some kind of security. Han- 
over is secure in the knowledge that our years of 
experience have earned us the confidence that 
we point to with pride and satisfaction. 


We have been satisfying the needs of our clients 
in a prompt, progressive, friendly manner, which 
has resulted in a return of confidence from the 
insured, through the agents, to us. 


Confidence—the warm calling card between the 
client and the agent is yours—by consulting our 
field men for competent, friendly advice. Security 
—the direct result of well being brought by this 
confidence. 


* 


THE HANOVER 
FIRE INSURANCE Co. 


OF NEW YORK 
Organized 1852 


THE FULTON 
FIRE INSURANCE CO. 


NEW YORK 


* 


HOME OFFICE 
111 John St., New York, N. Y. 


WESTERN DEPT. 
Insurance Exchange Building, Chicago 4, Il. 


PACIFIC COAST DEPT. 
340 Pine Street, San Francisco 4, Cal. 
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EMPLOYERS REINSURANCE 
CORPORATION 


J. B. ROBERTSON—PRESIDENT 


Kansas City, Missouri 





CONDENSED STATEMENT AS OF DECEMBER 31, 1947 


‘ ASSETS 








eee eee en es Oy SORE ss es Saks ocd Leta ddece $ 5.257.907.82 
IT CU oe ee a 
ee, i Ta ee ee ES a $15.200,252.89 
ED a te ee, ie ee 453,409.01 
State, County and Municipal........................... 7,282,260.63 
|S Aa epee dy ain ae 3 OM? eat tas $22.935.922.53 
ee re, ee ol I ue Swap obe ek 5.626.818.75 
EES SESE eT eee, ee ee 28.562,741.28 
ary ere, ose a ae 198,889.00 
Premiums in Course of Collection (Under 90 Days)........ 1,439,315.36 
eer ee Ree Bee 5 a) ge! ' 163,950.51 
po Ae sy $35,622.803.97 
LIABILITIES 
Loss Reserve, Liability and Compensation................ $ 9.146,854.35 
ED EE Oe ea, eae 2.580.065.48 
SS Pn ere ae eae $11.726,919.83 
Reserve for Unearned Premiums......................... 9,625,129.08 
Commissions Accrued on Premiums...................... 656.858.53 
Reserve for Contingent Commissions..................... 398,414.72 
Reserve for Taxes and Other Liabilities................. lees 291,559.16 
Funds Held Under Reinsurance Treaties.................. 1,001.132.11 
Wey MOUND MINI. onic iic so dcc en bones be cevdcvessis $ 1.922,790.54 
ny te 2,000,000.00 
NOs Oink Ae Vlas ca saess ccd ccbde iislcows aevedewe 8.000.000.00 
SURPLUS TO POLICYHOLDERS.................. 11,922.790.54 
RE AE ee oe ae ee Tee ee aS Seana $35,622.803.97 
On the basis of December 31, 1947, market quotations for all bonds and stocks owned: 
Total Admitted Assets would be increased to... .. 2... 20... cece cece ccc cence cccccccccccccee $35,700,083.75 
Voluntary Special Reserve would be increased to.. ........ 20.00 0e cc cccececucucececcccccee. 2,000.070.32 


Securities carried at $1,832,004.85 in the above statement are deposited as required by law. 





KANSAS CITY 


Insurance Exchange Bldg. 


NEW YORK CHICAGO SAN FRANCISCO LOS ANGELES 


107 William Street 175 West Jackson 114 Sansome Street 606 South Hill Street 
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N.Y. “Comp” Board 
Removes Self from 
Legislative Arena 


Henry Sayer Reviews 
Important Developments 
at Annual Gathering 


Henry D. Sayer, in his report as gen- 
nanager at the annual meeting of 
Insurance Rating Board 
recalled that the govern- 
last meeting of 
adopted a reso- 
its staff 
proposing or 


eral 
Compensation 
of New York, 
ing committee at its 

1947, by a divided vote, 
lution directing the board and 
to refrain from sponsoring, 
participating in the drafting of any leg- 
islation. The memorial went on to por- 
vide tltat if the board and its staff are 
called upon to suggest or participate in 
the drafting of legislation, they refer 
such requests to the appropriate trade 
association such as Assn. of Casualty & 
Surety Companies, American Mutual 
Alliance, etc. 

The resolution was predicated on the 
theory that under the new theory of 
supervision, rate making organizations 
should not be engaged in legislative ac- 
tivities. Mr. Sayer pointed out that in 
the past the board has conferred on mat- 
ters of administration and legislation 
with administrative authorities, repre- 
sentatives of employers, labor and other 
parties in interest. With the enactment 
of the medical free choice law in 1935, 
insurers had to confer also with medical 
representatives to fashion rules for regu- 
larizing the practice of medicine with 
respect to compensation cases, effecting 
uniformity and clarity in the submission 
of medical reports and establishing ma- 
chinery for resolving disputes between 
insurers and doctors. 


Logical Instrumentality 


The compensation board seemed to be 
the logical instrumentality to handle 
such joint or cooperative relations be- 
cause it is the only organization in 
which all types of insurers are members. 
Mr. Sayer observed that the medical and 
claims committee of the board has 
functioned with singular success since 
1937, and with the sole purpose of main- 
taining good relations with the insurance 
department, workmen’s compensation 
board, represenatives of employers and 
labor, and with the medical profession. 

The board has avoided taking a posi- 
tion either for or against proposed legis- 
lation relating to benefits under the law 
on the theory that this was the particu- 
lar function of the employers and labor, 
together with the administrative authori- 
ties in behalf of the public interest, 
rather than as a function of insurance. 

On procedural matters, however, the 
medical and claims committee has col- 
laborated in shaping remedial and pro- 
cedural legislation. It is difficult, he 
observed, to discuss remedial matters or 
reforms of procedure without following 
through when they lead to or require 
legislation. Nevertheless, the recent 
trend has been toward complete sepa- 
ration of legislative functions from rat- 
‘img organizations. 

Mr. Sayer said the medical and claims 
committee will continue to function in 
an advisory and cooperative way with 
the public authorities and with the other 
interests involved under the law on mat- 
ters of administration and procedure, 


and will maintain contacts with the med- 
tcal societies and hospital associations. 
Mr. Sayer reviewed the disapproval 
year of the rate increase program 
(CONTINUED ON PAGE 32) 
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on California 


LOS ANGELES—National Bureau of 
Casualty Underwriters, in a lengthy let- 
ter respecting the rate regulatory situ- 
ation, has advised insurers that it will 
“withdraw the promulgation of the ad- 
visory experience and schedule rating 


plans and the retrospective rating 
plans” insofar as they apply to Cali- 
fornia. 


The California rate regulatory law is 
puzzling the insurance people and arous- 
ing a good deal of uncertainty. The dif- 
ficulties, it is true, are mostly those that 
can happen in the future rather than 
matters of immediate collision. The tem- 
porary suspension of American’s license, 
for instance, appear to have been based 
on a problem originating a good while 
before the new rate law became effec- 
tive. 

However, the uncertainty is a real one, 
and so company executives individually 
are going to have to make decisions 
which can lead to trouble long after the 
decision is made. Since rating organiza- 
tions do not operate in California as they 
do in other states, executives are not 
going to get much help from that source. 


reas Test to Come 


“he real test of living under the new 
law, which became effective Jan. 1, is 
coming. Unlike rate laws of some of 
the other states, the California legisla- 
tion bars agreement of carriers to ob- 
serve a rate, nor can a rating organiza- 
tion require such observance as condi- 
tion of membership. 

The law requires no filing. , Nobody 
has to file. As a matter of fact, the law 
doesn’t permit filing. The theory of 
the law is that nothing is bad until it is 
proved so, after a complaint and follow- 
ing examination by the commissioner, 
who may or may not find a violation has 
been committed. 

If his investigation discloses a viola- 
tion, he issues a cease and desist order 
applicable to the future. The existing 
contract does not have to be amended, 
but in general the act complained of 
cannot be done again. 


Standards for Rates 


The 
ards f 


California law sets up as stand- 
for a rate that it cannot be exces- 


sive, inadequate, or unfairly discrimina- 
tory. A rate is not excessive unless it 
is unreasonably high for the insurance 
provided and unless there is unreason- 
ably little er in the area with 
respect to the class to which the rate is 
applicable. Thus a ,company might 


charge a very high premium for a risk 
which it does not want, but if other 
companies were providing coverage at 
reasonable rates, the company ‘writing 
at the high premium cannot be accused 
of having an excessive rate. The test 
must hold on both counts. 

As to inadequacy, there are three 
tests. i eng rate must be unreasonably 
low on the basis of the facts. ‘Continued 
use of the rate must endanger the sol- 
vency of the company. (Thus if a _com- 


pany has plenty of surplus, an “inade- 
quate” rate might be no violation of the 
law.) And the rate must be so low as 


to have the effect of destroying competi- 
tion or creating a monopoly. 

Since all of the tests under the two 
standards must be met for a company to 
be guilty of violating the law, it becomes 
very difficult for the commissioner ever 
to regulate on either excessiveness or 
inadequacy. Theoretically he can, but 
practically it is hard to see how it would 
be possible. 

On the third qualification, “unfairly 
discriminatory,” there is no specific defi- 
nition or qualification. Since a‘company 
cannot file rates, it cannot ascertain at 
the time it starts to use a rate whether 
the rate is discriminatory or not. Nei+ 
ther for that matter can the commis- 


Companies Are Up in Air Specific Provision 


Rate Law 


sioner. There is no way of clearing 
rates or rating plans because the stand- 
ard is so unspecific. A company might 
not find out for a long time, perhaps a 
couple of years, that the rate is pancten 
as diecrissinstory by the commissioner 

This in effect leaves it up to the com- 
pany to do business at its own peril. 
Yet it is on the standard of discrimina- 
tion that the commissioner can, in prac- 
tice, act. 


Controlled Through Competition 


It is assumed that rates are controlled 
through competition. If a company 
cuts a rate on one risk to meet competi- 
tion, however, it must cut the rates for 
all similar risks. Just what is a “sim- 
ilar” risk? How much difference does 
there have to be, and does the variation 
in premium have to have some relation 
to the “difference?” 

A company cannot tell if the commis- 
sioner later, or his successor still later, 
will find a rate discriminatory. The com- 
missioner already has made one ruling in 
the casualty field, banning fictitious au- 
tomobile fleets as discriminatory. Some 
of the casualty people feel this was prob- 
ably a good thing. If fictitious fleets 
are permitted, where is a company to 
stop? After all, in making up fleets of 
this kind, an underwriter could go so 
far as to base it on the membership in 
the Democratic and Republican’ parties. 


Can Use Judgment 


The law permits the application of 
experience and judgment factors in the 
grouping of risks by classifications. This 
is supposed to create great flexibility in 
rating. However, the individual company 
faces a problem here. Without a rating 
organization to file the individual risks 
for its companies, what can an individ- 
ual company do as to judgment? 

In California some companies are go- 
ing ahead, others are still scratching 
their heads. There is no question that 
the companies like a good deal better 
the type of regulatory law where there 
isn’t so much uncertainty and so much 
that is vital left in the lap of the gods. 

In connection with producers, the 
question has been asked whether, if a 
broker is competing for a risk and de- 
cides to take 5%, whereas he has writ- 
ten another risk of an identical nature at 


a 10% commission, is this discrimina- 
tory? 
Some of the companies believe that 


other states give them greater leeway 
because they can tell what they can do, 
and be pretty certain of it in advance. 


Absence of Penalty 


One saving feature about the Califor- 
nia law is that there seems to be no 
penalty. The company has to quit doing 
whatever it was doing that constituted a 

violation. Further use of the rate and 
the contracts made thereafter are pro- 
hibited. If the violation is willful, it 
constitutes a misdemeanor with specific 
punishments. 

4 company in competition with other 
companies on a desirable risk might do 
pretty much what it wanted to do and 
if it wrote a seven year policy could 
hang on to the business for that long 
providing it didn’t do it in future con- 
tracts. Suppose that a company checks 
with its attorney and in his opinion the 
act contemplated is all right under the 
law, how could the act be held a “will- 
ful” one? 

Companies can construe the law lib- 
erally until the commissioner acts in 
enough cases to set up a pattern, or a 
company can avoid taking any chances. 
The latter’is not likely because of. com- 
petitive’ pressure. It‘is possible that 
companies or insured or producers will 
start flooding the commissioner with 
complaints... _.. 


for FIC Insurance 
Studies Lacking 


Opinion Differs as to 
Whether Funds Will Be 
Available for That Purpose 


WASHINGTON—The House appro- 
priations committee failed to make spe- 
cific its bill federal 
trade studies investi- 
gations of its 
anti-trust laws. 
However, informed 
that FTC money available 
for that purpose in its general fund for 
dealing with 


provision in for 


commission and 
insurance companies in 
enforcement of some 
the committee 


would 


was 
have 


“false and misleading and 
The 
formed $100,000 of 
could be 
FTC 
The did the 
President’s budget recommendation for 
$100,000 for FTC work. 

The possibility is that federal 
trade commission may call a conference 
of insurance people to consider trade 
practice rules. The idea would be to 
get the entire industry to abstain from 
a specific list of trade practices that may 
either be illegal or undesirable. 

FTC points out that since the 1920's 
more than 160 industries have conferred 
and agreed to desist from unfair trade 
practices, 

The House appropriation subcommit- 
tee was told that FTC intends to appoint 
experts in all phases of insurance opera- 


unfair acts.” committee was in- 


fund 
work, if 


this general 


used for insurance 
so decides 
committee not approve 
insurance 


seen 


tions, and if there are enough funds, an 
expert may be assigned to the trade 
practice conference division. A survey 


of state laws regulating insurance will 
be undertaken, Robert E. Freer, chair- 
man of the commission, told the House 
subcommittee. FTC will prepare to ad- 
minister its law as applied to the insur- 
ance business wherever the state laws 
do not apply. 


Opinion Differs 


Opinion differs in congressional and 
administrative circles whether the fed- 
eral trade commissien will be able to 
do anything about insurance under pro- 
visions of the independent offices ap- 
propriation bill in fiscal year 1949, While 
FTC sources were reported satisfied 
they would have funds to make insur- 
ance investigations, without special ap- 
propriation for that purpose, some 
House members familiar with the bill 
took the view that FTC insurance work 
is “out” for next year unless additional 
funds are provided. 

In framing the bill the house appro- 
priations committee had before it testi- 
mony of FTC officials on the $100,000 
budget item for insurance work. Mr. 
Freer said it is “necessary for the com- 


mission to analyze” state insurance 
laws “in the light” of the FTC and 
Clayton laws “in order to promptly 


responsibilities thus im- 
under pub- 


discharge the 
posed upon it by congress” 
lic law 15. 

Freer said FTC had not been prepared 
to “administer our laws as applied to 
insurance” or to study state laws, and 
that Congress had not wanted FTC 

(CONTINUED ON PAGE 32) 
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catia Tous ‘oe 
Retrospective Rate Filings 


INDIANAPOLIS—The 
partment has rejected the new retro- 
spective rating filings for casualty com- 
panies. The filings had been accepted 
tentatively in November, but on Jan. 15 
were found not acceptable because of 
conflict with the recent compensation 
amendment to the insurance code. Dis- 
approval was made on the basis of the 
filings being discriminatory in character. 
While discussion regarding the filings is 
now going on, no formal hearing is con- 
templated. 

The Indiana law pertaining to retro- 
spective rating was first enacted in 1935. 
In 1941 and 1947 it was amended to per- 
mit deviations on single risks, if the ap- 
proval of the department is. obtained. 
Deviations in excess of the published 
rates require permission of the insured, 
in addition to that of the insurance de- 
partment. 


Limits Automatically Raised 


The limit of payment for expense of 
treatment by physici an or surgeon, hos- 
pital or nurses’ fees, is increased by 50% 
on most Aetna Life A. & H. policies 
and riders during their continuance, as 
to all claims thereunder for injuries sus- 


Indiana de- 


tained in 1948 and to the next expiration 
date of each such policy and rider after 
Dec. 31. This is the blanket medical ex- 
pense coverage. It is granted without 
additional cost to policyholders. All such 
policies which contain a $500 limit auto- 
matically provide a limit of $750. One 
thousand dollar limits become $1,500, 
and other limits of this reimbursement 
are increased proportionately. No formal 
extension of benefits rider will be neces- 
sary. 


Southland Entering A. & H. 


Southland Life has set up an accident 
and health department and will begin to 
issue policies April 1, President W. C. 
McCord announced at the annual agents’ 
convention at San Antonio. 


“ ae 

Speakers for “Ad” Rally 

NEW YORK—A. E. Spottke, secre- 
tary National Bureau of Casualty Un- 
derwriters, will discuss current prob- 
lems in advertising and insurance at the 
Insurance Advertising Conference meet- 
ing Feb. 20 at New York. E. L. Clark, 
assistant treasurer J. C. Penney Co., will 
talk on “The Buyer’s Viewpoint on In: 
surance Advertising”; H. D. Shaw, pres- 
ident Direct Mail Club of Philadelphia, 
“Let’s Talk About Direct Mail”; Harry 
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Goalies Are Made of 
Stern Stuff..... 


When the opposition breaks through the defense . . . 
up to the goalie to stop the score. The goalie must be a 
coordinated star to succeed. Doesn’t the same 
hold true in the Insurance business? In order to back up 
local Agents and help them build sales, insurance com- 
panies must operate smoothly and efficiently. They must 
have coordination. That is why so many Agents prefer 
HAWKEYE-SECURITY 
SECURITY strives constantly to build sales for Agents. 
All departments function smoothly and efficiently and 
HAWKEYE-SECURITY Agents are able to offer their 


clients complete Fire and Casualty coverages. 


it’s 


HAWKEYE- 


companies. 





HAWKEYE L ASUALTY Lo 


SECURITY FIRE Ins. Lo. 





Armond, editor “Safety Engineering,” 
“Saving Lives with Safety Advertising”; 
and John Cosgrove, public relations di- 
rector ot American, “Public Relations 
for the Local Agent.” A round table 
discussion will follow the formal talks. 


Air Trade Group Has 
Parley with Insurance Men 


An industry group is meeting at New 
York Thursday with the insurance com- 
mittee of National Aviation Trades 
Assn. to discuss particularly the prob- 
lem of insurance coverage for airport 
operators. The experience on _ this 
class of business has been very unsatis- 
factory. Hull crash losses on planes 
used in the student training program are 
particularly numerous. The industry 
conferees include representatives of 
U. S. Aviation Underwriters, Associated 
Aviation Underwriters, Aero, North 
America and Transportation Insurance 
Rating Bureau. 


Lawyers-Adjusters Proper 
Bargaining Unit by NLRB 

WASHINGTON — Attorneys and 
investigators and adjusters at New York 
of Lumbermen’s Mutual Casualty have 
been found by national labor relations 
board to be employes who may be rep- 
resented in collective bargaining with 
the company. The board ordered secret 
baliot elections to be held within 30 
days among the two groups of employes 
to determine whether they desire to be 
represented by Independent Insurance 
& Banking Employes Union. 

The union had petitioned for setting 
up of a collective bargaining unit in- 
cluding all non-supervisory investigat- 
ors, adjusters and attorneys, but in the 
alternative, the union would accept one 


unit for attorneys and another for ad- 
justers and investigators. 
Company’s Position 

L.M.C. had contended that neither 


attorneys nor adjusters are appropriately 


included in a bargaining unit. It argued 
attorneys are not employes and that 
adjusters represent management, but 


took the position that if there is to be 
a bargaining program, the units should 
be separate as in the union’s alternate 
request. 

The board voiced the belief that law- 
yers are among the professional groups 
affected by the Taft-Hartley law. Ad- 
justers were held not to be supervisory 
employes such as the law excludes from 
collective bargaining. 


A. L. Taylor Joins Son 


1933 to 1935 





A. L. Taylor, who from 
was industrial commissioner of Indian- 
apolis Chamber of Commerce and for 
the past 12 years executive vice-presi- 
dent of Cedar Rapids Chamber of Com- 


merce, has joined Taylor Publishing 
Co. of Indianapolis as vice-president. 
The company is owned by his son, 


Wendell C. Taylor, and specializes in 
publishing and printing for insurance 
and other specialized businesses. 


LaSalle Mutual Moves 


LaSalle Mutual Casualty of Chicago 
is moving this Saturday from 39 South 
La Salle street to new and larger quar- 
ters on the 16th floor at 110 South Dear- 
born street. Seymour B. Orner is presi- 
dent and executive head. The new office 
occupies about 2,000 square feet. 


R. E. Robson, special agent of Amer- 
ican Surety at Newark, was honored on 
his 55th anniversary with New York 
Casualty at a dinner at New York. A. 
F. Lafrentz, president American Surety, 
and W. E. McKell, president New York 
Casualty, spoke. Mr. Robson has been 
in production at Newark 22 years. 


Wollschlaeger, Massachusetts 
Bonding inspector at Milwaukee office, 
gave a safety talk on “The New Look” 
at the dinner meeting of Insurance 
Women of Milwaukee Feb. 2. 


L. G. 


=> 


Fidelity-Surety 
Downward Price 
Trend Is Cited 


Frank A. Bach, president of Fidelity 
& Deposit, pointed out in his recent an. 
nual report to 
stockholders, that 
since 1940 premium 
rates on bankers 
blanket and com- 
mercial blanket 
bonds have been 
reduced approxi- 
mately 57% and 
65% respectively. 
These _ classifica- 
tions, he observed, 
represent about 
60% of F. & D.’s 
fidelity premium in- 
come. 





Frank A. Bach 


During the same 
period, Mr. Bach continued, the basic 
rate on construction class B contract 


bonds was reduced 33 1/3% and rate re 
ductions on several other important con- 
tract classifications averaged about 25%, 


The classifications affected by these re. 
ductions represent approximately 77 
of F. & D.’s total contract bond pre. 
miums. 


Certain of our public official and judi- 
cial rates have been reduced below pre- 
war levels. 

“Bearing in mind that these very ma- 
terial premium reductions were made 
available to our principals and assured 
at a time when practically every item of 
our own operating cost was increasing, 
it is evident that your company and the 
industry, of which it is an important 
part, have already made a truly out- 
standing contribution toward the fight 
against inflation,” Mr. Bach observed. 


Zone 5 Is Making Plans 
for Rating Forum 


Plans are being shaped for a forum 
to be held either at Memphis or Little 
Rock for rating division personnel of 
insurance departments. This would be 
under the sponsorship of Zone 5. Com- 
missioner McKenzie of Arkansas is tak- 
ink the lead in making the arrangements, 
The first such forum was held at Rich- 
mond last year, and National Assn. of 
Insurance Commissioners gave its sane- 
tion to the holding of similar meetings 
elsewhere. 

Such a forum had been planned by 





Zone 6 for San Francisco, Feb. 27- 
March 2, but this has now been post- 
poned. Zone 6 is to have a meeting at 


San Francisco March 1-2 and new dates 
for the forum will probably be deter- 
mined at that time. One suggestion is 
that it be held just prior to the N.A.LC 
annual meeting at Philadelphia in June 
so that the coast men could attend the 
forum enroute to lesa 





Burns Succeeds ‘Comen as 
Aetna Providence Manager 


Edward L. Coman, 
Providence office of 
is retiring after 
pany. 

He is succeeded by C. Burns, who 
for eight years has been Pest super- 
visor in Pittsburgh. 

Mr. Coman entered insurance in 1908 
and joined the Aetna in 1913. He was 
appointed manager of the accident de- 
partment in Providence in 1916 and to 
manager in 1922 

Mr. Burns graduated from Harvard 
in 1925. He joined Aetna in 1926 as an 
underwriter in Albany, N. Y., and 
later was promoted to special agent. He 
was transferred to New York in 1928 as 
a special agent. He conducted an ad- 
vanced course for New York agents 
and brokers from 1935 to 1937 and also 
had experience in the special risk divi- 
sion He was promoted to supervisor 
at Pittsburgh in 1940. 


manager of the 
Aetna Casualty, 
35 years with the com- 
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H. H.C. ialeiinies eliate 
Professor at Butler 





INDIANAPOLIS—Appointment of 


H. C. Graebner, holder of a Huebner 
foundation fellowship in the graduate 
school of University of Pennsylvania, as 
associate professor of business adminis- 
tration and head of the insurance divi- 
sion in the college of business adminis- 
tration of Butler University is an- 
nounced. 

Dr. Graebner is completing his gradu- 
ate work on his doctor of philosophy 
degree at University of Pennsylvania. 
He replaces Dr. Robert I. Mehr who 
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is now with University of Illinois. 

Dr. Graebner is a graduate of Val- 
paraiso University and Northwestern 
University. He is a Chartered Life Un- 
derwriter. 

He has had teaching experience at 
Valparaiso University, Westminster 
College, American Institute of Banking, 
Sharon, Pa., and a supervisor of C.L.U 
study groups at Youngstown. 


K. C. F.& M. Coast Setup 


Cravens, Dargan & Co. has been ap- 
pointed Pacific Coast general agent for 
Kansas City Fire & Marine, which has 
become a member of the Pacific Board. 
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Concerning a New Policy 
with a Tremendous Market... 


Insurance Producers:— 


farm clients will welcome our 
Farmer's. Comprehensive Personal Liability 
Policy — protection made to order for the 
farmer with exactly what he needs, such as 
Employers Liability, Custom Farming and 
These special coverages are 
all in addition to the usual protection for the 
personal liability of the farmer and his family 
at home, on the farm and elsewhere. 


Here’s a policy with a tremendous market— 
a policy that should renew readily year after 
year especially now that farmers are using 
more and more machinery. 
it at a premium attractive to them. 


For specimen policies or other information, 
write our Agency and Production Department 


Awsdeln Surety Company 
New York Casualty Company 
Surety Fire Insurance Company 


Casualty @ Surety @ Automobile @ Inland Marine 


new 


And you can offer 


New York 5, N. Y. 











Hinois Supreme mem 
Rules Against Compensation 
Where Spouse Employs 


The question of whether insurance 
companies should make payroll audits 
to cover one person of a married couple 
employed by the other was resolved in 
Illinois by a decision of the state su- 
preme court that neither a husband nor 
a wife may claim workmen’s compen- 
sation for injuries suffered as an em- 
ploye of the other spouse. It has been 
the practice of some companies to de- 
duct these premiums and other compa- 
nies have not considered it necessary. 
Aetna Casualty, defendant in this case, 
had collected no premium. Though 
having no direct effect upon the laws 
of the other states, the Illinois decision 
does establish a precedent as the first 
decision in a court of last resort on 
coverage of a person employed by his 
or her spouse. The case was that of 
Warner Wilheim of Chicago, who asked 
$2,500 compensation from Medical 
Products Co., owned by his wife, and 
insured with Aetna Casualty. Mr. Wil- 
helm lost one eye while working on a 
company building. 

Litigation began four years ago after 
the Illinois industrial commission over- 
ruled the claim. The circuit court over- 
ruled the commission and the case went 
to the supreme court on a writ of error. 
George Angerstein represented Aetna 
Casualty. 

The high court ruled that under the 
so-called husband-wife law, passed in 
Illinois in 1874, no employer-employe 
relationship can exist where one person 
of a married couple smploys the other. 
This law was originally passed to pre- 
vent claims by a survivor upon the es- 
tate of a deceased for salary due under 
such arrangement. The workmen’s 
compensation act passed in the state in 
1913 did not repeal this old law. The 
court held that though the law referred 
only to earnings, workmen’s compensa- 
tion is based on earnings. 

The decision will clarify compensation 
audit in those cases where a husband, 
for example, pays a salary to his wife 
to secure a tax advantage in Illinois 
which does not have a community prop- 
erty law. 


Mecum to Phila. Post 


Ralph M. Mecum has resigned as 
sales representative for Rough Notes 
Co. to become special agent in Pennsyl- 
vania and Maryland for Ohio Farmers 
Indemnity with headquarters at Phila- 
delphia. He attended Butler university, 





served as sales manager for Americag 
Mutual Liability at Cincinnnati and dur 
ing the war was insurance manager for 
P. R. Mallory & Co., Indianapolis. 


Traffic Safety Project 
Gains Impetus in II. 


Illinois trafic safety committee 
organized at a meeting at 
sponsored by acci- 
dent preventien bu- 
reau of Assn. of 
Casualty & Surety 
Companies. J. 
Richardson, Stand- 
ard Accident, is 
chairman. The 
other members are 
D. K. Weiser, Aet- 
na Casualty; R: L. 
Haskell, Employers 
Liability; W. A. 
Osgood, Indemnity 
of North America; 
Spencer Welton, 
Massachusetts 
Bonding; William E. Tucker, Metropoli- 
tan Casualty. The committee will be ex- 
tended to take in Illinois Assn. of 
Insurance Agents, to tie in with the 
N.A.I.A program and probably other 
organizations. There will probably be 
held at Chicago in March, a three-day 
seminar in motor vehicle fleet supervisor 
training for employes of member com- 
panies of the Assn. of Casualty & Surety 
Companies. Then there will be under- 
taken administrative studies of traffic 
situations in various municipalities, con- 
ducted in connection with local boards. 





was 
Chicago, 





J. S&S. Richardson 





P. J. Lynch to Chicago 
Bond Post for Standard 


P. J. Lynch, who has been manager 
at Pittsburgh for Standard Accident for 
the past seven years, it is reported, is 
now located at Chicago where he is 
carrying on the work of the surety bond 
department that was handled by the late 
M. J. Scheemeacker. Mr. Lynch started 
with Standard Accident at Philadelphia 
in claims work and has had experience 
in many sides of the business. 





Kemper Premiums Up 31% 


Combined premium writings of the 
J. S. Kemper companies were $81,234,000 


for 1947, an increase of $19,305,000, or 
31% 
Lumbermens Mutual Casualty had 


premiums of $59,040,000, increase 33%. 
It had increases in every line. 
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COMPANY PUT A LEG INJURY WAIVER IN HIS ACCIDENT POLICy.* 





Februa! 


Traf 


Few 


The d 
for 1947 
Council 
1946. A 
traffic a’ 
creases, 
due prir 
accident 
ably dre 

There 
deaths, 
against 
were 33. 
occupati 
16,500, 1 
17,000, 1 
1,600, d 


Londc 
Hull 
Airline 
crashed 
placed it 
of San 
sation oO 
to the 1 
wrongtu 
Thirty 
the cras 
ers who 
of three 
guard. 
federal i 
der mor 
tion. 


Rothe: 


W. H. 
juster of 
Stephen 
after wil 
Jr. & As 
ermel ni 
business 
senting 
losses fc 


Cunni 


The p 
Board z 
elected | 
McLenn 
Associat 
H. A. C 
member. 
tee are 
committ 


ber. 


Kenne 

Bay § 
Roger K 
States I 
ing Feb. 


Correc 

Tue N 
15 issue 
liam T. 
vice-pres 
sterdam 
by Ralp! 
who ha: 
been prc 
Mr. Ha 
presiden 


Postpc 
The sz 
cident & 
been pos 
og ye 
TI 1€ 
bership ‘ 
Quinn, 
I. Skins 
named c 


Provid 

DES ] 
tor of t 
sion of 
Safety, < 
devised - 
of 15 or 
coverage 


ary 5, 1948 


- American 
iti and dur. 
lanager for 
apolis. 


mittee was 
t Chicago, 





ichardson 


Metropoli- 
will be ex- 
Assn. of 
with the 
ably other 
obably be 
three-day 
supervisor 
nber com- 
y & Surety 
be under- 
of traffic 
lities, con- 
1 boards. 


] 
rd 


1 manager 
ccident for 
ported, is 
ere he is 
irety bond 
»y the late 
ich started 
hiladelphia 
experience 


31% 


zs of the 
581,234,000 
05,000, oF 


1alty had 
ease 33%. 


1+ 
RIGHT 


1 4 
wae . 


— 


3) 


SANs 


<— 
~\ 


~ 











February 5, 1948 


Traffic Deaths 4% 
Fewer in 1947 


The death toll in accidents in the U.S. 
for 1947 is estimated by National Safety 
Council at 100,000, which is 2% above 
1946. All accident classifications except 
traffic and military personnel showed in- 
creases, but the over-all increase was 
due principally to a sharp rise in public 
accidents other than motor vehicle—not- 
ably drownings and disaster tolls. 


There was a 4% decrease in traffic 
deaths, the 1947 ‘toll being 32,000 as 
against 33,411; home accident deaths 


were 33,500 against 32,500, increase 3%; 
occupational 17,000 as compared with 
16,500, up 3%; public 19,000 opposed to 
17,000, up 12%. and military personnel | 
1,600, down from 2,000, decrease 20%. 


London on California Crash 

Hull and liability coverage on the 
Airline Transport Carriers plane which | 
crashed in California last week was 
placed in London. Industrial Indemnity 
of San Francisco carried the compen- 
sation on the crew. There is no limit 
to the recovery for damages under the 
wrongful death statute in the state. 

Thirty-two persons were killed in 
the crash including 28 Mexican labor- 
ers who were being deported, the crew 
of three, and an immigration service 
guard. The plane was chartered by 
federal immigration service and was un- 
der mortgage to war assets administra- 
tion. 





Rothermel Takes in Son 


W. H. Rothermel, Jr., independent ad- 
juster of Chicago, has taken in his son, 
Stephen W., as an associate and here- 
after will operate as W. H. Rothermel, 
Jr. & Associate. This carries the Roth- 
ermel name in the insurance adjusting 
business into the third generation repre- 
senting the companies in adjustment of 
losses for over the last 50 years. 


Cunningham Again 

The patrol committee of the Chicago 
Board at its annual meeting Tuesday | 
elected R. M. Cunningham of Marsh & | 
McLennan chairman, A. F. Powrie, Fire 
Association, vice-chairman and reelected 
H. A. Clark, Firemen’s, as the seventh 
member. Six members of the commit- 
tee are elected by the board and the 
committee then elects a seventh mem- | 
ber. 


Kenney Bay State Speaker 


Bay State Club of Boston will hear 
Roger Kenney, insurance editor “United 
States Investor,” at its luncheon meet- | 
ing Feb. 9. 








Correct Haynes Status 


THE NATIONAL UNDERWRITER in its Jan. 
15 issue mistakenly stated that Wil- | 
liam T. Haynes is retiring as resident | 
vice-president at Newark for New Am- 
ate Casualty and is being succeeded 
by Ralph W. Hawkins. Mr. Hawkins, 


who has been assistant manager, has 
been promoted to resident manager, but 
Mr. Haynes remains as resident vice- 


president. 


Postpone Atlanta Congress 


The sales congress of the Atlanta Ac- | 
cident & Health Underwriters Assn. has 
been postponed until November. It was 
originally scheduled for this spring. 

The association will conduct a mem- 
bership drive through the year and A. S. 
ian Mutual Benefit H. & A., and L. 
I. Skinner, Retail Credit, have been 
named co-chairmen. 


Eevee Fleet Cover in Ia. 


S MOINES—Kenneth Neu, direc- 
i. of the financial responsibility divi- 
sion of the Iowa’ department of’ public 
Safety, announced the department has 
devised a new system whereby owners 
of 15 or more vehicles may file a “fleet 
coverage”’ form te comply with “the | 
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state’s financial responsibility law. 

The new form will allow coverage for 
all vehicles operated by the same owner 
rather than having the owner post evi- 
dence of financial responsibility on each 
individual vehicle. 


New Sterling Officers 


Sterling of Chicago has created the 
new position of chairman and elected 
its president, Louis A. Breskin, to be 
chairman and president. 

Also created was the office of auditor 


and named to the position is Edward 








J. Cotter, who has been engaged in the 
insurance business at Chicago more than 
20 years. 

James A. McCullagh, in the insurance 
business for 20 years and formerly with 


the Illinois department, was named 
treasurer. D. M. Jacobs and P. K. 
Hornburg were named assistant secre- 
taries. 


Provident L. & A. Reports 
Accident and health premium incomé 

of Provident Life & Accident in 1947 

increased 24% to a total of $19,585,413. 


CASUALTY 23 


$42,829,313, 


Assets stand at a gain of 
$5% million, ; 

At the annual meeting John L. Evans 
was named office manager of the rail- 
road accident department and John 
Saint was appointed_office manager of 
the accident department. 





Buy New Home Office Building 


Lumber Mutual Casualty has bought 
an eight-story building at 4th avenue 
and 21st street at New York and will 
occupy it as a home office as part of 
its expansion movement. 
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© The Hand is Often 
Quicker than the Eye 


The keenest eyesight cannot fully protect 
the employer against the tremendous losses 
caused by dishonest employees, whose 
depredations are constantly being reflected 
in newspaper headlines. But adequate fidel- 
ity insurance—such as that offered by Man- 
ufacturers—will. 

Avail yourself of this opportunity to in- 
crease your profits. Sell Manufacturers. 
You'll find a vast number of potential clients 
among those employers who are waiting to 
be told about Manufacturers. 


MANUFACTURERS 


Casualty Insurance Co. * Fire Insurance Co. 
1617 Pennsylvania Boulevard 
PHILADELPHIA, PA. 


W. STANLEY KITE, President 
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N. J. UCD Bill Has 
Penalty Feature on 
Private Cover 


A bill has been introduced in the New 
Jersey legislature to provide workers 
cash sickness benefits of $9 a week mini- 
mum for 10 weeks and a $22 maximum 
for 26 weeks. The program would cut 
employers’ contributions to the unem- 
ployment compensation commission an 
seiliaded $17 million annually. The leg- 
islation would eliminate worker contri- 
butions of 1% for unemployment com- 
pensation, which now total $29 million a 
year. It provides that .1% of worker’s 
payroll shall go to the cash sickness 
benefit fund if he is covered by a pri- 
vate insurer. If he is covered in the 
state fund to be set up under the pro- 
gram, his contribution would be at the 
rate of the 1% he now pays to the un- 
employment compensation commission. 

‘The legislation has Governor Driscoll’s 
backing. Gov. Warren of California has 
offered to send experts in UCD to help 
set up the New Jersey program. 

The thing that concerns insurers is 
the penalty of .1%. Private insurers, in 
effect, would lave to pay on sickness 
coverage they provided under private 
plans to the employer who wanted to 
make provision for his workers that 
way. This difference amounts to an ex- 
tra tax of .1% In the original gov- 
ernor’s bill last year there was a provi- 
sion of this kind of .25%, but after con- 
siderable negotiation this was eliminated 
entirely. This year’s .1% is only better 
by degree. It still would put private in- 
surers at a tremendous disadvantage, 
one which might prevent them from 
writing any substantial amount of this 
business. The provision would subsidize 
the state fund to that extent and, of 
course, would make its competition so 
powerful the insurers might not be able 
to meet it. 


Plan Membership Drive 
in N. Y. Federation 


Plans to increase the membership of 
Insurance Federation of New York to 
50,000 were made at a meeting. Com- 
pany managers have been asked to put 
on membership drives in their offices. 

Insurance legislative measures were 
discussed. Efforts are being made to 
amend the unemployment insurance law 
to include sickness benefits, it was re- 
ported. Robert V. Branion, eastern 
manager of Zurich, is chairman of the 
membership committee. 
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For information about American Credit In- 





surance, or for help in closing sales, call our 
General Agent in your city, or write American 
Credit Indemnity Company of New York, First 
National Bank Building, Baltimore 2, Md. 
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G.M. Group Plan Is 
Held Up by Writ 


Federal Judge Conger in New York 
Tuesday granted General Motors its 
request to postpone indefinitely a hear- 
ing on the court’s order temporarily 
restraining General Motors from plac- 
— in effect its revised group insurance 

an for employes represented by 
Baw. The hearing was postponed un- 
til June 1 or until such time as the 
court sees fit. This leaves the issue to 
be decided in Detroit, where, on Feb. 
10, NLRB will begin its complaint 
against the motor company. This will 
avoid the confusion of conducting hear- 
ings in New York and Detroit at the 
same time. 


The federal court in New York City 
has issued a temporary restraining or- 
der barring General Motors from put- 
ting into effect on Feb. 1 its new group 
insurance plan with Metropolitan. The 
action was requested by the NLRB gen- 
eral counsel who contended that General 
Motors failed to bargain on the plan 
with UAW-CIO. The union had filed a 
charge against the company last week, 
the first such action taken against a ma- 
jor company under provisfons of the 
Taft-Hartley act. 

Arguments were heard this week be- 
fore Federal Judge Bright on whether 
the order should be permanent. Mean- 
while General Motors did fot put the 
plan into effect for 175,000 employes, 
but it is in effect for non-union people 
and those represented by other than 
UAW. 

General Motors has had a group pro- 
gram in which employes could volun- 
tarily participate for 21 years. More 
than 70 changes and modifications have 
been made since that time and neither 
the original plan nor any other changes 
have ever been the subject of negotia- 
tion with a union. General Motors con- 
tends that it is not required by law to 
negotiate benefit plans of this kind with 
a union and points out that neither 
NLRB nor any court has ruled specifi- 
cally to that effect. 

While insurers are not directly con- 
cerned in the presént issue, it is sug- 
gested that if the NLRB point of view 
is upheld, the effect might be to cause 
employers to lose interest in group in- 
surance. 


Federal of Chicago Raises 
Myers, Anderson, Erickson 


Federal Life of Chicago has pro- 
moted Glenn Myers to vice-president 
and actuary, T. Loyal Anderson to vice- 
president in charge of claims and Ed- 
ward Erickson to auditor in the invest- 
ment department. 

Mr. Myers has been actuary and as- 
sistant secretary since 1939. He grad- 
uated from the University of Michigan 
in 1927 and entered the actuarial de- 
partment of Continental Assurance. He 
joined American Medical Life of Spo- 
kane as actuary and assistant secretary 
in 1930 and went with Federal Life as 
assistant actuary in 1931. He has been 
a director of the company since 1935. 

Mr. Anderson has been assistant sec- 
retary and chief claim adjuster and a 
director. Before joining Federal Life 
in 1930 as assistant actuary he was 
with the Illinois insurance department 
as actuary. Prior to this he was with 
Donald F. Campbell, independent ac- 
tuary in Chicago. He graduated from 
the University of Michigan and did 
further work at Armour Institute. 

Mr. Erickson has been in the invest- 
ment department of Federal Life for 16 
years and formerly was an accountant 
in non-insurance fields. He is a North- 
western graduate. 


New Insurer at Cairo, Ga. 


Richmond I. Barge, Jr., has been made 
manager of the new Citizens Ins. Co. 
Cairo, Ga. He was manager of Royal 
Indemnity at Atlanta for six years. 
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New Mass. Blue Cross 


Proposal Would Reduce 
Daily Payments to $7 


BOSTON — Roger W. Hardy, exec- 
utive director of Massachusetts Blue 
Cross, has submitted to hospitals 


throughout the state a proposal to elim- 
jnate maternity benefits for individual 
subscribers among its 2 million members 
and to set up a $7 top on daily payments 
for hospital bed and board. 

[The proposal aims at stopping the 
maternity benefits to subscribers not 
now paying through groups, which in 
the past year or more has been the chtef 
cause of the shrinkage of some $2 mil- 
lion in assets of the Blue Cross and 
brought about an investigation by legis- 
lative committees and criticism of the 
insurance department. The Blue Cross 
was faced with an ultimatum when the 
principal hospitals dealing with it con- 
tended that it could no longer maintain 
its service at the day rate agreed upon 
in earlier times, and threatened to with- 
draw. 

The new scale calls for paying up to 
$7 daily for room and board for 30 days 
and up to $3.50 daily for 90 more days’ 
hospitalization as against the current 
plan which allowed full benefits for 120 
days’ hospitalization, at $10 per day. 
Subscribers would be held responsible 





for amounts above these rates. Other 
benefits would not be affected. 
Put Final Touches on 
Miss. Agents Bill 

An agents licensing bill has been 
drafted by Mississippi Assn. of Insur- 


ance Agents, and is receiving final con- 
sideration. by the legislative committee 
and the directors at the meeting Thurs- 


day and Friday of this week. 
A workmen's compensation bill has 
again been introduced in the Missis- 


sippi legislature. This is the only state 
in the country that does not have a com- 
pensation law. 

A bill was passed to require public 
liability and property damage insurance 
of taxicabs and to require qualifications 
of drivers. Another bill has been intro- 
duced to provide for insuring publicly 
owned school buses against liability for 


injury to school children. 





Appeal to High Court 


WASHINGTON—Republic Aviation 
Corp. and Liberty Mutual have peti- 
tioned the U. S. Supreme Court for 
writ of certiorari to the second circuit 
court in suit involving Samuel S. Lowe, 
deputy commissioner U. S. Employes’ 
Compensation Commission, and Aida M. 
Parker, in which circuit and district 
courts ruled against the companies. 

They contend Joseph Parker, test 
pilot for Republic, and that company’s 
contract with the government for plane 
testing and servicing, were not covered 
under the defense bases act, which ap- 
plied to the longshoremen’s and harbor- 
workers’ compensation act to employes 
at foreign military bases of the U. S. 
Parker was killed in a test flight at La 
Shima, Japanese island, American-occu- 
pied. 

The companies argue that the contract 
was not for public work contemplated 
under the law, 5. did not 


that the U. S. 
“acquire” that island, and the Parker 
claim is invalid. 


Oil Examination Starts 
Examination is to be started next 
week by the Illinois department of Oil 
Insurance Assn. of Chicago. This is the 
Tst time this syndicate has been ex- 
amined. In view of the extensive ex- 
perience that New York state has had 
in examining insurance bureaus, New 
York will participate in the examination 


at the invitation of the Illinois depart- 
ment. 





The executive committee of Bureau of 
A. & H. Underwriters will meet Feb. 
18-19 at the headquarters at New York. 


‘of captain. 
‘writer in 1946, and was later promoted 
‘to assistant casualty advertising man- 


$64,500 Jury Award Shows 
Product Liability Danger 


A suit that.shows the danger of the 
product liability hazard was decided by 
a jury in the New York supreme court. 
The chaps of a cowboy suit caught fire 
and caused the death of an eight-year- 
old boy, Thomas McCormack. James 
McCormack, his father, a doorman at an 
apartment house, was presented the 
chaps by Miltan A. Henry, president of 

A. Henry Co., manufacturers of the 
suits, to give to his son for Christmas. 

The jury awarded the father $64,500 
against Henry Co., Woonsocket Falls 
Mill, Woonsocket, R. I., manufacturers 
of cloth, and E. F. Timme & Son, New 
York, sales agent for the mills. 

The suit charged that the companies 
were negligent in failing to warn par- 
ents of the combustible nature of the 
material in the chaps, which were made 
from viscose rayon, a wartime substi- 
tute, The suit caught fire and subse- 
quently the boy died. 


Central Surety Shows 
Many Gains in Statement 


Central Surety in its new statement, 
reports assets of $16,233,637, which was 
an increase of $1,820,815; claim reserves 
aggegated $6,045,331, increase $953,098; 
premium reserve $4,769,940, 
increase $636,655 and surplus $3,475,765, 
increase $83,108. 





increase | 


Net premiums written were $11,845,- 


903, an increase of $2,146,811. 
ings after income tax were $212,804. 





Texas Department Men 
and Agents to Meet 


Casualty Commissioner Gibbs of 
Texas and five department heads will 
hold a casualty conference at El Paso 
Feb. 9, and another at Midland 
11. These will take the place of the 
regional meeting planned for district 6 
and are sponsored by the Texas Assn. 
of Insurance Agents. 

With Mr. Gibbs will be Paul Ben- 
broek, casualty actuary; Angus Mc- 
Donald, assistant casualty actuary; A. 
W. Penn, director of bonds and burg- 
lary; Dean Whiffen, director of gen- 
eral liability, and J. D. Wheeler, director 
of compensation. 


Chapman Heads K.C. Office 


Associated Aviation Underwriters has 


Net earn- | 


Feb. | 


opened an office at Kansas City with J. | 


Robert Chapman as manager. The office 


will service Missouri except St. Louis, 
Kansas and Nebraska. 
Mr. Chapman is a graduate of Dart- 


mouth and started in the business with 
Marsh & McLennan in 1935 at Chicago. 
During the war he was in the navy air 
force. 


Trustee Group Bill in Mass. 


BOSTON—A bill to permit accident 
and health companies to issue group 
policies to trustees of a fund established 
by one or more trade unions, including 
non-members, was given hearing by the 
Massachusetts legislative joint insurance 
committee. It was supported by domes- 
tic health and accident companies, but 
opposed by Commissioner Harrington 
who contended’ the measure 
confuse the law. While the companion 
life measure had provided that the em- 
ployer must contribute to the premiums, 


tends to | 


the accident and health bill permitted | 


employes to pay the full premium. 


W. J. O’Meara Promoted 





William J. O’Meara has been named | 


casualty advertising manager of the | 
Aetna Life organization. 
A graduate of Holy Cross, Mr. 


O’Meara has had advertising-and radio 
experience at New York and, during the 
war, served in the army with the rank 
He joined Aetna as a copy- 


ager. 
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Che - yo HE BOND MAN” 


Are you known as “the bond man” 
to the attorneys in your town? Do you 
get first call for probate bond business? 

Most important to the agent who 
gets and keeps this profitable business is 
a company that will equip him for fast 
and efficient handling of probate bonds. 

Ohio Casualty provides that serv- 
ice. Here’s how one veteran O. C. agent 
describes it: 


“it is a genuine pleasure to go into the 
field backed by a department where 
‘good old horse sense’ is a component 
part of its underwriting. Our setup on Probate 
Bonds entitles us to a substantial share of the 
available business in our territory .. .” 





Enthusiastic agents all over the 
nation acclaim our time-saving short- 
form order blank, our short-cut, stream- 
lined handling of probate business—a 
procedure so simple that bonds can 
be arranged for over the telephone. 


Inquiries are welcomed from responsible agents. 


“GY, 
YY, INSURANCE COMPANY 


FAST, Home Office - Hamilton, Ohio 
FRIENDLY, 
COAST-T0-COAST 

6LAIM SERVICE 
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ACCIDENT AND HEALTH 





A. & H. Producers Condemn 
Proselyting at Meetings 


The executive board of National Assn. 
of Accident & Health Underwriters 
passed a resolution at Indianapolis con- 
demning those who have attended asso- 
ciation meetings for the purpose of pros- 
elyting agents. A grievance committee 
was created before which proofs of pros- 
elyting are to be presented as an initial 
step in expulsion of any individual, 
agency or company. 

The committee consists of Charles B. 


Stumpf, chairman; Porter Bywaters, 
George Richards, G. A. Crutchfield and 
Carl Ernst. 


Arrangements were completed for a 
membership drive during February. A 


1,000 members was re- 
The executive office was 
a monthly bulletin 


gain of almost 
ported for 1947. 
instructed to begin 
service to members and plans were 
made to strengthen zoning arrange- 
ments. It was decided to add to the 
staff for educational purposes. Those in 
attendance looked over the new national 
offices in Indianapolis.. Plans were com- 
pleted for the annual convention in Min- 
sotwelle. June 28-30. 





Nunamaker at St. Louis 


H. H. Nunamaker, Columbian WNa- 
tional Life, Cleveland, said the accident 
and health salesman, like the big league 
baseball pitcher, should use the best 
pitch for the particular situation con- 
fronting him, in addressing Accident & 









A simple error or omission may lay 
an abstractor wide open to a ruinous 
law suit. 


That's why, once acquainted with 
the special type of liability insur- 
ance now available to protect them, 
abstractors are eager to obtain it. 


Such coverage also has another ap- 
peal. It lends added prestige to an 
individual or firm as only reputable 


FOUND... a new list 
of “live’’ prospects 


ABSTRACTORS 
LIABILITY 
INSURANCE 


abstractors are acceptable for it. 


This new contract was developed 
and made available by our organi- 
zation. As a result, our experience 
should be most helpful to you in 
obtaining this profitable source of 
new revenue. Complete information 
will be sent upon request. UNDER- 
WRITTEN BY LLOYD'S OF 
LONDON. 


R:N. CRAWFORD CO., Inc. . 











Payroll & Other Casualty Andits 
& Inspections. 


Audits of Burglary & Bond losses. 


Andits for reinsurance companies 
of payrolls, claims, etc. 


ATWELL, VOGEL & STERLING, INC. 
60 John Street, New York—WhHitehall 4-3477 
A-1855 Insurance Exchange, Chicago—9 Clinton St., Newark— 
369 Pine St., San Francisco 


18 other offices providing nationwide service. 





Inland Marine Audits & Inspec- 
tions. 


Audits of Cargo Motor Lines to 
determine financial responsibil- 
ity and outstanding claims. 








Health Underwriters Assn. of St. Louis 
n “Change of Pace.” 

He demonstrated the value of being 
able to cite actual accidents or illnesses 
to show th need for protection. 


Competition Aids 
A. & H. Production 





A. & H. production attracted real 
talent over the years and is a line which 
carries a commis- 


sion commensurate 
with the amount of 
skill and ability re- 
quired to produce 
the class in volume, 
Joseph 'H. Norton, 
vice-president o f 
Continental Cas- 
ualty, told the A. 
& H. Club of New 
York. 

T he_ so-called 
non-profit and co- 
operative plans 
have been a great 
stimulus, he said. 
They have educated the public to the ad- 
visability of hospital and surgical cover, 
and by keeping the subject so well ad- 
vertised have made it easier to discuss 
the indemnity and time loss protection. 
The minimum amounts of group pro- 
tection are widely discussed and stimu- 
late individual income policy sales on all 
income levels. 

Most people rely upon income for 
food, clothing, shelter, luxuries, and 
old age security. Remove the income 
for any reason and the plans come to a 
halt, 

The broker should have enough gen- 
eral information about A. & H. and its 
variations so that he can intelligently 
initiate a case and handle it without 
embarrassment in the early discussion 
stages. 


Defer Conn. Surgical Plan 


HARTFORD — Connecticut Medical 
Society has postponed indefinitely all 
plans for prepaid surgical insurance for 
lower income groups in this state. The 
society’s house of delegates has referred 
the proposal back to the committee that 
formulated it “for further improve- 
ments.” Earlier the society’s delegates 
had voted against a motion that would 
have resulted in adoption of the plan 
with improvements already suggested 
I societies. 


J. H. Nerten 


Dy some county 


The committee has no specific man- 
date on how to improve the plan. The 
insurance committee staff will include 
members of every Connecticut hospital 
and representatives of every medical 
society. 





Putnam Takes H.O. Post 


J. A. Putnam, manager of American 
Hospital & Life at Chicago, is going to 
the home office at San Antonio to man- 
age the claim department and work on 
hospital contracts. Mr. Putnam is a 
graduate of the Univers ity of Missouri 
and practiced law in that state for five 
years before entering the navy. He 
joined American Hospital & Life upon 
discharge as a salesman at Memphis. 
He was sent to Chicago as manager two 
years ago. 

Mr. Putna-n is succeeded by Albert J. 
Kerkis, who has been with the Hughes 
agency of Massachusetts Mutual Life at 
Chicago for six years. The Chicago 
branch does a sizable brokerage business 
and is now enlarging its full-time agency 


staff. 


Pauley Milwaukee Speaker 


MILWAUKEE—C. O. Pauley, sec- 
retary of Great Northern’ Life, spoke 
on “The Trend in the Accident & 
Health Business” at the February 


luncheon meeting of Accident & Health 
Underwriters of Milwaukee. Carl A. 
Ernst, North American Life & Cas- 
ualty, association president, announced 
that the sales course sponsored by the 





Milwaukee association will be started 
this month, as soon as the full enroll 
ment is completed. Arthur Laun, Time 
is chairman of the education committee 
which is arranging the course, the same 
as that sponsored by the National asso 
ciation at Pudue and other universities, 


Ia. Commissioner Is Speaker 


Commissioner Alexander of Iowa 
spaking before the Des Moines Accident 
& Health Underwriters Assn., described 
the work of the Iowa department and 
the functions it must perform. He 
pointed out that the department handles 
over $1 billion of securities for insur- 
afice companies but has only $60,000 a 
year on which to operate. 


New Inter-Ocean Titles 


CINCINNATI — W. G. Alpaugh 
president of Inter-Ocean, has now as- 
sumed the additional duties of treasurer, 

J. W. Scherr, Jr., heretofore vice- 
president and secretary, becomes execu- 
tive vice-president and secretary. C. W. 
Alpaugh, formerly assistant secretary, 
becomes president, and W. G. Alpaugh, 
Jr., was named assistant secretary. 



































Sine to Be ‘etapa 
NEWARK—Commissioner Carey of INSU 
New Jersey is expected to be reap er 
pointed for another three-year term. His ry 
present term expires Feb. 12. He has }| quelifie 
the backing of the insurance interests §} countin 
and of the Republican organization. 
western 
Joins Manley-McLennan $2,000.¢ 
Robert H. Magie, Jr., has become as- J | ** und 
sociated with Manley-McLennan of exceptic 
Duluth, representatives there of Marsh Addres: 
& McLennan. Mr. Magie entered the 
business i2 years ago, and has been as- 175 W. 
sociated with Travelers at Duluth. 
Leen 
W. M. Shiels, 64, from 1917 to 192} === 
southern California casualty manager 
for Travelers, dropped dead at his home. i, eel 
During the recent war he was state monn 
property custodian. a; 
— —= | slery 4 
AB-67. Re 
CHANGES — 
Simmerman Now Secretary, 
Frey Assistant Secretary cit 
Paul M. Simmerman has been elected fy 
a secretary and T. E. Frey an assistant | dress ; 
secretary of Na- | ‘so= 
tional Union In | ——_ 
demnity. Mr. Sim- 
merman is head of | —— 
the casualty claim 
division. From 1914 ; 
until joining Na- eperen 


tional Union In 
demnity in 1946 he 
was with New Anm- 
sterdam. He is af 
officer of Pitts- 
burgh Casualty 
Claims Assn. and 
a past president of 
Insurance Club of 
Pittsburgh. 

Mr. Frey is in charge of the fidelity- 
surety division. He joined National 
Union Indemnity last November, grad- 
uated from University of Pittsburgh and 
also from its law school, and started 
with Commercial-Metropolitan Casu- 
alty in 1929. He has practiced law, in- 
cluding surety claims and was bond 
manager at Pittsburgh for Maryland 
Casualty when he went with National 
Union. 





P. M. Simmerman 


Thomas Underwriting Head 
for Preferred in Chicago 


Howard E. Thomas, who since re 
turning from service with the marines 
in the Pacific has been connected with 
American Automobile in Chicago as af 
underwriter, has gone with the Chicago 
office of Preferred Accident as supet- 
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Address 
Superintendent of Agencies 


AUTO-OWNERS 
INSURANCE COMPANY 
Box 660, Lansing 3, Michigan 





INSURANCE ACCOUNTANT 



































Carey of 

pit Experienced young casualty accountant 

». He has qualified to assume management of ac- 

€ interests [| counting and statistical department of mid- 

a western mutual casualty company, writing 

ian $2,000,000. If you have the experience, 

become as- are under 45 and free to move, this is an 

ennan of | | exceptional opportunity. Give full details. 

of Marsh Address O-57, The National Underwriter, 

— os 175 W. Jackson Blvd., Chicago 4, Ill. 

luth. 

17 to 1942 

ae YOUNG MEN 

t his home. with i anil — “~ 

was state prominent expen aie for fescign 
service. Write stating age, qualifications, and 

—————-—= } selary desired to National Underwriter Co.. 
AB-67, Room 1103, 99 John St., New York City. 

retary, I WANT A JOB! 

| De you need a well rounded young casualty 

ary claim man with home office executive experi- 
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ence that will work hard, take responsibility 

and get results? Presently self-employed. Ad- 

dress o-71, The ——«- a 175 W. 
Bivd.. , Illinois 

















AVAILABLE 


Experienced casualty ad) poses Pa wd employed, 
s connection with Accident - 
for territory of or needing Ohio. Address 

or The ——— Underwriter, 175 W. Jackson 

Bivd., Chicago 4, Illinois. 














Positions available as field men in Vir- 
ginia and West Virginia. Agency organ- 
ization established. Excellent opportuni- 
ties. Address inquiries to The Shelby 
Mutual Casualty Company, Shelby. Ohio. 














COMPENSATION UNDERWRITER 


needed by General Casualty er of Amer- 
ita to —_- oa for central states. 


rs St. 
preety 1th Flo - Mh Bidg., St. Louis ': 
Missouri. 

















AUDITOR AVAILABLE 
Traveling Auditor. Branch Koel General 
Agency, Claim Offices. Thoro —— 
ee. Y 


enced Surety. Casualty, Inland 
field audits. inter- 
nal and public accounting background. Address 
2 LO £1 National Underwriter. 99 John Street. 
w York. 


visor of underwriting 
lines. He succeeded James H. 
who has been head underwriter 
seven years and has just resigned to be- 


: } 
in all casualty | 
Alter | 
for | 


come head of the casualty underwriting 


department for the L. G. Stewart & Co. 
agency of Chicago. 
Rebert J. Klein, also of 


American | 


Automobile at Chicago, has resigned to | 
join Preferred Accident there Feb. 15 | 


as automobile underwriter. 


Fitzpatrick Named Boston 
Manager for Travelers 


Travelers has promoted James B. 
Fitzpatrick to manager at Boston. Mr. 
Fitzpatrick has been assistant manager 
since 1929 and acting manager since 
Jan. 1 when former Manager Robert 
A. Hogsett retired. 

Mr. 
the University of Vermont. He joined 
Travelers in the claim department in 
Burlington, Vt., in 1920. In 
was appointed a field assistant at Man- 
chester, N. H., and in 1926 transferred 
to Boston in the same capacity. 








Three New Vice-presidents 
for Hawkeye-Security 


DES MOINES—Several new vice- 
presidents were approved at the stock- 
holders’ meetings of Hawkeye Casualty 
and Security Fire of Iowa. George 
Olmsted heads the two companies. Also 
articles of incorporation of Security Fire 
were amended to make Des Moines the 
principal place of business instead of 
Davenport. 

New vice-presidents are W. L. Cobb 
and Charles Rupprecht, both of 
Moines, and George Allen of New York, 


resident vice-president. Ralph Knud- 
son of Des Moines, formerly first 
deputy insurance commissioner, was 
elected comptroller. 

Security Fire assets increased from 
$1,987,000 to $2,149,000 with premium 


writings up from $1,185,000 to $1,378,000. 

Hawkeye ‘Casualty assets increased 
from $2,900,000 to $3,800,000 and pre- 
mium writings were up from $2,688,000 
to $4,442,000. 


Mass. Bonding Promotions 


Massachusetts Bonding has 
Stephen McLaughlin as vice-president; 
Roy Hills and Everett H. Critchett, 
assistant vice-presidents; 
Miller, assistant secretary, 
Lovejoy, 
ager of the metropolitan department, 
with Dante Gozzi assistant manager. 

Frederick G. Lockwood was named 
manager of the New England depart- 
ment and William E. Russell manager 
of the public official and depository bond 
department. 


C. Waldo 


Walter Channing has been elected as | 


a director. 


Chandler Heads Ind. Exch. 


1923 he | 


Fitzpatrick was graduated from 


Des | 


elected | 


Clarence E. | 


assistant secretary and man- | 


John C. Chandler has been elected | 


president of California Casualty Indem- 


nity Exchange, large writer of compen- | 


sation and automobile business in Cali- | 


fornia. 


Hartford Opens Claim Offices 


Hartford Accident has opened claim 
offices in Sioux City and Savannah, Ga. 

Sioux City is managed by J. Everett 
Seaton, who has been with Hartford 
since 1941, except for army service. He 
has been an adjuster in Des Moines. 
Mr. Seaton graduated in law from Iowa 
State University in 1941. 

Savannah is managed by Peyton H. 
Todd, Jr. Mr. Todd joined Hartford in 
1942, at Atlanta. In 1946 he was placed 
in charge of.the claim office at Albany, 
Ga. He attended the University of 
Georgia and graduated from Atlanta 
Law School in 1931. 


Elevate Gowdy, Hawkes 





J. Wilson Gowdy, underwriting man- 








Proudly 
Serving 
Our More 
Than 9900 


Licensed Agents 


We have taken the red tape out of the bonding 
business; we recognize no competitor in the many 
innovations which we have adopted for the agents’ 
convenience; among the many features we, have te 


offer are: 


Competitive rates — a handy rate manual 
(you have never seen one like it!) — order 
blanks in place of applications for preferred 
business — streamlined application blanks 
{as short as we can make them) — bond 
forms in pads—executed padded bonds for 
most frequently used bonds, such as notary, 
beer, liquor, etc. (use like insurance policies) 
—the most attractive agency and notary 
signs — a handy kit of supplies (not bulky). 


lt will cost you nothing to have our representative 
call and show you how we have improved upon the old 
fashioned method used by most companies. We will 
appreciate an invitation to call. 


WESTERN SURETY COMPANY 


ONE OF AMERICA'S OLDEST BONDING COMPANIES 


175 W. Jackson Bivd. 
Chicage 4, Illinois 


21 W. 10th Street 
Kansas City 6, Mo. 


Sioux Felis 
South Detote 
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ager, amd Kenneth S. Hawkes, claim and Manufacturers Fire. He has been 
manager, have been elected vice-presi- superintendent of the compensation and 
dents of Northwest Casualty of Seattle. liability department at the home office, es 
Indi Ad id and is succeeded in that position by eeians ones . — otal 
diana vances Lai Paul R. Brislen, formerly assistant su- ; 944,659, or $2.68 per share. ‘ 
‘ : seulainaniat. Excellent Earnings Assets increased by $5,933,772 to§ ations 
Indiana Insurance Co. has named ———e $54,449,043 and total invested assets § 5: an 
ze ° “er aa F r “ . “Wn wes ‘ m4: ; 1085 
marine, bargiary, aennal Habit, nq Zurich Appoints Collins Revealed in Md. (including stock in affiliates) and cashfiyo; sur 
marine, burglary, general liability and increased $5,440,083 to $46,990,369 peri 
- ns : ; F ; i * R E Experien 
plate glass department. His first in- Zurich has appointed Leland D. Col- Out of total cash and investments og §auto liab 
surance connection was with National lins superintendent of agencies for Ore- Casualty Report a market basis of $46,686,603, the items gOther lia 
Bureau of Casualty & Surety Underwrit- gon and Washington at Seattle. He : va / of cash and government bonds amounted § WoTk™e” 
ers at Indianapolis, followed by two succeeds L. Hed, who is being trans- Premium writings of Maryland Cas- 4, ¢39536598 or more than the total Fidelity 
years with the Panborn & Houck gen- ferred to Los Angeles for his wife’s ualty for 1947 were the highest in his- of all reserve for unearned premiums ang ig 
eral agency. For 13 years he was with health. tory, totaling $49,847,740, representing claims and claim expenses Glass vs 
. — = tii —_ : a 5S e107 . - 2 - Bure lary 
Aetna Casualty and the past year has oe ee an increase of 31%. : The affiliated Planet wrote net pre §auto. pre 
been office manager of the Herman C. Home Names Hanten in S. D. _This necessitated an apg of $4,- miums of $984,517. Other P.I 
Wolff agency at Indianapolis. spnaealip ie ictal idlin Blanton 370,036 in premium reserve. Net earn- Casualty premiums totaled $28,239,359, T°t2! 
ae os 2 en a eee / Fall. ' fleet . ings amounted to $3,145,389 before pay- ay increase of $3,828,352 or 15.7%) Nodak 
F. W.C lly N. Y. Head Maret wenden ace heeds aeemeede ... income taxes, of $857,635, leav- Bonding premiums . totaled $2 988,048, $115,740; 
rs - VLonneuy N. I. fea March 1. ing net earnings $2,287,753. Dividends an tacrease of $327 848 or 12 3% : res., $45,! 
of Manufacturers Group Helverson Asst. Secretary Be ogy Bp =A odd pg Net automobile writings totaled $12, Sto es 
Francis W. Connelly of Manufactur- : T ; Mus Boeke £0 SEE 042,222, an increase of $508,097, or 4.4% Bother lia 
ey Os snemeeatter James T. Helverson has been elected plus. ie However, because of the large volume § Truck 
ers group has been appointed New York assistant secretary of Washington Na- Profit from underwriting operations of such business received, during them Auto. pr 
manager for Manufacturers Casualty tional. was $1,021,447. Investment income was seit Ceteetiad ateah deed fhe wen to | Auto col 
$1,722,500, and there Was a recovery cole a patil seliaralin to an “a Other P.! 
» sale Ss f e2ee _ : > 5 s 4 2 u 
— the sale of other assets of $566, mitted and approved company $3,600,009 restock 
During 1947, the company purchased rele gem ® tamer phan coe re Total 
and retired $3,309 shares of its $2.10 ‘Ot! automobile premiums written by} Pa. Th 
: = : : a the company amounted to $15,642,222, § —Assets, 
cumulative prior preferred stock, 236,- an increase of $4,108,097, or 35.6%. This | earned D! 
631 shares of which are now outstand- we bat abate oe us 549: sur 
ing. compares with an increase of 51.8% in Experien 
NITED STATES =| “hcersnpcse mrss: Mose viey sane man 
preciation of _ $743,021 on the com- pgp sage ps yey totaled $8,686, Auto lial 
missioners basis. This was covered by “Tr nedignaabeys< o $2,106,955 or 327%, oe 
the contingency reserve, which now here was $4,288,848 general liability eto. pr 
ASUALTY UOMPANY | 2x2:.3222% and miscellaneous property, damage | Aut 2 
' Net surplus was $16,949,799 and sur- $1,997,953 A. & H., and $1,222,110 in all J oer P. 
plus to policyholders $25,731,532. other casualty lines. Total 
Surety premiums totaled $2,250,120] spemy 
and fidelity $737,928. The entire in- § 733,282, 
Employers Re crease in bonding premiums came in J $2,570,34¢ 
contract bonds. $1,055,205 
Auto me 
Premiums Up 30% panto a 
ey ae ey New D. C. Insurer Hatching | ii: ‘co 
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ee oe : = to write general casualty in the District } Auto. pr 
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The premium reserve including spe- When taxicab insurance became com- | Other 
cial A. & H. reserve was $9,625,129, in- pulsory here interests identified with am 
crease $2,648,517 and loss reserve was Pramier Taxi Co., it is said, organized 
$11,726,920, increase $1,995,613. Capi- Abbey, a mutual, which writes Premier Sawy 
tal remains at $2 million, net surplus at and other taxi insurance. : 
$8 million and a voluntary special re- WAS 
serve is now $1,922,791 as against $2,- Judge | 
597,601. Cash, government and munic- Farmers’ Mutual Auto.— Assets, $6,972,- }] surance 
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Ne osses or tha 
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Auto liability ...... $3,816,032 $1,535,957 I : 
Standard Makes Other liability ..... 20,591 2,445 a 
HOME OFFI CE: Burglary & theft... 53,366 22,227 
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Voluntary ahi de ee 
Surplus to Policyholders . 


TOTAL ADMITTED ASSETS $30,215,388.77 
Securities carried at $700,000.00 in the | 


$ 4,000,000.00 
8. 534,246. 69 
750,000.00 
$13,284,246.69 
9,067,162.48 
7,863,979.60 








as required by law. 


CASUALTY . FIDELITY . SURETY 
Re-Insurance 





Impressive Showing 


Standard Accident in its new state- 
ment shows surplus to policyholders of 
$13,703,012 including a contingency re- 
serve of $400,000. This is an increase 
of $1,649,259 from a year ago. 

Premiums were $31,227,408, the largest 
in history. The gain from underwriting 
was $1,592,004, and from investments 
$686,300, making a total gain from oper- 
ations before provision for federal in- 
come taxes of $2,278,304, or $6.47 per 
share. Federal income taxes accrued on 
1947 operations amounted to $818,000, 
or $2.32 per share, giving net after 
current taxes of $4.15 per share as com- 
pared to a loss of $6.41 for 1946. 
Amounts recovered and to be recovered 
under the carry-back provision of the 
federal income tax law amounted to 





Few dies ie Insurance 


WASHINGTON—Only two out of 
every 100 war veterans who started in 
business with the help of: loans under 
the GI bill are in the fields of insurance, 
real estate and finance, veterans admin- 
istration reports. However, there have 
been scores of veterans engaged in 
study of life insurance and -in training- 
on-the-job under other provisions of the 
GI bill. 








Auto, prop. damage. 
Auto collision ...... 
Other P.D. & coll... 


1,451,033 716,598 
1,316,843 670,798 
9,018 760 


a ee 753,700 255,925 
RR on ee $7,420,584 $3,204,711 
General Cas., Wash.—aAssets, $17,474, 

932, inec., $2,927,970; unearned prem., $6,- 

036,631; loss res., $5,548,153; capital, $1- 

200,000; surplus, $3,603,604; inc., $163,478 

Experience: 

Auto liability ..... $ 4,152,733 $1,427,394 

Other liability . 2,196,079 344,622 

Workmen’s comp... 648,438 254,622 

ss ceseceenws 246,504 35,090 

Se ns Pe 642,761 20,146 

RSE he eee 149,171 77,729 

Burglary & theft.. 488,070 176,228 

Boiler & machinery 274,817 42,862 

Auto. prop. damage 2,161,534 932,648 

Auto collision ..... 183 1 

Other P.D. & coll 440,597 89,535 
DE  ssttcwee ss $11,400,888 $3,400,889 
Iowa Mutual Cas.—Assets, $1,894,172 


inc., $650,088; unearned prem., $1,083,560; 
loss res., $372,180; surplus, $359,785, ine, 
$44,252. Experience: 
Auto liability ..... $ 541,179 $ 157,24 
Other liability ..... 115,296 15,604 
Workmen’s comp. . 211,665 86,180 
cn aanieet as ved akin 13,618 1,674 
Ee 27,176 13,289 
Burglary & theft... 37,220 12,431 
Auto. prop. damage. 369,309 147,800 
Auto collision ...... 592,989 305,379 
Other P.D. & coil... 35,650 9,020 
Other auto ........ 354,792 124,307 
OS Ey ee $2,298,894 $ 872,982 


National Protective—Assets, $1,836,463, 
dec., $18,748; unearned prem., $205,208; 
capital, $200,000; surplus, $868,026, det, 
$25,883. Experience: 
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Net Losses 

Prems. Paia 
Becident ©... ccccccece $ 331,690 $ 77,909 
Mealth ..cccccccccce 403,917 164,458 
a a a $ 735,607 $ 242,367 
National Surety— Assets, $39,765,001, 


jnc., $1,177,335; unearned prem., $10,350,- 
542; loss res., $4,912,257; capital, $2,500,- 


900; surplus, $19,173,322, dec., $417,394. 
Experience: 
Auto liability ..... $ 1,041,112 $ 256,713 
Other liability .... 424,192 
Workmen’s comp.. 1,233,537 458,437 
BDLICY cccccnecce 3,359,853 707,992 
MY i ccccsectecied 3,603,003 92,031 
PS ccccncchoaded 267,746 182,125 
Burglary & theft.. 3,584,297 1,279,318 
Auto. prop. damage 493,478 220,607 
Other P.D. & coll.. 82,318 11,253 
RE 66a cede oe $14,083,536 $3,243,009 
Nodak Mutual—aAssets, $277,764, inc., 
$115,740; unearned prem., $70,581; loss 
res., $45,923; surplus, $143,560, inc., $62, 
027. Experience: 
Auto liability ...... $ 43,610 $ 14,527 
Other liability ..... awe 2 esage 
DE sannethev opay 2,613 1,036 
Auto. prop. damage. 21,405 6,055 
Auto collision ..... 74,267 29,842 
Other P.D. & coll... 3,470 829 
“2 eee 29,708 14,037 
TEE, *<gi\a.alc0a.e wh 3,470 * 267 
OEY ncn <eiesenioe $ 187,840 $ 66,593 


Pa. Threshermen & Farmers’ Mut. Cas. 
—Assets, $13,393,922, inc., $2,370,304; un- 
earned prem., $3,467,070; loss res., $5,615,- 


542; surplus, $3,593,189, inc., $200,522. 
Experience: 
ORT Ee $ 24,704 $ 10,607 
Auto liability ...... 2,732,303 733,791 
Other liability ..... 218,493 23,325 
Workmen’s comp. .. 4,042,599 1,622,962 
Auto. prop. damage. 1,429,495 600,051 
Auto collision ...... 33,004 25,950 
Other P.D. & coll... 89,056 18,854 
MONE, sacckodbehes $8,569,653 $3,035,540 
Shelby Mutual Casualty—<Assets, $5,- 
738,282, inc., $966,639; unearned prem., 
$2,570,340; loss res., $1,678,298; surplus, 
$1,055,209, inc., $140,305. Experience: 
Auto medical pay...$ 179,488 $ 54,242 
> GM Ssscsscccs 57,886 11,799 
Auto theft ..cccder- 29,040 4,789 
Auto comprehensive 138,920 55,474 
Auto liability ...... 1,611,377 611,111 
Other liability ..... 336,566 55,805 
Workmen’s comp.... 276,760 76,027 
DD cdisscsbwactes 533,665 358,177 
Burglary & theft... 185,345 69,857 
Auto. prop. damage. 925,138 407,604 
Auto collision ...... 483,709 246,985 
Other P.D. & coll.... 51,088 13,431 
Pe <664 64500 ae's0' ih, Pores 
PGE. covkenes cep $4,824,708 $1,865,307 





Sawyer Gives Blessing 


WASHINGTON — Endorsement by 
Judge Elmer Sawyer, representing in- 
surance brokers, of HR 3998, as pro- 
posed to be amended, for casualty rate 
regulation in the District of Columbia 
is believed to strengthen the prospects 
for that measure meeting Senate ap- 
proval. 

In negotiations leading up to agree- 
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ment upon the amendments by leading 
factors of the industry concerned with 
D. C. casualty legislation, Judge Saw- 
yer is understood to have indicated, at 
first, his preference for HR 3998, un- 
amended, as passed by the House. He 
was advised of the amendments sug- 
gested by Superintendent Jordan and 
agreed to by other factors, but tempo- 
rarily reserved the right to approve or 


reject them. 


Revive Blanket Bond 
Idea for Federal Employes 


WASHINGTON—The proposal that 
the Treasury pay for bonding federal 
officials and employes has been revived 
in a bill introduced by Rep. Norton, 
New Jersey. It would authorize the 
Secretary of the Treasury to buy a 
blanket bond for all such persons who 
must give bond and pay the premium. 

A similar measure was referred to 
the budget bureau last Congress and 
by it referred to various departments 
and agencies, which were unable to 
agree upon a compromise or substitute 
proposal. 

Surety interests generally were re- 
ported opposed to that bill, more than 
they would have been, it was said, to 
a plan to authorize each government 
department or agency to buy a bond 
covering its own people. However, 
sentiment in the industry was not 
unanimous. Some took the position that 
since surety companies advise their 
customers to buy a blanket bond cover- 
ing all their employes, it is not logical 
for the companies to oppose a some- 
what similar plan proposed for the 
federal government to follow. 


Neb. Dam Contract Awarded 


Guy F. Atkinson Co., Long Beach, 
Cal.; Bressi-Brevanda Constructors, Los 
Angeles; Charles L. Harney, Inc., San 
Francisco; A. Teichert & Sons, Sacra- 
mento; W. E. Kier Construction Co., San 
Diego; David G. Gordon, Denver, and 
Trepte Construction Co., San Diego, 
jointly were low bidders at a price of 
$19,432,386, when U. S._ engineers 
opened bids on the Harlan dam on the 
Republican river near Alma, Neb. Fi- 
delity -& Deposit is sponsoring the bond, 
with Hartford Accident, Maryland Cas- 
ualty, U.S.F.&G. and Massachusetts 
Bonding as coinsurers. 

Winston Bros Co., Azusa, Cal., has 
been awarded the contract by the Cali- 
fornia highway department at its bid of 
$1,373,504 for improvement of 4.4 miles 
of road in Los Angeles county. Aetna 
Casualty will execute the bond. 


PERSONALS 


T. A. Duckworth, personnel director 
of Employers Mutuals of Wausau, has 
been awarded the “man of the year” 
medal for 1947 by the Junior Chamber 
of Commerce at Wausau, in recogni- 
tion of services as president of Anti- 
Tuberculosis Assn., vice-president of 
Federated Charities, Rotary Club activ- 
ity. 

Jesse W. Randall, president of Travel- 
ers, has been reelected president of the 
Greater Hartford Community Chest. 

George Goodwin, assistant insurance 
commissioner of Connecticut and former 
head of the accident department of Con- 
necticut Generai Life, has been elected 
president of the Family Service Society 
of Hartford. 

President H. P. Skoglund of North 
American Life & Casualty and Mrs. 
Skoglund held “open house” Jan. 31 in 
honor of the 80th birthday of C.J. 
Hoigaard, chairman of the company. 


Mrs. Gerald L. Perry has resigned from 
the surety department of Hartford Acci- 























dent at Seattle. Her husband is super- 
intendent of the department. Mrs. Perry’s 
osition is being filled by Margaret L. 
errill, who has been in training in 


DEATHS 


Benjamin Brooks, 85, retired, for 35 
years vice-president and attorney of 
American Mutual Liability, died at his 
home in Wellesley, Mass. He was born 
in Brooklyn, educated at Holyoke, 
Mass., and at Amherst College, where 
he graduated in 1885. 














True Loss Story Not Told 
by Inventory of Insured 


Inventory shortages associated with 
losses caused by dishonest employes 
were discussed by Theodore D. David- 
son, New York certified public account- 
ant, at the Surety Claim Men’s Forum. 
Many times when a dishonest employe 
is caught redhanded stealing his em- 
ployer’s property and no further in- 
formation can be developed, the em- 
ployer takes an inventory and makes 
claim under the employe’s bond for the 
amount of the shortage. 

A thorough examination of the rec- 


ords in several cases disclosed that the 
insurance loss reflected by the inventory 
figures was not entirely caused by the 
employe’s dishonesty. Some insured 
failed to take into consideration spoilage, 
breakage, increased cost, and other fac- 
tors which have a direct effect on the 
amount of the reported loss. 

R. F. Hunsdorfer, Massachusetts 
Bonding, presided. The next meeting 
will be Feb. 26, with Frank J. Burns, 
American Surety, presiding. 


Aetna Hospital Plan for 
Employes Is Liberalized 


Aetna Life companies have announced 
a liberalization of the group hospitaliza- 
tion insurance for employes. 

Where the former provisions gave from 
$5 to $7 daily hospital benefits for em- 
ployes, according to their salaries, and 
from $4 to $6 for dependents, the new 
schedule offers $8 to $10 for employes 
and dependents alike. Allowance for 
hospital charges other than board and 
room is increased from five to ten times 
the daily rate and the surgical benefits 
for many operations also have been 
increased. 

The increased cost of the additional 
benefits will be borne entirely by the 
companies. 
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F. V. Rudd Now at 
Helm at Detroit 


DETROIT—Before a capacity audi- 
ence Francis V. Rudd, executive vice- 
president of Marsh & McLennan, was 





F. V. Rudd John J. Driscoll 


inducted into the presidency of Detroit 
Assn, of Insurance Agents at the annual 
cocktail party, meeting and banquet. 
Charles L. Nevens, General Underwrit- 
ers, was elevated to vice-president, and 
M. Frank McCaffrey of Byrnes-McCaf- 
frey, is the new treasurer. 

The principal speaker was Dr. Robert 
W. Kelso, director of social work of 
University of Michigan. 

John J. Driscoll, retiring president, 
cited the expansion of a road service 
program and the active support of in- 
surance educational facilities at Detroit. 

Mr. Rudd entered insurance in 1915 in 
the office of his father in Kentucky. 
Two brothers subsequently established 
agencies at Joplin, Mo. and Kansas 
City. He later became special agent for 
the old Fidelity, specializing in A. & H. 
Later he was a special agent for Pacific 
Mutual Life at Louisville, then became 
executive vice-president of Green & 
Green agency, Evansville, Ind. Then he 
went with Marsh & McLennan at Chi- 
cago and in 1932 was transferred to De- 
troit. He attended Dayton University. 

Charles L. Platts was recently elected 
as a director. 

By a change in the constitution, which 
permits the appoinment of two members 
to the board, Fred J. Esper, Arthur J. 
Rohde agency, has been appointed to 
fill one of these posts. 





Mortgage-Insurance Pact 
Working Out Well 


MINNEAPOLIS—About a year ago 
the Minneapolis League of Savings & 
Loans Assns. entered into agreement 
with agents regarding placing insurance 
on property mortgage to such associa- 
tions. The agreement was reached when 
a bill was introduced in the legislature 
to bar the associations from compelling 
mortgagors to place their insurance 
through them. 

Under the agreement mortgagors are 
permitted to place their insurance where 
they see fit if.the company meets the 
approval of the association as far as its 
financial standing is concerned. This 
arrangement has worked out quite satis- 
factorily in its first year of trial and 
a group of agents and officials of the 
savings and loan league met at luncheon 
recently to review results. A few com- 
plaints still come in that certain asso- 
ciations try to dictate the insurance but 
generally they are satisfactorily ad- 
justed. . 


Purchases Two Films 


MINNEAPOLIS —The educational 
film “Your Best Policy” of the National 
Assn. of Insurance Agents has been 
purchased by the Minnesota association 


and is being booked for showings at 
regional meetings throughout the state. 
It will be shown Thursday at the Park 
regional meeting at Breckenridge and 
Feb. 9 is scheduled for the Duluth local 
board. March bookings include Range 
Assn. of Insurance Underwriters and 
Southern Minnesota Regional Assn. The 
association also has purchased “City Fire 
Fighters,” for showing to grade school 
pupils. 


Many Co. Men Address 
First Service Corp. Meeting 


A two-day meeting of the 45 First 
Service Corp. agencies in Minnesota, 
Montana, and the Dakotas affiliated with 
the First National Banks of Minneap- 
olis and St. Paul was held at Minneap- 
olis. The following were lecturers: 
Aetna Casualty, A. M. Angvik, L. C. 
McGee, R. L. Pugh; America Fore, H. 
J. Clough, Nick Dekker; Crum & Fors- 
ter, R. R. Hayes; Fireman’s Fund, M. 
D. George, William Leissring, Jr., 
George Maxwell; Hartford Accident, 
B. F. Gates; Hartford Fire, E. F. Hol- 
loran, J. E. Sheehan; Home, David 
White; North America, A. Loe, 
D. J. Roell; Minnesota Automobile As- 
signed Risk Plan, James Reynolds; 
Northwestern Fire & Marine, Fred 
Weld; Rain & Hail Bureau, G. S. Han- 
sen; St. Paul group, R. H. Bencroft, 
J. M. Campbell, Harry Lewis, W. F. 
Sommerville, D. W. Swanson; Spring- 
field F. & M., E. C. Bowe; Travelers, 
G. O. Anderson, T. J. Berwald, John 
H. Eglof, Earl Loux, C. W. Russell. 

There were 90 agency people present 
and 63 company men in addition to the 
speakers. 


Survey Made at Columbus 


Engineers of National Board and rep- 
resentatives of Ohio Inspection Bureau 
have completed a survey of Columbus. 
The city has adopted an income tax 
for all those working or conducting 








business in Columbus, to finance in- 
creased fire protection. It is said the 
National Board engineers will visit 


Columbus again in about a month, but 
probably will take no final action until 
after a referendum on the income tax 
proposal in June. 


Adjustment Shifts in Kan. 

Western Adjustment has opened a 
new Office at Garden City, Kan., with 
J. C. Clark, Jr., resident adjuster in 
charge. Mr. Clark, for three years a 
staff adjuster at Salina, is a graduate of 
U.C.L.A. and spent four years in the 
navy. He is replaced at Salina by Paul 
Swensson, formerly of Dodge City. 
Herbert A. Achey, formerly with Retail 
Credit Co., has joined Western at 
Dodge City. Maurice D. Long, for two 
months at Wichita, was transferred to 
Parsons. 


Coinsurance Talk at Wichita 

Maynard W. Whitelaw, Wichita district 
supervisor Western Adjustment, speaks 
at the Feb. 5 meeting of Wichita Assn. 
of Insurance Agents on coinsurance and 
its application and the need to adjust 
insurance schedules on buildings and 
contents where coinsurance clauses 
apply. 


Ohio Mutual Conventions 


Federation of Mutual Insurance As- 
sociations of Ohio, of which C. L. 
Mitman of Springfield is secretary, will 
hold its annual meeting at Columbus 
Feb. 17-18. Ohio Mutual Reinsurance 
Assn. and Ohio Mutual Windstorm In- 





surance Assn. will meet at the same 


time. 


Plan Six Iowa Regionals 


DES MOINES—tThe executive com- 
mittee of Iowa Assn. of Insurance 
Agents laid plans for six regional meet- 
ings in March. Dates and cities for the 
meetings will be set up by James 
Richards, secretary-manager. 

The committee also made tentative 
plans for the annual meeting here Sept. 
28-30. A membership drive will run 
through the summer months and up to 
the convention. 

Leon Morse of Council Bluffs, state 
national director, will attend the mid- 
year meeting of N.A.LA. 


Horton Has Own Agency 


O. K. Horton, for seven years with 
National Company of Omaha as man- 
ager of its insurance department, has 
opened his own agency at 887 Insur- 
ance building. He has been in the in- 
surance business 15 years. Formerly he 
was with Love-Haskell agenoy. 


Pinkerton Omaha President 


Omaha Assn. of Insurance Agents 
has elected Arthur W. Pinkerton presi- 
dent; George Barker, vice-president; 
Thomas A. Bryan, secretary; Richard 
W. ‘Walker and Robert Coufal, direc- 
tors. 


Speaks on Atomic Energy 

The Insurance Club of Minneapolis 
will hear an expert explanation of 
atomic energy at a luncheon meeting 
Feb. 9 by Prof. Mark Graubard, physics 
department University of Minnesota. 
Marsh & McLennan is sponsoring the 
program. 


NEWS BRIEFS 

J. E. Reimann, president Fred L. 
Gray Co. general agency of Minneapolis, 
has been elected chairman of the First 
Federal Savings & Loan Assn. of Min- 
neapolis and St. Paul. He has. been 
president for several years. 


Carl A. Cohagen, independent adjus- 
ter, addressed the Mutual Insurance 
Club of Columbus Monday. 


Ned B. Shapker has been appointed 
manager of the Hardy Phoenix agency, 
Kansas City. He formerly was in 
charge of the accident and health de- 
partment of Thomas McGee & Sons, 
and before that with Continental Cas- 
ualty. 

C. W. Price of Marsh & McLennan, 
Chicago, was in Kansas on business last 
week and visited former associates from 
his 15 years with Kansas Inspection 
Bureau. 

Louis V. Wallen, Parsons, Kan., 
agent, celebrated his 25th anniversary 
in the agency with a dinner attended by 
field men and a number of local business 
friends. 

The beginners insurance course was 
launched by Tepeka Insurance Women in 
cooperation with the night schooi of To- 


— high school. Marjorie Wilson, Meade 
0., 





chairman education committee of 


Kansas Assn of Insurance Agents, is 
faculty supervisor. Instructors include 
Webb Woodward, local agent; Edward 


McDermott, special agent of Home; Rob- 
ert O’Brien, state agent Royal-Liverpool; 
Ruth Major, Brier agency, and Edwin B. 
Nellis. 

The Insurance Women of Wichita are 
completing the N.A.I.A. standard course 
on fire insurance and expect to launch 
a new course shortly. 

The fire protection rating of Salem, O., 
has been changed from 7 to 6 and that 
of Wapakoneta, O., from 6 to 7. 

Barclay-Brooks agency, Steubenville, 
O., has been converted into a partnership. 
Richard Irwine has been taken in as a 
partner. 

Clyde Moore, “Ohio State Journal” col- 
umnist, will address Insurance Women 
of Columbus Feb. 5. 

A joint meeting of the St. Paul and 
Minneapolis insurance women’s associa- 
tions will be held at Minneapolis Feb. 19. 


INSURANCE NEWS BY SECTIONS 
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joria, in ¢ 


McMaster is now assistant secretary ami. Victor 


Ray E. Swearingen agency superinten 
ent. Clarence W. Lord becomes chi 
engineer, Louis E. Pahl is manager @ 
the brokerage and survey department 
and N. L. Lyon manager of the genen 
cover department. 

Mr. Holman joined Continental 
1921 as special agent at Seattle. He 
was transferred to San Francisco @ 
1937 as agency superintendent and at 
vanced to assistant secretary in 1940, 

Mr. Weymouth joined Continental i 
1917 and was advanced to agency super 
intendent in 1926. He became assistant 
secretary in 1944. 

Mr. McMaster went with Niagara Fir 
in 1912 and became agency superintené 
ent in 1944. 

Mr. Swearingen joined Continental a 
1918, Mr. Lord in 1922 and Mr. Pall 
and Mr. Lyon began with Continentd 
in 1926. 


Cal. Local Boards Elect 
Officers for Coming Year 


California local associations that have 
elected officers include: 

Alhambra—Ernest Vinson, president; 
Thad Garvey, vice-president; R. Nay 
lor, secretary. 

Orange County—Robert C. Peacock 
Laguna Beach, president; George R 
Walder, Santa Ana, vice-president; R 
A. Marshall, Laguna Beach, secretary. 

Inglewood—Don E. Harrison, presi 
dent; Joe Milligan, vice-president; 
Edna E. Davis, secretary. 


Producers Groups Say Cal. 
Examinations Are Fair 


SAN FRANCISCO—The examine 
tions conducted by the California de 
partment for licenses as agents, solic 
tors or @rokers are “eminently fair and 
carried out the purpose of protecting 
the insurance public,” according to 
Associated Insurance Producers of Cak 
fornia, an organization consisting @ 
representatives of agents’ and broker 
associations of the state. 

The statement resulted from a special 
meeting in San Francisco where th 
continued criticisms of the examinatiom 
as being unfair and so strict as to “lock 
people out” of the business were dit 
cussed. The statement said: 

“In the past there was too mud 
leniency in granting licenses to thos 
who should have been efficiently qual 
fied to properly protect the business e& 
trusted to them. The law now requifé 
an insurance course and more stringemt 
examinations, and we believe that the 
strict carrying out of these requirement 
is in public interest.” 

One thing the stricter examination 
has produced is a much greater interest 
in the various insurance courses beitg 
conducted in California, with magy 
company staff men and women attené 
ing to qualify themselves for highet 
positions or for greater competency ® 
their present positions. 

Several changes have been made # 
the examinations procedure. Form 
the department gave the qualificatia 
examinations in different sections; ead 
section being graded separately and3 
passing grade on each section required 
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Retakes were permitted within a limited 
me on sections on which applicants 
jled. Hereafter examinations will be 
ven as a Whole and graded as a whole. 
Those who fail and desire to attempt 
ho requalify will have to retake the en- 
ire examination. 

















The examination for insurance broker 
will hereafter be separate from that for 
agents and solicitors. The same ques- 
tions will be asked but brokers must 
have a 759% grade to pass while only 
70% will be required of agents and 
solicitors. 
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IN THE SOUTHERN STATES — 





exas Regionals to Be 
ound Up this Month 


The last of regional meetings of 
Texas Assn. of Insurance Agents will 
be held this month. Feb. 17, with 


Regional Chairman E. J. Dysart, Vic- 


Hioria, in charge, a meeting will be held 


at Victoria; Feb. 18, with Chairman 
R. B. Carter, Elsa, presiding, at Corpus 
Christie, and Mr. Carter also will pre- 
ide at a meeting at McAllen Feb. 19. 
Wilson Brooks, marine department 
superintendent, American General, 
will be the inland marine speaker, 
taking on selling the personal prop- 
ety floater and application of the 
new rates. New automobile policy forms 
will be explained by Willis McVey, 
director of the automobile section of 
the casualty department, and the recent 
GBS amendments will be explained by 
Aubrey Reilly, assistant manager Texas 
Insurance Checking Office, who also 
will tell how to avoid receiving “yel- 
low slips.” Officers of the Texas As- 
sociation will lead a discussion on some 
insurance problems of today. 


§. L. Lucas to Norfolk Post 


Shelton L. Lucas has joined the 
Lowery D. Finley & Co. general agen- 
cy of Norfolk, Va., as manager and 
engineer of its fire insurance depart- 
ment. Most recently he has been special 
agent in Virginia for some of the Home 
companies. He has also seen service 
with S.E.U.A. and Travelers Fire at 
Charlotte, N. C. During the war he 
was fire protection engineer for the 
navy at Washington and San Francisco. 





Regional Chairmen Named 


New regional chairmen have been 
announced by Drex G. Foreman, ex- 
ecutive secretary Texas Assn. of Insur- 
ance Agents. George Boyd, Cisco, is 
chairman of district 11; Frank Meadows, 
San Angelo, district 9, and R. J. Paine, 
Lampasas, district 4. 


Arkansas Agents Set Dates 


Arkansas Assn. of Insurance Agents 
has scheduled its annual convention for 
May 14-15 at Hot Springs. Regional 
meetings are set for Feb. 2, Fort Smith; 
Feb. 3, Little Rock, and Feb. 4, Pine 
Bluff. The five-day insurance seminar 
will be held at the University of Arkan- 
sas, Fayetteville, Aug. 16-20. 








Sewell Opens in Georgia 


John T. Sewell & Co., adjusters of 
Tallahassee, have opened a branch at 
Thomasville, Ga., which will be man- 
aged by A. G. Miscally. Mr. Miscally 
has been in the Georgia field for a gen- 
etal agency for 15 years and in insurance 
20 years. He joined Sewell & Co. last 
September. 


Albert R. Hogg has resigned as 
office manager with Richard F. Mc- 
Cready & Co., Winchester, Ky., and 








CHASE CONOVER & CO. 
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135 So. La Salle Street 
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will join his family at Pensacola, where 
he will reenter the insurance and realty 


field. 


No Change Until April 1 

KNOXVILLE, TENN.—Mayor EI- 
more has been notified by J. H. Norton, 
manager Tennessee Inspection Bureau, 
that Class 3 rates will be maintained un- 
til April 1, giving the city time to carry 
out pledges made to improve the fire 
department. 


CANADIAN 


Commercial Union Names 
Scott Asst. Canada Mar. 


Due to ill health, Gordon L. Butcher 
has been retired as assistant manager 
for Canada of Commercial Union. He 
has spent his 23 years in business with 
the group. 











Succeeding him is Harold J. Scott, 
manager at Winnipeg, who has been 
with the company 25 years. 

F. Birch, appointed agency manager 


at the Canadian head office, has been in- 
spector in Ottawa. Succeeding Mr. 
Birch is H. R. Swetland. R. G. Boyd, 
superintendent of agencies at Vancou- 
ver, has been promoted to manager at 
Winnipeg. T. H. Johnston, inspector at 
Regina, succeeds him. N. A. Black has 
been named inspector at Regina, and F. 
J. Collett inspector at Windsor. 


P. P. F. Change in B. C. 


VICTORIA, B. C.—Conditions of the 
personal property floater policy in Bri- 
tish Columbia have been modified, ac- 
cording to Superintendent Taylor. 
Where previously the standard floater 
policy carried the $15 deductible clause, 
the losses under P.P.F. now will be 
paid in full if they result, Mr. Taylor 
says, from risks insured under an ordi- 
nary fire policy with supplemental con- 
tract. From now on new contracts will 
carry an endorsement that the deducti- 
ble will not obtain in fire and supple- 
mental contract losses. 








Plan New B. C. Company 


VANCOUVER—Application is to be 
made to the next session of the British 
Columbia legislature to incorporate 
British Columbia Automobile & Gen- 
eral, which would write automobile, air- 
craft, fire, inland transportation, public 
liability, burglary and theft insurance. 
Gordon M. Grant of Vancouver is so- 
licitor for the applicants. 


Independents Cut Scale 


TORONTO — Independent Automo- 
bile Insurance Conference has taken 
action similar to that by Canadian Un- 
derwriters Assn. in reducing commis- 
sions. 

On commercial vehicles the rate will 
be 20% for garage and non-ownership 
risks; sand and gravel trucks, cartage 
trucks beyond the 25-mile limit, any 
policies issued covering public commer- 
cial vehicles, 15%; fleet risks of all 
classes (except as specified below), 15%; 
buses and transports, 714%; taxis, 74% 








Waldie Heads Two Companies 


General Accident of Canada and Scot- 
tish Canadian have elected R. S. Waldie, 
who has been on the board for 27 

ears, chairman succeeding the late J. F. 
ichie. J. Maitland Macintosh has been 


appointed first vice-president and Wil- 
liam M. Anderson, second vice-presi- 
dent. The latter becomes a director of 
the General Accident. On the Scottish 
Canadian board, A. W. Baillie becomes 
second vice-pregident. Douglas B. Hall, 
general manager, has been named to the 
Scottish Canadian board. 


Edwards Heads Conference 


Fred W. Edwards of the Massie, Ren- 
wick group, Winnipeg, has been elected 
president of Western Canada Indepen- 
dent Automobile Insurance Conference. 


Secretary is G. P. Shearer, Wawanesa, 
Winnipeg; treasurer, D. L. Cameron, 
Northwestern Mutual, Winnipeg 





Alta. Asks $5 Minimum 


EDMONTON — Alberta Insurance 
Agents Assn, has asked for a minimum 
premium of $5 on fire insurance poli- 
cies, to apply to one and three-year 
business. 


Hardy Alberta President 


CALGARY — M. R. Hardy has bee: 
elected president of Alberta Th flan 
Agents Assn. Vice- president is R. H. 
Kent, Medicine Hat, and secretary, J. C. 
Wainright, Calgary. 
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Lay Plans for Pittsburgh 
Insurance Day April 5 


Insurance Club of Pittsburgh’ will 
sponsor its annual Pittsburgh Insurance 
Day Monday, April 5, at Hotel William 
Penn. A. M. Eckert of Commercial 
Union has been appointed general chair- 
man. 

Educational conferences will be con- 
ducted in the va 4 and afternoon on 
subjects in the A. & H., casualty, claims, 





fire, life, marine a surety fields. Then 
there will be the customary luncheon 
and dinner gathering for the entire 
group 

It is anticipated that the change to 
April 5 from the usual February date 
will mean an even greater attendance. 
April 5 was selected and announced as 


Pittsburgh Insurance Day over a year 
ago and the committee notes with regret 
that the date now conflicts with the N.A. 
1A. mid-year meeting. Attempts to 
change the date have been unavailing. 


Houlihan New President 


Kenneth R. Houlihan has been elected 
president of Niagara Falls Insuring 
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Agents Club; Edward T. Ellis is vice- 
president; John D. Mahoney, secretary, 
and Alexander L. Porter treasurer. Miss 
Mary F. Reardon was appointed execu- 
tive secretary for her 20th year. 


Adjusters Hold Conclave 


General Adjustment Bureau held a 
regional meeting at Philadelphia under 
the direction of Eastern Department 
Manager P. M. Winchester. About 125 
were present. This was the fifth in a 
series of meetings. 





McGowan & Richardson, local agency 
at Ilion, N. Y.,°is celebrating its 50th 
year in business. A. Kent McGowan is 
president. 








MARINE 


Quirk Inland 
and Ocean Chief 


HART.FORD — Vice-president 
George G. Quirk has been named head 
both of the ocean and inland marine de- 
partments of Aetna Fire. The appoint- 
ment follows the sudden death of Vice- 
président Martin W. Morron, who had 
been in charge of the ocean marine de- 
partment since 1926. 

President W. Ross McCain said the 
two departments have been operated in 
close relationship and that in the past 
two or three years they have been oper- 
ating so closely as to be almost one de- 
partment. 





Sloat Inland Manager 


Hal E. Sloat, underwriter and office 
manager in the northern California 
branch of General Accident at San 


Francisco, has resigned to become in- 
land marine manager for the Ray Rosen- 
dahl & Co.’s northern California branch 
office. Except for 42 months in the 
army air force, he has been in the busi- 
ness about 20 years. He will spend a few 
weeks at the general agency’s head 
office in Los Angeles. 


Chase Is Named by Gulf 


James B. Chase, formerly in the ma- 
rine department of Trinity Universal, 
has been appointed marine special agent 
for Gulf in Texas. 





No Specific Provision for 
FTC Insurance Studies 


(CONTINUED FROM PAGE 19) 
jurisdiction of insurance because FTC 
was not ready. 

Need Specialists 

The $100,000 budget item, Freer said, 
was for FTC to “employ some special- 
ists in that field to undertake first the 
survey of what the states have been 
doing, what laws they have passed for 
their regulation and to what extent, 
and secondly, for us to get ready to ad- 
minister our law as applied to the busi- 
ness of insurance wherever the state 
laws do not apply.” 

Freer said attempts to overrule the 
Supreme Court, by statute, have not 
made much progress and that he 
thought “to some extent the insurance 
companies, insofar as the decision hold- 
ing that they were interstate is con- 
cerned, have been satisfied.” 

If Congress passes a law before July 
1, 1948, taking away FTC jurisdiction 
over insurance, Freer admitted FTC 
might not need the $100,000, but that 
proposed commission studies of state 
laws “would be very helpful in any 
-event to insurance companies... 

A local agency has been established at 


Portiand, Ore.. by James E. Schram and 
Frank «Amerata ‘as: Amerata & Schram. 


At Tenkawa, Okla. J. E.. Roberts has 
bought the interest. of Ernest G. See. 

Tahlequah Abstract Co., Tahlequah, 
Okia., S discontinuing. its, insurance de- 
artment, which has been sold to San- 
ord Martin. 


whether any regulatory jurisdiction may 
result or not. . 

He added that FTC has been in con- 
ference with the American Bar Assn. 
insurance section and insurance asso- 
ciation counsel, “and #® do not think 
there will be any difficulty between us 
and the insurance industry.” 

Freer said that between the S.E.U.A. 
decision and passage of PL 15, FTC 
received “about 50 complaints from 


outside the insurance business”, involv- 
ing “mail order, fly-by-night insurance 
concerns, selling insurance by mail, 
where they can be touched very little 
by state regulations, unless there is 
some act of fraud that can be reached 
by the post office department.” 
Joseph E. Sheehy, chairman of FTC 
planning council, endorsed the budget 
request as necessary to enable the com- 
mission to “carry out its « duties.” 








“Comp” Board Quits 


Legislative ieee 
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of the board by the New York depart- 
ment. He said the board arrived at its 
program in a careful way. In the first 
place, it was evident that the stock se- 
curity fund was below the level required 
by law and contributions by the insurers 
into this fund would be required, based 
on premiums written after July 1, 1947. 
Hence, a security funds factor was in- 
cluded in the calculated rate level. 
Then there was the matter of in- 
creased medical and hospital fees. The 
medical fees were increased after June 
1, 1947 and a 25% increase in the rates 
for hospital services became effective 
Jan. 1, 1947. Also, the workmen’s com- 
pensation board abrogated the old rule 
under which medical bills paid within 
30 days could be discounted by 5%. 
These increased costs were calculated to 
require a 4% increase in the rates. It 
was deemed essential to file a rate in- 


crease of 4% to be applied as of June 1- 


on outstanding policies. 

These two filings were made with the 
insurance department last May, but the 
department following an examination, 
held that the underlying rates were re- 
dundant, that the factor for including 
expenses of administering the compen- 
sation law was too high, that the secur- 
ity funds factor should be omitted and 
that the evidence did not justify an in- 
crease in the medical and hospital fac- 
tor. Mr. Sayer said that while the de- 
partment’s decision gave no reasons for 
the disapproval, he has learned that the 
explanation and arguments of the board 
were accepted on these points, the only 
point of difference being with regard to 
a reflection of current wage levels. 

The New York examiner contended 
that the insurers are receiving a greatly 
increased volume through the applica- 
tion of standard rates to a larger vol- 
ume of payrolls, and that since most 
claims are now being paid at the maxi- 
mum benefit rates, there is little or no 
increase in the rate of compensation 
losses. 

The board; however, argued that the 
evidence of wage increases was not 
based upon accepted statistical proce- 
dures, that it was fragmentary and hap- 
hazard in character, that the loss ratios 
of most of the insurers did not support 
the conclusion that they were making 
large profits under existing rates. 


Wage Factor Question 


The department feels that the insurers 
are receiving invincreased premiums be- 
cause of the higher wage levels, at least 
as much as would be received by rate 
increase to cover the cost of increased 
medical-hospital expenses and the secur- 
ity funds contributions. 

“The view of the department,” Mr. 
Sayer said, “in the matter of an intro- 
duction of a factor, in some manner and 
to some extent reflecting the effect of 
current wage changes, without awaiting 
the slower development of statistical ex- 
perience, imposes upon the board and 
its committees a duty of giving careful 
study and consideration to the question.” 

Mr. Sayer said the board is proceed- 
ing to get up a digest of classification in- 
,terpretations and decisions. This will 

treplace the former publication of classi- 
ification interpretations which was dis- 
continued during the war, and will con- 
tain referefice 'to’ impprtant alecisions sand 
rulings relative to classifications .and 
tmanual -provisions by the classtfitation 
and rating committee of the board and 
by the staff committee. It will contain 
rulings of the department on appeals. 


This will be under the direction of Ar- 
thur G. Smith, assistant general man- 
ager. 





Improvements, Betterments 
Problems Are Reviewed 





(CONTINUED FROM PAGE 13) 


tional owner for such he is, but to 
denominate and treat him as a like 
owner of true fixtures, of which he has 
the use only during the term of his 


the 


tenancy, seems incongruous. If 
latter was not the intention of the 
framers of the single state reporting 


form, then clarification is in order. In- 
surance contracts should be clear and 
explicit in their terms. They should 
be so unambiguous and plain in their 
wording and phraseology that men of 
average intelligence who buy insurance 
will know and understand their meaning 
and import. 





Durell to Iowa Field as 
Special Agent of N. H. 


Newman Durell has_ been appointed 
special agent in lowa for New Hamp- 
shire and Granite State with headquar- 
ters in the Merchants National Bank 
building, Cedar Rapids. He will assist 
State Agent H. W. Dunker. Mr. Durell 
has been with New Hampshire for sev- 
eral years at the home office in various 
capacities. 


Sizable Fires at N. Y. 


NEW YORK—North British, Jersey, 
and Girard share a loss estimated at 
about $100,000 from a fire which de- 
stroyed several two-story buildings on 
upper Broadway near 110th street here. 
The fire started at midnight and dam- 
aged several adjoining buildings as fire- 
men struggled to put out the blaze in 
freezing temperatures. 

Phoenix Assurance and Pacific Coast 
split a $33,000 loss when fire destroyed 
a five story loft building on Beekman 
street. Smoke from the fire shrouded 
the insurance district for several hours. 
Four other companies had $20,006 loss 
on contents. 








Home Office for lowa Group 


The American Farmers: Mutual group 
has purchased a building at 2000 Grand 
avenue, Des Moines, to be converted 
into a home office for American Farm- 
ers Mutual Life, American Farmers 
Mutual Automobile and American 
Farmers Mutual Casualty. 


Shannon to Milwaukee 


MILWAUKEE—James Shannon, 
manager at Washington, D. C., of North- 
western National for 18 years, has been 
transferred to the home office as super- 
visor of the company’s 23 branch offices. 
With the company for 25 years, Mr. 
Shannon was at the home office 1923-6 
and in Omaha before going to Wash- 
ington. Ralph Lynch, Milwaukee, will 
succeed him as Washington manager. 


Collections 100% Four Years 


Last year was the fourth straight year 
in which one fire company’s collections 
-were: 100% ‘in severy territory. | How- 
ever, the company reported that.it' was 
harder to make the goal this year than 
it was in 1946. 








Emes, America Fo 
Comptroller, Marks 
50 Years with Grou 


William H. Emes, comptroller , 
America Fore group, celebrated 50 ye 
of service with the organization Feb, 

Mr. Emes’ office was decorated wif 
flowers, and in the evening he was thy 
guest of honor at a dinner at the Hot 
Pennsylvania with 140 of his friends 
associates in the companies attending, 

Bernard M. Culver, chairman, ag 
Frank A. Christensen, were present 
Mr. Emes was presented with a 
from America Fore and wrist watd 
from the guests. 

Mr. Emes started with Continental 
a boy of 14 at a starting salary of $15 
month, Later, the pay was increas¢ 
to $20 a month. The reply to his le 
ter of application said in part: 

“You will please excuse the sugges 
tion, but we would prefer to have hm 
wear long pants if he takes a position 
our office.” 

Mr. Emes was made chief clerk 
Continental in 1912 and in 1916 assist. 
ant to the auditor. In 1924 he was a 
pointed assistant auditor and November 
of the same year, auditor. 

As the other companies joined th 
group, Mr. Emes was appointed auditor 
of each and for more than a decade ha 
been comptroller of all companies. 


Insurers Win Subrogation 
Action in Louisiana 


Louisiana Fire and American Centr 
achieved success in a subrogation action 
against Union Electric Service of Mon. 
roe, La., for fire loss to the home of 
John H. Plunkett at Shreveport Dec 
25, 1943. Louisiana Fire recovered 
$6,677 and American Central $2,000 
The decision was given by Louisian 
supreme court. Union Electric install 
in the Plunkett home a new central 
heating unit Dec. 22, 1943. Although 
the plaintiffs were unable to establish 
exactly how any alleged defect in the 
installation or equipment caused the fire, 
the court said the doctrine of res ips 
loquitur is applicable and Union Electric 
had the burden of overcoming the ir 
ference of negligence that was created 
by the occurrence of the fire. 

To do this it showed that after the 
installation certain tests, on two differ- 
ent occasions, were conducted by its 
engineer and its employe which dit 
closed no defects in the system. A¢ 
mittedly, however, it did not secure a 
inspection, together with a pressure test, 
of the gas line which extended into the 
attic as is required by ordinance to be 
made by the plumbing inspector of 
Shreveport. The firemen on entering 
the attic found there burning gas be 
ing emitted from the extended gas line, 
some six or eight feet from the unit 
which was described as either broken o 
containing a loose connection. Defend 
ant’s engineer and employes did not test 
the unit with the electric service dit 
connected, which omission become 
seemingly significant when it is remem 
bered that the fire occurred while the 
electric blower was not in operation dut 
to a disruption of the electric service 
to the house. 

“Had these last two tests, togethe. 
with the ordinance required inspection, 
been carried on, very probably plain 
tiffs’ house would not have been burned. 
And because of the omission of defend 
ant in these respects we are compe 
to agree with the district court that its 
burden of overcoming the inference of 
negligence has not been discharged,’ 
the court said. 


Kewaskum Mutual Reports 

Kewaskum Mutual-Fire of Kewaskum, 
Ws., in its new statement reports assets 
$294,285, premium reserve $114202, né 
surplus $173,375. Premiums  writte 
amounted to $109,927 and losses ‘paid 
$40,622. 
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BARTOW | 
MANSION 
The End 
Salad 











OLF packs ranged the woods and 

the rocks swarmed with rattle- 
snakes 300 years ago in the region where 
the Bartow Mansion now stands in New 
York’s Bronx County. Harried settlers 
offered a bounty of twenty shillings ‘‘for 
every grown wolf killed by a christian 
but only half as much when it was de- 
stroyed by an Indian” and decreed that 
“one day every spring be improved for 
the destroying of rattlesnakes.’’ Even 
more deadly than these natural enemies 
of man were hostile Indian tribes. 

To this harsh country came Anne Hut- 
chinson, vainly seeking a “Land of 
Peace” after religious persecution, but 
marauding savages killed her and all her 
family except for one little girl. Accord- 





Graceful staircase, one of many inventive details. 


ing to legend, 
this sole survi- 
vor of the mas- 
sacre was taken 
by the Indians 
and later mar- 
ried a chief. 

Today, in a 
community of suburban homes and 
apartment houses, modern parkways 
have replaced the trails of the long-van- 
ished Indians. In the words of an old 
chief, “Your Empire State was once 
laced by our trails, trails that we have 
trod for centuries, trails worn so deep 
by the feet of the Indian that they be- 
came your roads of travel.” 

In Pelham Bay Park in the northern- 
most limits of New York City the Bartow 
Mansion marks, in a figurative sense, the 
end of a trail leading back to many fam- 
ilies who figured prominently in the 
region’s history, principally the Bartows 
and the Pells. 

In 1654 Thomas Pell purchased 9,000 
acres from the Indians and became first 
Lord of the original Manor of Pelham, 
comprising the present Pelham Bay Park 
and many nearby towns. Tradition has 
it that the deed of purchase was signed 
by the Indian chief who married 
Anne Hutchinson’s daughter. A 
granddaughter of this union later 
married Thomas Pell, third Lord 
of the Manor, from whose eleven 
children many of the Pell family 
trace their descent. FIRE 
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Dining room, like the home's exterior, follows Grecian style of architecture. 


This third Lord’s grandson, John Bar- 
tow, bought the manor house in 1790. 
Aaron Burr, who had married the former 
Theodosia Bartow, was one of many 
famous guests entertained there by the 
wealthy and influential proprietor. In 
1836 John’s grandson, Robert Bartow, 
acquired the estate and built the present 
house which remained in the family’s 
possession till 1888 when New York 
City purchased it for park development. 

Restored and refurnished in the orig- 
inal period through the efforts of the 
International Garden Club, the beauti- 
fully proportioned mansion now stands 
as one of the few remaining links with 
the region’s past. 

The Home, through ils agents and 
brokers, is America’s leading insurance 
protector of American Homes and the 


Homes of American Industry. 


«x THE HOME * 
Prsurance Company 


NEW YORK 
AUTOMOBILE © MARINE INSURANCE 






Some of the graduates of the Hartford Training Center 





The Hartford Training Center 


| PSbOR in its own building adjacent to the Home Office of the Hartford 
Fire Insurance Company and the Hartford Accident and Indemnity Com- 
pany is the Hartford Training Center. This facility is for Hartford agents 
and their employees. 


The Training Center provides a four weeks’ course in Fire and Inland 
Marine lines and a four weeks’ course in Casualty and Bonding lines. These 
courses are given at regular intervals throughout the year. The school facul- 
ty consists of men who have had wide experience in both office and field. 


Ciasses are divided into small discussion groups not exceeding fifteen 
students. Instruction is handled by the conference method and is indi- 
vidual and personal in nature. 


Much valuable and helpful information is acquired in outside study 
work when agents from all parts of the country confer regarding school 
work and agency problems. 


Detailed information may be secured from the 
office to which Hartford agents report business. 


roo Hartford Fire Insurance Company 
. Hartford Accident and Indemnity Company 


Hartford 15, Connecticut 








